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THE MONEY MARKET. 


TuE chief developments of the week were the opening of 
the Paris and New York credits, each of the equivalent in 
their respective currencies of £25,000,000, in favour of 
the Bank of England; and the raising of the fiduciary note 
issue from £260,000,000 to £275,000,000. Their wider 
aspects are dealt with on a subsequent page. Money 
has been none too plentiful, partly as a result of holiday 
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currency withdrawals by the public. On one occasion 
early in the week a small amount had to be borrowed from 
the Bank of England, and though on Thursday afternoon 
the current rate for short money was 33 per cent., money 
was not easily obtained. Three months’ bills were quoted 
on the same day at 4% per cent., and hot Treasuries 
changed hands at 44 per cent. September bills were 
quoted at 4,3; per cent., four months’ at 4} per cent. and 
six months at o per cent. 


o & * > 


Early in the week the market was hoping that the open- 
ing of the credits would steady the exchanges and prevent 
further gold losses, but on Wednesday there was a sudden 
slump in the pound originating in Paris to Frs. 123.30 and 
$4.843. This slump only lasted a short time, for a few hours 
later sterling recovered to more reasonable levels, though 
still remaining below the gold point against all important 
currencies except the dollar. It is not easy to find an 
adequate explanation of this flurry, to which too much 
importance should not be attached. At the beginning of 
last week sterling was receiving special support. It appears 
that, following upon the opening of the credits, it was 
thought expedient to withdraw this support, and the flurry 
began when it became known in Paris that the Banque 
de France had ceased to support the pound. This gave 
rise to the mistaken idea that a hitch had occurred in the 
arrangements for the credit, and a drive against sterling 
followed, but was suddenly checked as soon as support 
was forthcoming. The amount of business that passed 
during this period of nervousness was inconsiderable. 

















Joly 16, | July 23,| July 30,| Aug. 6,| Previous Rate 
1931." | "1951. | 1981. "| 1951. oe 
% % % % |% 
Bank Rate ............| 2 | 3¢ | 44 | 44 [34(July 30,°31) 
Banks’ Deposit Rate.. 1 1¢ 24 24 |14(July 30, °31) 
Discount f Call........ | 1 1¢ | 24 | 24 [14(July 30,°31) 
Houses \ Notice ... | 1} 1} 2i 2% j1e(July 30,31) 
Market rate (3 months’ 
DOING. chevscacbnasuded’ 24-81 38-% | 4t-& | 44-2 a 





* @ * * 


It may be taken for granted that both the opening of 
the foreign credits and the expansion of the fiduciary note 
issue were not hurried measures required by an immediate 
emergency, but were precautions taken well in advance 
of any situation they were intended to meet. In par- 
ticular, there is no reason to suppose that they were 
intended to check at once the outflow of gold; they were 
rather intended to give the Bank room for mancuvre in 
case the outflow was prolonged. The increase in the 
fiduciary note issue is the more immediate measure of 
the two, for it is obviously designed as an offset against 
the holiday expansion of the note circulation which will 
persist to a limited extent during the remainder of the 
month. The credits are capable of dealing with the out- 
flow of funds abroad, which experience has taught us may 
last, in the direction of both Paris and New York. well 
into the autumn. There is no reason to believe that the 
credits have yet been drawn upon; in fact, it would be 
folly to fritter them away in meeting every passing 
pressure upon sterling. 


* * * * 


_ This week’s Bank return includes the increase in the 
fiduciary note issue, which now stands at £275,000,000. 
As a result of the change, the Banking Department’s 
Reserve has risen by £10,628,395, although a small net 
gold influx of £1,518,092 has been more than neutralised 
by the holiday increase of £5,889,697 in the note circula- 
tion. The Proportion stands at 41,3; per cent., against 
32% per cent. a week ago. Apart from this, all that the 
increase has entailed is the transfer of £15,000,000 of 
securities from the Banking to the Issue Department. Re- 
ference to the table on page 288 will show that when a 
single return is compiled for both departments, the effects 
of the change completely disappear. The week’s expansion 
of £7,638,553 in the Bankers’ Deposits is due not to the 
increase in the fiduciary note issue, but to the open market 
policy of the Bank, which this week took the form of sub- 
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stantial purchases of September bills, anq ; 


. i 3 < > . ’ Is retle leq 
the expansion of £14,820,569 in Government « ’ 
securit 
Aaa. 


* 
Mainly owing to releases of Sovereigns amoyr 
£1,870,000, the Bank had a net gold influx Peres, i 

week ended August 5th of £1,478,167. This a th 
unexpected arrival of £475,000 of bar gold from Pe 
last Wednesday, on the same day as the slump eaeil : 
occurred. This shipment was in direct contrayer 4 
the accepted theory of the exchanges, but a possible 7 
planation is that it represented Cape gold bought for... 
on French account and shipped to Paris the Previous re 
The improvement in the exchange early in the week me, 
have caused this shipment to have been cancelled. sy, 
is suggested that the news of the cancellation eam. to 
late to prevent it actually going. Hence, as the ayo’, 
tion had to stand, there was no alternative but to bined 
back to London. On Thursday just over £2.50) (y 
gold was withdrawn from the Bank. £1,500,000 of «, 
was believed to be destined for France, £200,000 ior By. 
gium and the balance for Holland. 

se s * e 

Wall Street opinion welcomed the news of the Bank 
England credits, but in some quarters surprise was ‘e: 
that the whole of the credit had not been opened in Pars 
from where the pressure on London’s gold stocks w 
mainly coming. Money remains steady and easy, eal) mt: 
being 14 per cent. and commercial paper 1} to 2 per cen 
for prime names. Open-market discount rates on Wedns 
day were 1-} per cent. for 90-day bank bills and 1!) 
per cent. for six months’ bills. 

* * * * 

A somewhat uncertain atmosphere prevailed 1 t! 
Foreign Exchange market during the past week, ani 
although erratic movements took place in some exelinys 
the volume of turnover was not comparable to the vee 
fluctuations witnessed. Interest centred chiefly in th 
New York and French exchanges. Following the ns: 1 
Bank rate to 44 per cent. a week ago and the announce 
ment of the credits made available to the Bank « 
England in New York and Paris a more favourable feet 
seemed imminent, but on Wednesday, when 1 Ws 
observed in Paris that the Banque de France ws > 
longer purchasing sterling, a certain nervous apprehens® 
was revealed which culminated in Paris dealers tus: 
to buy franes and dollars against sterling, with the res: 
that from their previous levels of 4.86 and 125.92 respe 
tively the New York rate fell to 4.84 and the Paris rate 
to 123.30. Later during that day a saner view prev 
and rates became more stable at a fraction below te 
former levels. The close was at 3.854, and 125.5) respe: 
tively. Similar movements were observed in a sowe\'s 
smaller degree in several other exchanges, Brussels ” 
ing nominally to 34.78 and closing at 34.81, while Amst 
dam, after touching 12.023, closed at 12.05}, e a 
12.06 a week ago. Milan fluctuated between \' eae 
92.75, to close at 92.85, and Switzerland closed at 4 : 
against 24.90 last week, after touching 24.90). Ne hy 7 
movements took place in the Scandinavian excl 
but Spain was again heavily offered and closed eee 
or a depreciation of 2 pesetas on the week. — . 
steady between 20% to 203, dealings being restricts" © 
minimum. Among the Eastern Exchanges the se 0 
slightly stronger at 1s. 5§d., while Japan was Une" 
at 2s. O$d. South American exchanges were ea, 
weaker. Buenos Aires closing at 314d. as ea md 
Montevideo at 20d. against 224d., and Rio at By ec ie 
pared with 34d. Forward quotations were ewe oad ‘ 
with movements in spot exchange. New Yor ; mnont i 
premiums of § and 14 cents for the one and three ae 5 
periods. Paris was at wider premiums of -. “bette! 
centimes respectively. Brussels forwards were - nai 
demand at premiums of 2} and 4 centimes, . al 
forward guilders at 1} cents and 2} cents. Milan ! th and 
were at a discount of 10 centesimi for one —e dal 
30 centesimi for three months, while forward aad 
was 1 centime premium for one and 2 centimes PM orwatd 
for three months. There are no quotations for 1 
Reichsmarks at present. Silver was firmer cae 
market, closing at 133d. for both spot and a 
tions. Hong Kong was 1s. and Shanghai Is. ¥s@ 


55.9 


a qu et 




























August 8, 1931. | 






ws after the war Sir Eric Geddes and his 
ned their economy axe, their eyes may 
** sjoated over the spreading branches of war-time 
ell have gro” d -and waiting for extensive lopping. The 
er oh Sir George May and his colleagues this 
a Committee on National Expenditure, 
a. ten foe rted,* was very different. The only 
hich has JUSt repo xcrescences inviting their atten- 
-< and substantial excrescences inviting the te 
oo hose created by the recent extravagant policies 
hee ca Governments—policies from which radical 
_——. ld be extremely controversial and unpalat- 
ee ee alame f the population. Before the Com- 
le to large sections O pop 
anon was appointed in March the Chancellor of the 
a +» himself regarded the field for economy as 80 
Tes he told the House of Commons that he could 
aie Report himself in advance. It is something of a 
urprise, therefore, to find the Majority of the Com- 
vttee recommend immediate cuts in expenditure affect- 
> the next Budget amounting to nearly £100 millions, 
1d also frame a network of proposals designed to safe- 
ward future Budgets from their natural tendency to 
well . al 
4s was almost inevitable, there is a Minority as well as 
Majority Report. The latter, which is signed by the 
hairman and four colleagues, opens sensationally with a 
slculation suggesting that, even without allowing for the 
‘11 millions cost to the Treasury of the application of 
he Hoover moratorium, the Chancellor of the Exchequer 
‘ill be faced next April with a prospective deficit of nearly 
:120 millions. The need for radical retrenchment is so 
rgent that we sympathise with the obvious aim of the 
ommittee to make the public’s flesh creep. Neverthe- 
ess, for the sake of those who are not closely conversant 
‘ith financial statistics, it is necessary to point out that 
his suggested figure of £120 millions deficit rather 
eronsly overpaints the gloom of the immediate budgetary 
prospect. The casual reader might deduce that actual 
hational expenditure threatens to exceed actual national 
revenue by £120 millions in 1982-33. Happily the position 
is not anything like as bad as that. For, accepting the 
Committee’s own figures, £50 millions of the threatened 
deficit is accounted for by sinking fund applications and 
‘4 millions by borrowings for the Unemployed Insurance 
Fund, which the Committee—in profound disagreement 
on this point with the Chancellor of the Exchequer—insist 
upon regarding as equivalent to Treasury borrowings for 
current expenditure. 
oat which the Committee set out to bridge 
a mi lions, and they suggest means of saving £96 
en Details of the method by which they reach this 
_ will be found in a summary of the Report given on 
a pages of this issue. Over two-thirds of the whole of 
* economies they seek to achieve in the realm of un- 
employment insurance. Travelling far beyond the interim 
recommendations of th Ro l C . PY ° ° : 
sitting, they rec € “oyal Commission, which is still 
vholole application of meee seine of couteibutions, the 
ciarig. a mars of means tests for transitional bene- 
classes of ingured x oe of the scheme to bring in new 
“Omes a figure of £13 6 millions toh one prnnened — 
o 20 per cent. in teach : Lars + rementen 
millions is to be saved be ers’ salaries, while nearly £8 
of road schemes and /y postponement and slowing down 
Cut police pay by 12} mesennanee. The Majority would 
is to be slowed iene payee Development expenditure 
Capitation payments tod a Servants leave shortened ; 
nsurance Act reduced; and ro wneer the Nasional seattle 
ecommendations , iy among a host of other minor 
ng B are the abolition of the Empire Market- 


& Doard and a cut ; iti 
Broadcasting Coe ee ine State grant to the British 
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R.. Signatories of the Minorit 


r La ° 
the ; tham, recognise the 
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Majority, but they join issue with the Main Report both 
with regard to its conception of the whole problem of 
economy and with the principle of what they appear to 
regard as indiscriminate lopping. The line of thought 
running through the Majority Report is that, while general 
equality of sacrifice is desirable, the immediate problem of 
planning the next Budget cannot be delayed, and that, 
therefore, it is necessary to lop off as much expenditure as 
is justly possible and fill upanyremaining gap by taxation. 
The Minority argue, on the other hand, that, if the situa- 
tion is as serious as is made out, it calls for general sacri- 
fices, and in such sacrifices the whole community must 
share, including the rentier. With the general principle 
that in times of national emergency demanding sacrifice, 
such sacrifice should be planned so as to be shared in 
proper proportions by all forms of income, no one, we 
think, will quarrel, and, although the rentiers— 
specially those with the higher incomes—may retort 
that they have already been called upon to sacri- 
fice much through higher taxation and the collapse 
of income from what were hitherto regarded as 
steady fixed-interest securities, the principle of com- 
mon sacrifice is one that must, in one form or another, 
be ultimately achieved. Just so far we have considerable 
sympathy with the signatories of the Minority Report, but 
the awkward fact remains that no one has yet devised— 
and the Majority of the Economy Committee apparently 
regard it as outside their mandate to devise—efficient 
machinery for ensuring general equality of sacrifice, and, 
meanwhile, the difficult Budget position has got to be faced 
without delay. It is in the light of that fact that the pro- 
posals of the Majority must be examined, and, in passing, 
we may say that too much importance should not be at- 
tached to the argument of the Minority that the reduction 
of benefits and wages reduces the purchasing power of the 
public and thereby contributes to trade depression. This 
view is a popular one on the Socialist benches to-day, but 
it does not take into account the fact that unjustifiable 
expenditure of the taxpayers’ money merely represents an 
unjustifiable transfer of purchasing power, not a diminu- 
tion, and, further, that what we may call ‘* anomaly ”’ ex- 
penditure tends to aggravate the unemployment problem, 
and, in so far as it is curtailed, the situation may be 
proportionately improved. 

The Report was issued on the eve of the summer 
recess, and it is, therefore, difficult to estimate its political 
effects and its chances of becoming a basis for action. 
With the Report in his hands, the Chancellor of the Ex- 
chequer gave a grave warning as to the Budget position to 
the House of Commons on July 30th. While pointing out 
with justice that our own Budget position is better than 
that of most other countries, Mr Snowden said, *‘ I tell 
the House quite frankly that the outlook for the Budget of 
next year, unless very considerable economies can be 
effected, is a very serious prospect indeed,’’ and later he 
went on to say, ‘‘ It is, of course, absolutely essential for 
the maintenance of the credit of this country that there 
should be a balanced Budget.’’ These phrases, falling 
from the lips of a Chancellor who has already stated his 
view that any increase in the tax burden on industry would 
be ‘‘ the last straw,’’ must be taken to mean a determina- 
tion to effect all possible economies. Another favourable 
omen is the Prime Minister’s immediate acceptance of the 
recommendation of the Main Report that financial control 
should be strengthened by the formation of a Cabinet 
Finance Committee on the lines of the Committee of 
Imperial Defence. But when one looks calmly at the 
facts, hopes of reduced expenditure on anything like the 
scale proposed by the Committee begin to fade rapidly. 
The bulk of it depends upon the Government's willingness 
to accept unemployment insurance reforms twice as 
drastic as those proposed by a Commission upon whose 

urgent advice they have, in the main, refused to act. With 
this aspect of the situation in their minds, the Members of 
Parliament broke up for their holidays in an atmosphere of 
rumour. It was freely suggested that Parliament would 
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be reassembled at an early date and that a National Gov- 
ernment would be formed to tackle the economy problem. 
We can see no grounds for thinking that events are shaping 
in that direction. It is impossible to form a National Gov- 
ernment, which means a coalition of all parties, so long as 
there exists a profound and radical cleavage of opinion as 
to the methods by which the emergency should be solved. 
So long as Mr Baldwin continues to lay overwhelming 
stress on tariffs as the only means of salvation, and the 
other parties stoutly maintain an opposite view, the forma- 
tion of a National Government lies right outside the realm 
of practical polities. Nevertheless, we can hardly believe 
that the effects of the publication of this drastic report will 
be nugatory. Public opinion has been aroused to the facts 
in their darkest possible aspect, and, as the weeks pass by, 
the shadow of the next Budget will begin to creep across 
the country. The Report cannot be pigeon-holed. But pre- 
cisely the course which events will take cannot be seen 
until the reassembly of Parliament. 


THE EXCHANGE CRISIS. 


On Saturday the Bank of England made the following 
official announcement :—*‘ The Bank of France and the 
Federal Reserve Bank of New York have each placed at 
the disposal of the Bank of England a credit in their re- 
spective currencies for the equivalent of £25 millions, 
making a total equivalent of £50 millions. On the appli- 
cation of the Bank of England, the Treasury has issued a 
Minute in accordance with the procedure laid down in the 
Currency and Bank Notes Act, 1928, authorising an in- 
crease of £15 millions in the fiduciary note issue for a 
period of three weeks, thus raising the total of the autho- 
rised fiduciary issue to £275 millions.’’ This news put an 
end to the crop of rumours of the previous week, some of 
which received notice in the Economist of August 1st, 
and led to an immediate improvement in the foreign 
exchanges. 

The increase in the fiduciary note issue can be dealt with 
very shortly. Gold withdrawals and the holiday expan- 
sion in the note circulation would, according to this week’s 
Bank return, have reduced the Reserve to £29.6 millions 
and the proportion to 272 per cent. had it not been for 
the increase. Such figures would have been adequate, but 
might have left little margin in hand for future emerg- 
encies. The expansion in the note circulation is purely 
seasonal and temporary and the recent gold losses are 
largely due to special and, it is to be hoped, non-recurrent 
causes. It was to meet, first, such an emergency as this 
that the relevant clause was inserted in the 1928 Act, and 
it will be recalled that the powers contained in this clause 
were intended to be used whenever advisable, and that 
their application was not to be regarded as evidence of a 
major financial crisis akin to the suspension of the Bank 
Act in pre-war days. It may be said at once that, had 
these powers not been made use of in the circumstances of 
last week-end, the Bank and Treasury authorities would 
have been open to criticism. ; 

Nor is it unprecedented for the Bank 
obtain help from abroad. In 1925, to go no further back, 
the Bank, on the re-establishment of the gold standard, 
obtained a $200,000,000 credit from the New York Reserve 
Bank, which was buttressed by the option on a further 
credit secured from Messrs J. P. Morgan and Company 
by the Treasury. It is perhaps to-day a happy omen that 
it was never necessary to draw upon these credits. The 
size of the credits need not arouse any surprise or mis- 
givings. If such credits are to be opened at all, it is best 
for them to be so big as to make it clear bevond question 
that they are able to give the protection they promise. As 
our experience of 1925 showed, the bigger such credits are 
the less is the likelihood that they will have to be used. 

There is some confusion of thought over the causes of 
the necessity for the present credits. These are closely 
associated with abnormal relations between the chief 
money markets of the world which have been developing 
in the last two or three years. The growing maladjust- 


of England to 
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ment of the world’s gold stocks, their Concentrat; 
few countries (against the will of those seunnier me 
selves), the plethora of short money and the lack et 
term capital are all symptoms of monetary ion 7 at 
London, as the world’s banker and financials 
peculiarly exposed in such circumstances {o shen 
mands, and this is by no means the first a i. 
recent years in which there has been an excep, 2 
upon London’s gold. PHonal aj 

Superimposed upon this general instability 
come the special strain arising out of the Ger, 
with the widespread impairment of confidence. |; ,.. 
inevitable that bankers in all centres should think +s" 
duty to strengthen their cash resources at home by Fm. 
° : . Saw. 
ing on their balances abroad, and London, as the chit 
repository of such balances, was, after Berlin, inevits,: 
the greatest sufferer. It is evident that the magnituie 4 
the claims upon London and the very exceptions} jn, 
of gold that took place in July even gave rise to daliad 
to the ability of Great Britain to maint ~ 
sterling. 

Between the situation of London and Berlin. howere 
there is a fundamental difference. Germany, with be 
post-war burdens, has been consistently a debtor nation: 
she was one even in the relatively good years of 192. 
To-day Germany possesses very few foreign assets, inj 
even if she had no reparations liability, her balance o 
external payments would be so uncertain and achieved i 
the price of such serious adjustment of internal costs 
to render it extremely doubtful if she could accumulats 
foreign assets sufficient to set against her existing forig 
commercial liabilities. 

Contrast the situation in England. The Macmilla 
Report has just placed it on record that ‘‘ the underly 
financial facts are more favourable than had been sp 
posed, and Great Britain’s position as a creditor county 
remains immensely strong.’’ Elsewhere the Report cit 
figures which show that so far as it can be determind 
the net short-term liability of London—obtained by é. 
ducting sterling bills accepted on foreign account from 
deposits and sterling bills held in London on form 
account—had fallen from £302,000,000 at the end of 18 
to £254,000,000 at the end of 1930. Against this shor- 
term indebtedness of London, which has decreased in sz 
during the past two years—thereby reducing the vulner 
bility of London to a sudden and prolonged call—can t 
set an indeterminable mass of foreign balances and bis 
held by London houses in all parts of the world. Fina 
comes the huge quantity of British long-term capits 
invested abroad, estimated by the Economisi «& 
£4,000,000,000. Some of this has seriously depreciated 

s a result of the world’s crisis, some of it could not te 
ealised except at a severe loss; but an immense amoutt 


hag Loy 
an Crigs 


ain the value ¢ 


still remains—which could in case of need be mobilised i 
jwere our dollar securities mobilised during the war. * 
stab a potential and very strong safeguard of Londo: 


stability. 


It should also be pointed out that, regrettable thong 
the fall in prices of raw products has been in its a 
effect on trade, it has had one compensation from ' 


the value of our 


British point of view. By reducin a 
Pre ee ene y . have been rn 
or tbe 


imports pari passu with our exports we have bee 
maintain the volume of our food imports in spite f'” 
heavy slump in our export trade without err 
adverse visible balance of trade. For the first me tol 
the balance was £187.6 millions, but for the first 84“ 
1931 it was only £183.0 millions. ; hort-term 

In spite of the recent improvement in our = ad 
position, it may be argued that London has = aa 
placed herself in too vulnerable a position. The aa 
to any such criticism is that banking is one of our ig the 
and most remunerative industries; and, just & oe 
first duty of a banker to seek deposits from his ms oe 
it is London’s business to encourage the influx . coat 
money, which we employ to our advantage. t years We 
ceivable, though far from certain, that of recen ; ole 
have prosecuted this side of our business to “wage 4: its 
regard to the economic uncertainty of the = il 
conduct upon reasonable lines, however, 18 not on sense! 
our chief sources of income, .but also has 1 
facilitated the carrying on of world trade. 
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es are, indeed, unusual, for it is 
ever been a situation, since the 
tres of the world have been linked 
: mercial centres OF bs . h o large 
at com her by financial ties, in which such a larg 
» one — short-time obligations were outstanding 
mount different nations or the basis of international 
ptween “he near future so uncertain. The position of 
siness a as a creditor nation makes her ability to 
bis oo obligations in the long run immensely strong 
oes liquid position is such as to give her ample 
“ “dl . meet all ordinary emergencies. But in view 
Se all situation the display of strength implied in 
"io ‘ng of forces by New York, Paris and London—in 
e nt this week’s somewhat violent exchange move- 
described on page 254—is a most valuable re- 
aes The help so extended to the Bank of England, 
| sai aot made use of, is the clearest possible evidence 
7 crowing spirit of solidarity and co-operation in the 
ae ool. It must not be forgotten that France and 
: he United States are the two countries to which post-war 
onomic disequilibrium has been persistently diverting 
he world’s supplies of monetary gold, and the action of 
hese central banks is clear proof that the arival of new 
old week by week is of no assistance to them and that the 
teady inflation of their gold stocks throws upon them a re- 
ponsibility towards the whole of the world. It is not too 
much to say that in their decision to stand by the side of 
be Bank of England the central banks of France and the 
United States have very happily united self-interest and 
heir desire to render the utmost possible aid to the world 
its days of financial strain. 
Nor should we under-estimate the closer contact now in 
being between the leaders of the world’s central banks, 
argely brought about by the foundation of the Bank for 
International Settlements. In these days speed of action 
is just as essential as the will to action, and while it does 
not appear that Basle has played a direct part in the 
recent negotiations, it has undoubtedly done much to 
create the atmosphere in which alone such negotiations 
could be quickly brought to fruition. Nor must due 
tribute be left unpaid to those personally responsible, and 
here should be mentioned the work undertaken jointly by 
Sir Robert Kindersley and M. Moret in Paris, and the 
contributions made by telephone by Mr Harrison. 
The financial world has given proof of its unity and of the 
close friendship between its various members. It has 
equally given proof of its power to act wholeheartedly and 
decisively in a major financial and economic emergency. 
We would like to regard this as a good augury for the diffi- 
cult international negotiations still to be carried to fruition 
in the political sphere. 
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nubtful if there has 










































THE AGRICULTURAL DEPRESSION. 


LOOKING back over the post-war years, it is possible to 
see that agriculture in most countries showed a marked 
improvement in its position during 1924 and 1925, but so 
a was the depression which preceded that short- 
“a near and so general is the depression now, 
at the general impression left by the last twelve years 
the ce ontinuous agricultural gloom. The causes of 
familiar 'b of affairs are, for the most part, generally 
prehensi an there was, none the less, room for a com- 
eats 7 sami of them, with separate notes on the 
licht of a product and each country, drawn up in the 
This ee with a representative body of experts. 
ommitt cel as now been rendered by the Economic 
sisting oy the League of Nations,* in a report con- 
fae pha y . their own observations and recommenda- 
experts. 0 2 y of @ series of memoranda, by national 
. nd © Position in individual countries. 

disproportionat > the crisis, the Committee state, is the 
products = _ low level of the prices of agricultural 
has been = al aggravated by their instability, which 
portion eee uy imMcreased since 1927. This dispro- 
farmers’ out ee the one hand, that the proceeds of the 
sume, and a uy less and less of the goods they con- 

n the other, that the margin between cost of 


Ths dat _ 
is. 6¢, “8Pcultural Crisis,” Volume I. Allen and Unwin. 
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FIRE WILL BE EVER PRESENT 
while there is property upon which it 
can feed, but Insurance provides the 
means of indemnifying the unfortunate, 
If you arrange your Fire Insurances 
through the Legal & General you can be 
content in the knowledge that the 
Security is unquestionable, claims will 
be promptly and equitably settled and 
the premium rates moderate. Cover 
given immediately by ‘phone. 


Legal & General Assuraace Society Ltd. 


10 FLEET STREET, LONDON, &.C.é 
Assets exceed £21,000,000 
General Manager—W . A. W oriman, F.1.A. 


production and selling price is steadily reduced. None 
of the elements in cost, except fertilisers and fodder, have 
fallen as fast as selling prices: wages have been fairly 
steady, fiscal burdens have increased and _ interest, 
already very much higher than before the war, grows 
more burdensome as the purchasing power of money 
increases. 

The causes of this state of affairs are to be found on 
the side both of consumption and of production. Many 
agricultural commodities supply a demand which 
increases little more rapidly than the population, owing 
to what Adam Smith expressively designated ‘‘ the 
narrow capacity of the human stomach.’’ The expansion 
of the consumption of foodstuffs is further restricted by 
the invention of methods of preservation and of more 
complete utilisation. Both foods and agricultural 
materials have been affected by changes in taste: the 
introduction of rayon, for example, has affected the 
demand for cotton and silk, and wine is giving place to 
some extent to tea, coffee and ‘* soft drinks.’’ On the 
other hand some changes in consumption, consequent 
in part upon dietetic propaganda and in part upon im- 
provement in standards of living, redound to the 
advantage of the producers of meat, dairy products, fruit 
and vegetables. The general industrial depression, how- 
ever, by reducing purchasing power, has largely counter- 
balanced the effects of this tendency. 

On the production side, the two main influences 
making for over-expansion have been the great strides 
made in agricultural technique, which have brought about 
an increasing use of machinery and a great improvement 
in the use of fertilisers, in the process of plant selection, 
and in cultivation methods generally, and, secondly, 
political conditions. The war led inevitably to a great 
expansion of production in the non-belligerent countries, 
and so left the world with an excess of cereal-producing 
capacity just as it left it with an excess of iron and steel 
equipment, and it also bred a sentiment, very slow to 
die in many European countries, that a high degree of 
self-sufficiency in food production should in future be 
aimed at at all costs. This sentiment has been reinforced 
by the growth of Communism; the small agriculturist is 
maintained in many countries largely as a bulwark against 
too rapid social changes. Thus an excessive producing 
area continues to be kept in existence by all manner of 
proctective devices. 

From these general observations the Committee turn 
to a brief survey of the market in each of the principal 
agricultural products, which shows in how very varying 
degrees they have been affected by the general depres- 
sion. Meat has suffered less and for a shorter time than 
cereals; the position of cotton seems far more funda- 
mentally unsound than that of flax, wool or silk; there is 
an exceptionally serious lack of equilibrium between pro- 
ducing and consuming capacity in the case of wine. But 
though some branches of agriculture do not appear to be 
in a state of lasting disequilibrium, all were more or less 
depressed by the end of last year. 

The last section of the report proper is devoted to dis- 
cussion of possible lines of international action for the 
amelioration of the depression. The Committee strike a 
very pessimistic note concerning the possibility for the 
time being of any movement towards a more liberal policy 
in the matter of tariffs, nor do they appear to attach much 
hope of alleviation to anything that may be attempted in 
the way of preferential Customs agreements. Attempts 
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to curtail production by international agreement bristle 
with difficulties, and even if such curtailment were prac- 
ticable, it is by no means certain that it would be desir- 
able. The best that can be hoped for in this direction is 
a spontaneous reduction in productive area, possibly en- 
couraged by propaganda, as the natural result of the un- 
profitableness of cultivation. 

The Committee see a more hopeful line of attack in 
increasing consumption. The sales of animal products 
would be automatically stimulated if employment im- 
proved, and a reduced cost of production would, in the 
opinion of the Committee, increase the consumption of 
certain products. Greater concentration on quality of pro- 
duction, and the adaptation of production to changes in 
taste, and to the increasing demand for luxury goods, 
should also offer a useful outlet. The principal line of 
attack recommended in the Report is, however, the inter- 
national organisation of markets. The Committee are at 
pains to stress the pivotal part played in the problem by 
the existence of surpluses, and their main concern is that 
‘* forms of commercial organisation have to be found 
which will make it possible to a certain extent to render 
these surpluses innocuous and to distribute them while 
leaving prices at a fair level.’’ In this section the first 
note of real enthusiasm is sounded by the Committee; 
though they admit that weighty objections against 
national organisations, probably with State co-operation, 
have been laid before them, they evidently see in such 
organisations a welcome nucleus of an international co- 
operation which, though admittedly a very difficult task, 
they regard as by no means unattainable. In particular, 
the Committee review in some detail the recent rapid 
development in the movement towards concentration in 
the wheat trade, and in the course of that review occurs 
the following very definite pronouncement of opinion :— 

‘* One may wonder whether it would really be chimerical for the 
two parties concerned, namely, the oversea countries on the one 
hand and the Eastern European countries on the other, to endea- 
vour to arrive at an understanding permitting the former to con- 
tinue to supply Europe, while at the same time enabling the latter 
to market the comparatively small surpluses of their production. 
It would seem that the two groups of producing countries must 
get together, consult each other, and, if possible, seek an agreement. 
Even some of those experts who have maintained free-trade views 
have not been against such agreements if freely concluded. Only 
organisations of the market can put an end to the crisis." 

Recent experience of market organisation has bred a 
very natural distrust of its dangers. There has been too 
much ill-advised restriction of sales, and the dangers are 
always present of over-restriction of production on the one 
hand, and of intensifying the ultimate damage wrought by 
surpluses on the other. Still, the fact that a system is 
capable of abuse, or goes wrong when imperfectly handled, 
is not per se an argument against its adoption, and so em- 
phatic and positive a recommendation from a Committee 
of this standing must carry weight. We should have liked 
to see more stress laid upon the possibilities of reduction 
in production costs, but we welcome a report which adds 
to its value as an authoritative source of information the 
great virtue of constructiveness. 








UNEMPLOYMENT IN FRANCE. 
(BY A CORRESPONDENT.) 


AT a time when the unemployment statistics of the chief 
industrial countries have been running into as much as 
seven figures, the official French returns may well occa- 
sion some surprise. The number of workers in receipt of 
relief, for example, at the end of April was only 49,958 
in France, as compared with 2,594,000 in Great Britain. 
This difference is partly duc, however, to the method of 
compiling the statistics. Unlike this country and 
Germany, France has no compulsory State insurance 
against unemployment; consequently there do not exist 
the same means of counting the numbers out of work. 

In France there are four sources of unemployment 
statistics. First, there are the unemployment relief funds 
administered by the Departments, Communes and trade 
unions or mutual benefit societies, and subsidised by the 
State. Actually, the members of the trade unions con- 
cerned amount to only about 170,000 persons, out of a 


‘available, since it includes the whole population, and the 
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working population of some 20 millions 
function only in a crisis, the statistics 
approaching a complete picture :— 


d and ag these fun: 
O NOt give ; Fe 
8 AD thing 


NUMBER OF UNEMPLOYED IN RECEIPT OF Retipy AT 
Monta. THE Exp 


1928 Average 


PEE? ane? Ogee = 
1930 i> Sibbaienieeehtiendentitineien ac 2,433 
1951 January ..........cccsscseccesseseess 28, 536 
pe HII eeecicccscnscsvscosccsccsesces 40.766 
ss March oreceeesoveccoenescccecsocsccsss 50,815 
i MRI eetiectnteniniccenseccccceccsescsce, 49,958 


The second source consists of the Labour Exchanos 
which exist in all Departments and in towns of oneal 
inhabitants. These offices are bound to receive r: me 
for work and to endeavour to place unemployed a 
Their scope is rather more comprehensive than thy « 
the unemployment relief funds because, in additis, 
those merely seeking jobs, everyone who wishes to 
relief must produce a certificate of having tried to obj, 
work at the Exchange. Nevertheless, these statistics ae 
again very limited, because workers prefer to find empl, 
ment for themselves, just as they dislike the “ stig," 
relief. The statistics published by these organisations y. 
as follows :— 


ray 


Weekly Placings in Work Unsatis. — Unsaty, 
Temporarily _ fied fied 


Monthly Permanently. orfora demands offer 9 
Averages. Day. for Work. Work 

ee 14,454 12,112 15,962 13,545 
16,683 14,473 10,192 19,228 
ED teescecencesese 16,243 12,965 13,330 14,423 
1931—January... 10,228 12,371 37,478 7,086 
February 11,136 11,353 55,723 7,718 
March 12,316 12,750 68,064 8,363 


Thirdly, figures of those out of work may be obtawi 
from the population censuses which are held every fr 
years. This is by far the most complete type of retun 


filling in the form must state whether they are unemployet 
or not. Unfortunately, however, besides being carried ut 
at periods a long time apart, the results are only availa 
about three years afterwards. Moreover, the returts 2 
clude those who are out of work by reason of passing tun 
one employment to another. This set of figures, thereior 
is also of very limited use, but the results of the last tm 
censuses are given below, since they provide interest: 
comparisons with the statistics set out above :— 


Census FIGURE OF UNEMPLOYED. 


The Census results demonstrate very clearly the incot 
pleteness of the data derived from the returns 0! ( 
unemployment relief funds and Labour Exchanges. It 
order to obtain more reliable statistics, the Fren! 
Ministry of Labour has ordered the labour and mines 
spectors to obtain figures of employment in industri 
under their supervision. These cover only private “ 
lishments employing 100 persons or over and exclude 
agriculture and domestic service, so that the returns : 
again comparatively incomplete; but they are a : 
the most representative current figures of French emp e 
ment that we have. The results, which cover = 
43 per cent. of the employees under the supervision ° “a 
inspectors and about 14 per cent. of the total wor ; 
population, give the number employed in the —_ 
month of the current year as compared with the . : 
sponding month of the previous year. Thus, the all 
1981, returns show 2,688,895 employed, against : 
in May, 1930—a diminution in employment of a r 
cent. Including previous months, the trend of 199! ™ 
been as follows :— 

Decline in Employmet 


compared wi! 
7 Per Cent. 
January, 1931 ........ssseeeeeeeeeeeeees + 
February 99 Rete eeeeeeeescavereneeere® 4 : : 
March a” sneeltieeanemeaieeanaaa - 
April ° Seeeeeeeeeesereree eeeeeeeer 6+0 
May alata 














8, 1931.] 


If the numbers employe 


snapectors’ returns; in May, 1930, may be taken as repre- 
nspec 


f employment, then the differ- 
senting the — = a that of May, 1931, repre- 
ence between "employed covered by these investiga- 
sents the totally es ‘are separately distinguished. 
tions ; short-” elude agriculture, domestic service and the 

Whe w van sm the total working population, we are 
ee es 104 millions of occupied persons. This 
left = corresponds fairly nearly with the number 
es workers insured against unemployment, repre- 
ee moyghily those French workers susceptible to changes 
Tt oe + by reason of the state of trade. (Amongst 
. employn ee unemployment is known to be small.) 
in ga Inspectors’ returns cover about 29 per cent. 
¥ these 10} million persons, they may be taken ‘ie a 
, good sample of that portion of French industry lia - Oo 
cyelical fluctuations in employment. — Applying, t ae 
fore, the 6 per cent. proportion, obtained above, to the 
14 million workers, we obtain a figure of, say, 630,000 
persons totally unemployed as a result of the depression. 
This calculation assumes that there was no unemploy- 
ment in the basic month of May, 1930; but, while this is 
sbviously not strictly correct, it is known that unemploy- 
ment only became really important in France in the 
beginning of 1981. 

4 further result derived from the labour inspectors’ re- 
turns is a figure relating to short time. This is based on 
the percentage of workers occupied for less than a normal 
week of 48 hours :— 





PERCENTAGE OF WORKERS OCCUPIED LESS THAN 48 Hours PER W EEE 


1930. 1931. 
FREE ccccevecvscsese en 3°8 16-7 
PONBGREG — occccsccccccees 4-5 24-2 
TIE <ccavagnuanserenseones 2-1 52-0 
i cceiiiensanesinmemancs 2-5 40-6 
BE eps qunvecendenssonnsneee 3:4 31-9 


by dividing the number of hours lost by the hours of 
the normal week, a figure may be obtained expressing 
short-time workers in their equivalent totally unem- 
ployed :— 


EQUIVALENT OF SHORT-TIME WORKERS AS TOTALLY UNEMPLOYED, 


1930. 1931. 
SI sccnaninnnteaiices . 1-0 2:0 
February ...........00 _— 0-4 3-4 
MIDE csccarcesosie povanee ; 0-2 4-3 
BR crenenvsnien motianeun 0-3 4-3 


Translating the April, 1931, percentage into actual 
numbers, by applying it to the 10} million working popu- 
‘tion, we get a (theoretic) figure for unemployment of 
ssout 450,000. Whilst this total possibly represents a real 
“ss ol employment in French industry, it does not enable 
‘ comparison to be made with the English statistics. In 
the beginning of May, 1951, 5.16 per cent. were unem- 
Hoved for more than one day, but only 1.18 per cent. for 
more than two days. Taking this last percentage, as corre- 
‘ponding more closely with British insured persons seek- 
ng Denefite, We get a figure of only 84,000. 
mat fae addition to those totally unemployed as a 
rma: . depression and those on short time, there is 
ieee the normal state of affairs, a permanent though 
for Fran nging body of unemployed. This has been put 
the 1 1. cat 250,000, amounting to 2 per cent. of 
secbahie = - working population, which (though 
accepted ; mewhat too low) roughly corresponds with the 

“pted idea of the “* labour reserve.”’ 


® results of the f 

, oreg 

summarised -.— going estimates may now be 

Totally unemploye 

Short-timers unem 
bour Reserve 


d as a result of the depression ...... 630,000 
ployed for more than two days 34,000 


T — 
OHA nn sresscernvsscevesesecessesescszacarscecececers G14000 


This 
official oe Perhaps the most comparable with the 
requirements ” Great Britain. Ignoring, however, the 
rt-timer, comparison, and substituting for the figure 
re aoe en above the total caleulated equivalent 
Deen . oyed under that heading (450,000) we 
tal of 1,830,000. In round figures, and 
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d, according to the Labour | bearing in mind the limitations of the available statis- 


tics, which probably result in the above estimates being 
minimum figures, it may be said that there are between 
one million and 1} million unemployed in France at the 
present time. 





OUR INDEX NUMBER. 


THE improvement of a number of leading commodity 
prices in the latter half of June, which followed upon the 
Hoover debt moratorium proposal, was unfortunately 
short-lived, and the downward movement was resumed in 
July, our total index figure falling from 63.6 at the end 
of June to 62.5 at the end of July :— 


AVERAGE, 1927 = 100. 





























July, Apr., May, June, July, 

1930. 1931. 931, 1931. 19 
Cereals and meat............ 84-2 70°0 69°0 68-8 68-5 
Other foods .............ceeee 16°3 66°6 63-5 60-2 60-0 
PI ivicintieatbiescesccken 63-6 50°8 48-2 48-4 47-1 
EN sendukinseginceeriadion 22-1 72-0 69°5 12-4 69-7 
MiscellaneouS.............0c00+ 81-5 68-6 68-2 68-7 67°6 
Complete Index .......... i 17°6 65-4 63°6 63-6 62°5 





It will be seen from the next table that each of the five 
groups contributed to the decline, which was most severe 
in the case of minerals, copper in particular registering 
another sharp fall. In the miscellaneous group, in which 
rubber is again notable for a fall to new low levels, a 
substantial increase in the price of hides goes far to 
balance the general relapse in other items: — 






























































Inc. (+) or Inc. (+) OF 
Dee. (—) Dec. (—) 
per cent. per cent. 
compared with compared with 
Month} Year Month| Year 
ago. ago. ago. ago. 
Wheat, Foreign... —10-6| —39-2 + 3:0] — 38°4 
Wheat, English. + 5°6| —22-2 — 5°6| — 27-7 
Flour .........008 — 7:2) —38-3 — 5-6] — 21-5 
Barley ... — 14)-— 1-4 
Oats... — 1-2] +11-2 — 2-7) — 25°9 
Maize — 2-9} —40-0 
See eovecee +11:6} —31-1 poe —13°3 
Potatoes...........ceeeee- —22-2) +16-7 pe 
Beef, English .......... ~ | + 3-1] — 8-6 — 4-8} — 7-0 
Beef, Argentine ........ +26°7) —18°5 — 1-9] — 26-4 
Mutton, English ....... | — 5°1]/ —15-°8 | Coal, Welsh exp. ... ° eas 
Mutton, New Zealand | — 2-5] — 2-5 | Coal, Durham ie ia — 6°5 
Bacon, Danish ........ - | + 8-5) —27-3 | Coal, household ...... aa + 2°6 
| eae iaueienta — 6°7| — 29-1 
Cereals and meat....... | — 0°4) —18°6 | Tim ............ccceeee « | — 4:4] —19-7 
——— | Copper .............. eee | —12°4] — 32-4 
ED ccccs season nesennasineais +11-2] —30°3 | Spelter ..........-ccc00. —10°0] — 24-8 
COMMS ccccccoccccccccsccece | = 1°0] —33°4 —_— — 
BIR dcctevisunvattoes « | — 4°5] —28-8 | Minerals ............... | — 3°75) — 15°1 
Sugar, cane ........ anone e — 4:8 
Sugar, refined .......... — 1-8] — 3-6 | Timber, English ..... ae — 71 
Cheese, Canadian ...... — 1-4] —15-7 | Timber, Swedish .... aa — 5:6 
Butter, Danish ......... — 1-8} —28-2 | Cement ................ a 
Coconut oil.............. — 2°5| —37°0 — 13-7 
OED cccccceccocccosces won — 6:7 — 2°6 
— 22°9 
Other foods ............ | — 0°3} —21-4 - => 
Cotton A. .... —14°9/ — 36°5 — 52°4 
tton E. .... —15-8}| —43-0 — 36°7 
Cotton yarn . — 5-6] —24-4 — 45-9 
Cotton cloth . — 2-5) —15°4 eee 
Wool, English .. eee | +14°3]| —27-3 | Sulphate of ammonia me 
Wool, Australian ...... | — 4-8] —20°0 | Creosote ............0.- — 33 
Wool tops ........ jeeiohiie + 6°8| —11-3 
BUM ...rccecereceeeeeseeeees + 5*4| —25-C | Miscellaneous......... }— 1:6) — 17-1 





The next table gives the figures of our index number 
recalculated as a percentage of the average for 1913: — 


AVERAGE, 1913 = 100, 








a a Miscel- | Complete 

Date. _ —— Textiles. | Minerals. | janeous. | Index. 
Average, 1924| 159-9 | 169-9 | 210-6 | 145-2 | 131-5 | 159-3 
S 1928} 145-0 | 149-4 | 161:7 | 111-9 | 119-3 | 135-1 

- 1929! 135-6 | 136-8 | 141-9 | 116-2 | 112-7 | 127-2 

: 19 113-4 | 122-9 99-) | 01-6 | 101-5 | 106-8 
End July, 1930] 117-9 | 121-5 97-9 99-8 | 101-5 | 106-9 
» dune, 1931 96-3 95-9 74°5 88-0 85-6 87°5 
» duly, 1931] 95-9 95-6 712°5 84-7 84-2 86-0 


sche osermeieetataneenemeetnene ENTE 
If 1924 (instead of 1913) be taken as 100, the current 
figure of our index number works out at 54, as compared 
with 55 at the end of June and 67.1 a year ago. It will 
be seen that the fall compared with July, 1930, is no less 
than 19.5 per cent. 
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THE ECONOMY COMMITTEE REPORT: SUMMARY. 


Tue Committee on National Expenditure were appointed on 
March 17, 1931, following an overwhelming vote in the House of 
Commons on February llth, favouring the establishment of an 
inquiry into the Budget position. They were instructed ‘‘ to make 
recommendations to the Chancellor of the Exchequer for effecting 
forthwith all possible reductions in the national expenditure on 
Supply Services, having regard especially to the present and pro- 
spective position of the Revenue.’ The result of their labours, 
published on July 3lst, is seen in a Majority Report signed by 
Sir George May, Mr Ashley Cooper, Sir Mark Webster Jenkinson 
(who makes a brief reservation on the subject of parliamentary 
control of finance), Lord Plender and Sir Thomas Royden, and a 
Minority Report signed by Messrs Charles Latham and Arthur 
Pugh. 


The Prospective Deficit. 


The Main Report opens with an attempt to estimate the 
Budget position as it will face the Chancellor of the Exchequer next 
April. Having surveyed the increase in expenditure in the past 
few years and expenditure commitments for the future, the Main 
Report turns straight to the question of unemployment insurance 
and concludes that borrowings for the Unemployment Insurance 
Fund ‘is in reality adding to the National Debt to relieve the 
current revenue charges and is opposed to the principles of sound 
finance hitherto accepted without question in this country.” 
Probable borrowings for this purpose are placed at £40 millions in 
1932 and are described as ‘‘ an irrecoverable advance.’’ Including 
this £40 millions and estimated Road Fund borrowings of £10 
millions, and £12 millions for prospective expenditure over and 
above current estimates (of which £5 millions is for Transitional 
Benefit), a figure of £62 millions is reached for the increase in 
expenditure in the next Budget. It is then calculated that there 
is a prospective loss of revenue in 1932 of £57 millions, of which 
non-recurring items account for £37 millions, and a drop in Income 
Tax receipts for £20 millions. In this way is built up an estimated 
deficit for next year of £119 millions. (A footnote is appended 
saying that no account has been taken of adjustments necessitated 
by the war debt moratorium which, as the Chancellor of the Exche- 
quer has stated in the House of Commons, will cost the British 
Treasury £11 millions.) 


The Widening Gap. 


‘For the present purpose,’’ proceeds the Report, ‘‘ one of the 
most important conclusions to be drawn from our diagnosis of the 
financial situation is that this gap of £120 millions is not a transient 
feature to be bridged by temporary expedients."’ Emphasis is laid 
on the fact that under several important heads, including especially 
pensions, the burden resulting from past commitments is a growing 
one. ‘‘ We fear,’’ is the conclusion, ‘‘ that the country must face 
the disagreeable fact that its public expenditure—and in this we 
include local as well as sathenss expenditure—is too high and that 
it must be brought down to a lower level.’’ A survey of compara- 
tive expenditure in 1924 and 1931 reveals the following position : 
(1) Nationally administered services : A rise of £54.6 millions, under 
the heading of Old Age and Widows’ Pensions and Health and 
Unemployment Insurance, overshadows a total decline of £38.1 
millions in other Government expenses, leaving a net increase 
of £16.5 millions. (2) Grant Services: The increase between the 
two years has been £70.8 millions, the largest item being Exchequer 
contributions to local revenues ( + £33.7 millions), and Roads 
( + £17.9 millions). Taking the nationally administered services 
and the grant services together, the increase reaches £87.38 millions. 

The Majority Report, having reached the figure of £120 millions 
as the prospective deficit for next year, and having emphasised 
the threatened widening of the gap, offers recommendations divided 
into two classes, the first affecting immediate reductions in the 


forthcoming Budget, and the second devoted to limiting future 
increases in expenditure. 


SUMMARY OF RECOMMENDATIONS. 
Immediate Saving. 
PAY AND PENSIONS. 


Saving to 
Exchequer 
in a full 
Year. 
*,@ £ 
Abolition of preferential bonus paid to Government 
industrial employees in the keane and ordnance 
factories “ oe om ‘e sa ‘on si 325,000 
Introduction of 1925 rates of pay for all personnel of 
the fighting services ee as a vie ..-» 2,199,000 
Introduction of revised cost of living deduction for 
officers of the fighting services ie io “ 400,000 
Reduction of pay of police by 125 per cent., less rate- 
able deductions towards cost of pension. Exchequer 
share a ee sok ae fea Svs bo 925,000 
Reduction of pay of teachers by 20 per cent. The 
saving from this reduction is incorporated below 
under education grants... wa es ose eos _ 
Introduction of revised cost of living deduction from 
pensions of officers of the fighting services . me 190,000 
Abolition of grant of marriage gratuities in the Civil 
Service a bee i coe ; 167,000 









i DEFENCE. 
GENERAL :— 


Reduction of expenditure on researc 
development by 12} per cent. ... a 

Reduction of Education Votes by 10 per cent 

Reduction of inspection costs by 10 per cent. 

Stabilisation of Works Votes over a period of years 

Reduction of clothing allowances by 10 per cent. _ 

Navy :— 

Further saving to be obtained from the introduction of 

. . - ti ! 

Royal Marine Police at Dockyards ae 

ARMY :— 

Discontinuance of’ subsidies for mechanical transport 

Discontinuance of light horse breeding scheme 

Arr Force :— 

Abandonment of new programme of research in civil 
aircraft (second year’s instalment of a total of 
£40,000) ; os ea : jes 


h and technical 


DEVELOPMENT. 


Roap Funp.—Postponement and slowing down of 
schemes and lowering of the present very high 
standard of maintenance ; 


MINISTRY OF AGRICULTURE AND FISHERIES.—Reduction 
of agricultural education grants to 50 per cent., limi- 
tation of grants for research, expenditure on live- 
stock improvement to be recovered or discontinued, 
reduction of land drainage grants, cessation of 
** foreground "’ publicity, involving in all reduction 
of the gross forecasted expenditure for 1932 by... 

DEPARTMENT OF AGRICULTURE, SCOTLAND.—Reduction 
on lines similar to proposals as regards England and 
Wales and modification of Scottish Land Drainage 
Act ‘a ies ae Sek ica mule a ; 

Forestry Commission.—Cessation of land acquisition 


and restriction of planting and provision of forest 
workers’ holdings ‘ 


Emprre Marketinc Boarp.—To be abolished, involving 
a saving, in addition to savings already allowed for 
on the gross votes for the Department of Overseas 
Trade and the Agriculture and Fisheries Depart- 
ments of eee ni ; ‘ is 


CoronraL DeveLopmMenT Funp.—Limitation of annual 
grant to £750,000 ; 


SOCIAL SERVICES. 


UNEMPLOYMENT INSURANCE.—Reductions of benefits by 
20 per cent., increase of weekly contributions to 10d. 
each for workers, employers, and the State in the 
case of men, extension of scheme to include certain 
classes now outside it, application of needs test by 

ublic assistance authorities to all applicants who 
ave exhausted their insurance rights, but are still 
within the industrial field. Reductions of State 
liability less Government grant to local authorities 


NationaL HeattH Insvupance.—Reduction of the 
capitation payments to doctors, National Health 
Insurance (Prolongation of Insurance) Act, not to 
be extended, revival of State grant to the Central 
Fund to be avoided by a greater measure of pooling 
among approved societies — . ote 


Epvcation.—Abolition of 50 per cent. minimum limit 
of grant, reduction of teachers’ salaries by 20 per 
cent. and of the grant in respect of teachers’ salaries 


for higher education in consequence of 20 per cent. 
reduction in teachers’ salaries and increase of school 
fees, reduction of growth of education expenditure 
in 1932, and proportionate reduction for Scotland 
Reduction in grants to universities and colleges 


MISCELLANEOUS. 


British BROADCASTING Corporation.—Reduction of 
percentages of wireless licence receipts paid to the 


Total 
Future Savings. 
PAY AND PENSIONS. 


An age limit for voluntary retirement in the pol 
impeeal 


The whole subject of police pensions to be reviewed to de 


gust 8, 193) 





500.00 


400, 


66,590 ah 


from 60 per cent. to 50 per cent., reduction of grants... 


1,000,00" 


13.600,00 
250,00) 


475,00 


ee 


£96,578,0 


he 
ice forces 0 


termine 


°,° ° ° . a saving ib 
conditions of service for new entrants which will effect 


the nage high non-effective cost. 
T 


Si + bein Services 
e 1930 scales of pension to be applied in the Fighting , 
on re-engagement or re-enlistment to all men now serv! g- 


The whole scheme of pensions of officers in the Figh 
to be immediately examined in the light of its extreme 
character. All age limits for retirement under 





ly 


60 In 
executive branches to be raised by five years, pending su° 


ting Services 


expensive? 
the non- 


h inquiry. 
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DEFENCE. 
en of Empire Defence to be examined 


urd re » 
The distribution the of the Empire is more favourable. 
when the financl Naval Conference the Government to appoint a 


; ‘nquire into the whole subject of naval 
representative Oe any modifications might be adopted, 
design, and to Ss international agreement, which would lessen 
either with or ‘ defence without endangering national security. 
ue ae nt of the ordnance factories to be reviewed and 
ie orders should be placed i enous ¢ the 

to keep the nucleus establishment . : oe oye r 
amount Mr. what proportion such orders should be dis a a 
- ae trade and the factories to be considered in the light o 
ee costs. : 
F fhe Air Ministry to const 


cent number of firms compe 


possible. 
‘The Air Mini co 
rhe Air Ministry to 


Refore the next 


tne « . 
[he establi 
she question 
mount required 


der whether some reduction of the pre- 
ting for the supply of aircraft is not 


nsider the practicability of a reduction in 
.. vomber of different types of aeroplane and engine in daily use. 


f the Air Ministry to be examined on lines 


The OT Oa eval sade in 1923 into the Admiralty and War 


cmilar to the inquiry 
fice establishments. 


DEVELOPMENT. 


Roan Fexp.—To be abolished, the proceeds of all motor taxation 
be og jeft in the Exchequer and all grants being provided on annual 
Par “mentary Votes. Reconsideration of expensive London schemes 


hit essaly. : 5 
DerantMent OF Overseas TRaDE.—A policy of recovering the cost 
‘ the departnient from those who benefit to be steadily pursued. 


Acpiceutere.—The provision of small-holdings under the Agri- 
itural Land (Utilisation) Bill to be restricted to careful and 
adicious experiment on a scale wide enough to give reliable results. 
Ventralisation of administrative responsibility in the hands of the 
Government is to be deprecated. The acquisition of land for re- 
nditioning or reclamation to be restricted to cases where there is 
lear evidence that the land can subsequently be sold without loss. 


UvewpLoyMent GRANTS COMMITTEE AND DEVELOPMENT (PUBLIC 
Unity) Apvisory Committgee.—The scale of grants towards works 
put in hand to relieve unemployment to be restricted to 25 per cent. 
of the cost and in the case of revenue producing works not to exceed 
the extra cost of putting capital works in hand before the normal 


date :f less than 25 per cent. 


SOCIAL SERVICES. 


Marennity ScHemMe.—The contemplated development of the 
maternity service at a cost to the State of £1,500,000 not to pro- 
ceed. Improvements to be sought without any extra State grant. 


Hovsinc.—The aim of re-establishing economic housing for the 
working classes to be kept steadily in view; as a first step, sub- 
sidies in England and Wales and Scotland under the Act of 1924, 
voth in urban and in rural areas, to be reduced by £2 10s. per annum 
‘or houses completed after April 30, 1932; corresponding reductions 
‘o be made in subsidies under the Act of 1930. Subsidies in Scotland 
‘o be brought down to English rates after October 1, 1932. 


Scene number of education authorities to be reduced 
- educational functions concentrated as far as local authorities 
are concerned in the hands of county and county borough councils ; 


tis step to be followed by the i ti : 
slenstlansh ceotoun y the introduction of a block grant for all 


Unemployment Insurance. 


Bate om that out of the £96 millions of savings recom- 
=e vo " ess than £66 millions come under the head of Unem- 
aa The Majority approach this question ‘‘ from 
siving fall an angle from the Royal Commission. ‘‘ After 
ie —— eration to the views of the Commission, we regret 
the situation anes their recommendations as adequate to meet 
quer charge ao . _ view a large reduction in the present Exche- 
this eurnien, one as the practical elimination of borrowing for 
Ws. 4d. a week at mated. They argue that ‘a rate of benefit of 
power in terms at © present time would have the same purchasing 
raid in 1999 ee as the benefit of 22s. a week actually 
average p eduction jo ight of these figures we do not regard an 
20 per cont, area atinuanee of existing conditions, of 
. As regards transitional benefi 
“eval Commission includ 
frtain spec 


me t, —_ the recommendations of the 
i C e introduction of a means test fo 
ate of thay cateBories, the Majority of the Economy Committes 
cants for g a at this condition should apply to all appli- 
They believe thet «the have exhausted their insurance rights.”’ 
‘al administratin the imposition of a needs test under efficient 
the present, tre Site ae probably reduce the cost of benefit to 
Present, cost. al benefit class to approximately one-half the 
The Maj ; 
ment imaieat (ay mn Propose to bring within the scope of unemploy- 
asses of workers mt anking and Insurance Industry ; (4) certain 
including school te a Sxoepted, e.g., State and municipal workers 
achers), and Ta. of public utility com- 
; and (ce) non-manual workers with 
The result of Sone ropoeen or £400 per annum. , 
“ontribution to “en changes, together with the raising of 
- (for men) for each of the three parties— 
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the State, the employer and the worker—they estimate as 
follows :— 


The Exchequer charge for 1932 would be reduced 


From. To. Reduction. 

£ £ £ 
Budget charge ... 50,000,000 22,500,000 27,500,000 
Loan charge 40,000,000 1,000,000 39,000,000 
£90,000,000 £23,500,000 £66,500 ,000 


‘* To leave all the rates of contributions unchanged would reduce 
our estimated revenue by no less than £17,000,000, and we must 
dismiss this possibility as fundamentally unsound.” 


General Principles. 


The Majority outline as follows the three general principles which 

have guided them to their recommendations :— 

(1) That the rise in the value of money in recent years provides a 
strong prima facie case for the revision of money obligations 
fixed under other conditions. In considering the emolu- 
ments of public servants we have also had regard to the 
principle of ‘‘ fair wages."’ 

(2) That existing financial difficulties make it necessary for the 
nation, like the private individual, to consider seriously 
what it can afford and not merely what is desirable. Re- 
viewed from this standpoint much expenditure is un- 
warrantable at the present time, which, under more favour- 
able conditions, we should deem justifiable and even a wise 
investment of the national resources, 

(3) That only by the strictest regard to economy and efficiency 
over a long period can the trade of the country be restored 
to its pre-war prosperity and any substantial number of the 
unemployed be reabsorbed into industry. 


They proceed to make it clear that, in their view, a common 
national sacrifice is required as the alternative to the present posi- 
tion, in which ‘‘ the nation can continue as at present borrowing to 
meet current requirements and deluding itself that, by still showing 
a sinking fund item in the national accounts, it is not only meeting 
its liabilities but actually paying off debt. This course will lead in- 
evitably to an intensification of the financial difficulties until the day 
comes when far greater sacrifices than those we suggest are forced 
upon the country.”’ But the Committee have not found means for 
distributing sacrifices universally. ‘‘If in view of the present 
economic position it were possible to arrange that all classes of the 
community should suffer an all-round reduction of income, whether 
derived from earnings, in order to bring costs of production down 
to a lower level, or investments, we should have no hesitation in 
proposing that all public servants and pensioners, municipal as well 
as State, of whatever grade or kind, old age pensioners, widows and 
war pensioners, should share in the reduction, including those whose 
pay had already been reduced in accordance with our recommenda- 
tions. We cannot, however, justify the singling out of public 
servants from the rest of the community for special sacrifice.”’ 

Failing economy from all-round reduction of incomes, the 
Majority consider that the gap still left between revenue and ex- 
penditure, even if all their recommendations are adopted, must be 
filled by some additional taxation. They do not favour the impos- 
ing of any further burden on productive industry (beyond the small 
increase recommended in the contributions for unemployment 
insurance, which they defend on the ground that it is only an offset 
against the alleviation recently enjoyed by industry from rating 
relief), but they are ‘‘ not without hope that the sum required can 
be found by revisions of general taxation which are free from this 
objection.”’ 


Political Control. 


‘‘ Our chief concern,’ says the Majority Report, ‘‘ is for the 
future. If action is limited to these adjustments of expenditure or 
income, experience since the war does not allow us to hope for that 
sustained effort for national economy which we regard as essential 
to the restoration of prosperity. Some further action is needed if 
retrenchment is not soon to give —" once more to expansion, as has 
happened twice in the short period since the war.’’ It is further 
recommended that it would be of definite advantage if_a compre- 
hensive review of the financial position could be given to Parliament, 
and, through it, to the nation, more ene than once a year in 
the Budget statement. These reviews should cover not merely the 
current financial year, but should take account of the next few years 
and give full information also as to the growth of long-term com- 
mitments. It is further recommended that the hands of the Chan- 
cellor of the Exchequer should be strengthened by the formation of 
a Finance Committee of the Cabinet, which, like the Committee of 
Imperial Defence, should be elastic enough in its constitution to 
permit the calling into council of any advisers it thought fit. It is 
recommended that the Committee should normally consist of the 
Prime Minister and the Chancellor of the Exchequer and a small 
number of Ministers selected not so much by reason of the office they 
hold, as of their aptitude for financial criticism. 


ce 


Democracy and Economy. 


Finally, the Majority Report faces the problem that “‘ the best 
devised machinery of financial control will be of little avail if the 
will to control be absent. ... The electoral programme of each 
successive Party in power, particularly where it was formerly in 
opposition, has usually been prepared with more regard to attracting 
electoral support than to a careful balancing of, national interests. 
When the time comes to put that programme into force, matters 
which had formerly appeared easy and attractveare found toinvolve 
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such grave questions as whether the proposals are administratively 
possible, whether they will have the desired results, whether the 
country can bear the cost ; whether, in short, they are really in the 
national interest. It is almost inevitable that a new Cabinet should 
find itself driven to the conclusion that many of its promised re- 
forms ought not to proceed, but it has a difficult course to steer 
before it can persuade its supporters in the House to recognise this 
in view of their pledges so freely given to the electorate. The 
problem is a serious one, and it is hardly for us to suggest a solu- 
tion : yet a solution has to be found if democracy is not to suffer 


shipwreck on the hard rock of finance.” 


THE MINORITY REPORT. 


The Minority begin by disagreeing with their colleagues’ views 
on political and social aspects of the expenditure problem. “‘ So far 


as their strictures concern the principle of ultimate financial re- 
sponsibility, what they regard as ‘ undesirable’ we view as con- 


sistent with the right and proper course of democratic Government 


and progress.” Again, ‘‘ public expenditure has ample justification 
when it rests primarily upon the necessity for re-adjusting the use of 
the national income in such manner as to transfer expenditure from 
less essential or desirable channels into those which are designed 
to mitigate social injustices, or those which improve the economic 
structure of the nation. The growth of social services is a natural 
corollary to the development of industry and commerce, and it can- 
not be denied that these have profited materially from services 
often narrowly regarded as amenities. . . The existing social 
services have been slowly built up with the general approval of all 
citizens of goodwill and vision, and their essential value is perhaps 
most clearly demonstrated in the fact that their existence has 
materially assisted this country to withstand the shock of un- 
paralleled economic depression, better, perhaps, than any other 
country in the world. ... We can see no special reason why a 
period of economic difficulty should necessarily be required to bear 
its own financial burden at the price of scaling down social 
services. In any event, we are satisfied that as a principle of 
sound national economy, before any sacrifice can be called for in a 
reduction of the social services which represent absolute necessities 
to the workless citizen, the sick and infirm and the aged, before 
any action is taken to curtail the provision of decent housing 
conditions for the people or to red the educational progress of 
the children of the nation, there is ample field of smninedilon for 
taxation, and for restriction of expenditure in other less justifiable 
directions.”’ 

The conclusion of a review of the general arguments of the 
Majority Report is phrased as follows :—‘t Thus our dissent from 
the general point of view expressed by our colleagues in their 
Report rests upon a conviction that, taking the long view, their 
recommendations in many respects would not, if carried into effect, 
achieve real economy, although they might for the time being 
secure an actual reduction of expenditure.”’ 

There follows a review of the recent increases in expenditure, 
leading to the conclusion that, taking the proportion of expenditure 
to national income, the rise since 1913 has been of the order of 
7.06 per cent. for debt interest and management, 0.87 per cent. 
for sinking fund, 1.36 per cent. for war pensions, and 1.41 per 
cent. for social] services. They conclude from this that there has 
been no excessive increase in the proportion of the national income 
applied to social services and education. Turning to the detailed 
recommendations, the Minority agree that ‘‘a fair examination of 
the whole position with due regard to the ‘ fair wages’ principle 
would appear to justify consideration of an adjustment of teachers’ 
salaries in the region of 124 per cent.’” On the general question of 
development policy, they disagree with the Majority and argue 
that “‘ it is especially the time when, as now, much of the resources 
of the nation both of money and of man power is compulsorily idle 
by reason of the disequilibrium in wall lnbeaies and commerce, 
that the nation should utilise both money and men for the purpose 
of renewing its capital equipment and of improving its industrial 
and social structure.’’ hey recommend, however, a greater 
measure of co-ordination of the many activities of the State, par- 
ticularly those relating to development. They do not concur in 
the recommendation that the Road Fund should cease to be treated 
as a separate self-contained fund, but agree that a slowing down 
of road expenditure might take place without serious disadvan- 
tage; they reject the idea of discontinuing the separate entity of 
the Department of Overseas Trade, but agree in the comments and 
the hope of their colleagues that the costly beet sugar subsidy 
will be fully and exhaustively examined. The housing provisions 
of the Main Report are rejected, and it is stated that ‘‘ the lessened 
housing activities of local authorities which would inevitably result 
from any reductions would be deplorable, and would prove, in the 
very short run, not to be wise economy.’’ Under this head the 
conclusion is that the 1924 and 1930 Housing Acts should remain 
undisturbed until the review which is due to take place after 
October 1, 1933, has been made. Apart from conceding the cut 
mentioned in teachers’ salaries they ‘‘ profoundly disagree with the 
Majority recommendations” for a further range of educational 
economies, nor do they concur with the Main Report’s proposals 
regarding the British Broadcasting Corporation, but accept the 
recommendation that the Empire Marketing Board should be 
abolished. 
_ On the vital question of unemployment insurance, their reference 
is brief and consists mainly of the view that the problem should 
be left to the Royal Commission now sitting. They state, however, 
in terms, their disagreement with the Main Report’s recommenda- 
tions and with many of the statements upon which they are based. 
With regard to National Health Insurance, the Main Report’s 
recommendations are also rejected. 

‘The Minority “‘ have been no less impressed with the need for 
wise economy ’’ than their colleagues. They do not, however, 
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agree ‘‘ that the kind of economy contem 
to a restoration of trade or increased employment,” 

they consider that many of the Main Report’s rec Maceo 
would ‘*‘ impose an unfair measure of sacrifice wen eomnitn 
sections of the community, many of whom are alread ‘a large 
considerable and growing severity the effects of <— he Ling wr, 
cally been described as an ‘ economic blizzard,’ but would f; Brat. 
under any comparable contribution others more favourab] ee a 
many of whom are enjoying, to the extent of their fixed in 
effortless benefits from the increased value of money due oo 
prices.”’ If sacrifices must be called for ‘“ then such sacrif fling 
be made by all sections of the community, with proper re oe 
relativities of capacity to make and to bear.” Havin ." hs ~ 
much of the present financial industrial difficulty to ¢ e i a 
deflation and the return to the gold standard, Mr Pusha vs 
Latham recognise the difficulty of tackling the burden of - 2 
debt, but they continue :—‘‘ To the extent, however a2 
internal debt and of the fixed-interest-bearing investments or other 
like money claims of those resident in this country, the seellon t 
well capable of equitable treatment within the existing een r 
taxation, and whilst we do not favour imposing any furthe: 
burdens upon productive industry, we should, were the matter »: 
falling within the purview of the Committee, feel fully justitei 
submitting that there is ample scope for securing such addit; "i 
revenue as would enable budgetary stability to be maintained \. 
the adjustment of taxation in relation to the uncovenated bere: 
now being received by the holders of fixed incomes.” : 


plated would be 
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Notes of the Week. 
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Parliament Adjourns.—Recognition of thie existence o: 
a European crisis was reflected in the terms of the motin 
for the adjournment of the House of Commons on Friday, 
July 3lst. The Prime Minister had previously announce) 
that the House would reassemble on October 20th, bu 
when he came to move the appropriate motion, wort: 
were inserted empowering the Speaker to order a r- 
assembly at an earlier date at his own discretion. ‘tr 
Baldwin laid emphasis upon this provision in a times 
and appropriate speech delivered at Bewdley last Satur. 
day. In so far as he spoke as a Party leader he one: 
again put forward a tariff as an open sesame to the doo 
of salvation. This intransigent insistence on the infall. 
bility of tariffs is, as we point out elsewhere, a complet 
frustration of the idea of an emergency national Gover 
ment to tackle the most urgent domestic problems. but 
for the greater part of his address Mr Baldwin was spess- 
ing with the authority and from the angle of the pas'— 
and possibly future—Prime Minister of this countr 
‘* At a time like this,’’ he said, ‘‘ we have all to stan 
together.’’ He continued with wise advice :— 
People sometimes write as though we were doing something 0 
peewee in trying to help Germany on her feet. The man at 
ave very little experience of the trade and finance of the wor 
who fails to realise what in these days the financial break-up of 4 
Great Power would mean to every other Great Power. If any 
Power or group of Powers is in financial difficulty, until the tm 
of that difficulty is past the sickness of that Power or group“ 
Powers will infect the whole of the rest of the world. That © 
the source of our anxiety to-day. 
To this he added the excellent slogan: “* Do not adopt 
a defeatist attitude and talk as if this country were o. 
for, because it is not by a very long way.’’ This led Mt 
Baldwin to the following reference to the Economy Cet 
mittee’s report: —‘‘ If His Majesty’s Government - 
determined to make a great effort to restore financis. 
equilibrium at home, they will then have the support : 
His Majesty's Opposition, but the responsibility 1s 
Government’s.’’ We gladly interpret this obviously sl 
fully chosen phrase as pledging the Conservative Party 
to such a degree of public retrenchment as the finances 
position of the country demands. 





The Round Table Programme.—Following the public: 
tion at Simla a fortnight ago of the names of the a. 
India delegation to the Round Table Conference, the 2” 
Office on Tuesday issued a complete list of the stat 
together with the composition of the Federal Struc” e 
Committee and the Minorities Sub-Committee. 

numerical strength of the Conference has been eS 
from 89 to 108, made up as follows :—British a. 
19, composed of nine Cabinet Ministers, five a ; 
tives and five Liberals; Indian States Delegations © 


ased 





ii 


—- A ee oe 









August 8, 1931. ] 


os jia Delegation 57. The time-table of the Con- 
British India - ing to take shape. Delegates appointed 
ference is Pee ees Committee are due to arrive in 
) the Fe “Ge tember 5th, and discussions will be re- 

D - - bee heer that date as possible. The members 
uned ss rities Sub-Committee are due in London on 
os 26th, and the Committee's operations will 
Bepiem™ second week of October, while some indica- 
- aa date at which it is hoped to reassemble the 
P . Conference ig given by the invitations to members 
«ho are not acting on either of these Committees to be 
~ London by the end of October. Mr Gandhi still 
Salas from announcing his decision to participate, but 
sagem remarks to the Indian Press at Bombay, where 
fe Working Committee of Congress is sitting, are 
generals interpreted to mean that he will sail for England 
y August 15th with the other Indian delegates. Mean- 
while the Indian atmosphere does not grow calmer, the 
indignation aroused by the attempted murder of the 
Acting Governor of Bombay, | Sir E. Hotson, was 
increased by the murders of Lieutenant Hext and Mr 
Garlick. The spread of terrorism in Bengal has caused 
-he Bengal Legislature to pass a grant of 515,000 rupees 
for strengthening the police force; while in Burma an 
elect amounting to something approaching martial law 
has been proclaimed, and further military reinforcements 
have been sent to Rangoon. 








The Prussian Referendum.—The referendum of the 
Prussian electorate, which is to be taken this coming 
Sunday, August 9th, is a piece of mischief-making which 
can achieve no immediate constitutional result but might 
do a great deal of political and psychological damage. 
Even if a majority of the electorate does vote for a dis- 
solution of the Prussian Diet, the process of verifying 
the returns and holding the new elections is likely to take 
so long that the new Diet will meet a few months earlier, 
) most, than the regular statutory date for the next 
eectons, Which fall in May, 1932. On the other hand, 
tue apprehension which will be aroused—and this not 
ou.y in Prussia and in the rest of Germany but in France 
as Well—if the referendum turns out on Sunday as its 
promoters wish, might produce really serious and untoward 
puitcal consequences long before the earliest date at 
wich another Prussian Diet can meet. These apprehen- 
Sons are very natural because Prussia has hitherto been 
~itd this not less after the Revolution of 1918 than 
before it—the solid core of the German Reich. In Im- 
perial Germany Prussia was the mainstay of a militarist, 
iy A — sh in Republican Germany, 
: ian ee the mainstay of democracy and 
eke or ten years, now, Prussia has 
enjoyed po tical stability under a coalition Government 
: vl ee of three moderate parties: the 
pe et - - wo-thirds of Germany, and that 
industrial ss : = ae proportion of the German 
stshility. oe tag va ” of this Prussian political 
combinations of the Rei oe — na mcr ag = 
ussian Government a can well be imagined. The 
welier of postwar ty we remained a fixed point in the 
must be the aim of a man politics, and its overthrow 
lake chaos prevail Thi ae ae Seager ~ 
with which he eae Is = almost avowedly the object 
tored by on ageressiy re ~ormeen was originally spon- 
Stailhelm, and foe — nena organisation, the 
“olence at the Opposite oe anaes tee ae 
Since the Stahlhel te extreme—the Communists. 
from the Seine m have been supported in this move 
Right, the Hitlerite’ Nc’, the two parties of the extreme 
while the People’s ee the Hugenberg Nationalists, 
mann’s followers) hay y (that is, the late Herr Strese- 
taking the same eid © now imitated the Communists in 
ie strange ee e, the voting is likely to be close. 
the referendum meng of parties _nhow supporting 
~ the last Reichst s—on the basis of the voting 
0 Prussia of 12 ie elections—a voting strength 
“ectorate of 26 369 1,000 out of a total Prussian 
ranks both the ’ Since they include in their 
the Communists—the two 
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Westminster Bank Lea flets 


§ Points before Travelling, Notes on the Protection 
of Travellers from Loss. Thirty-nine Advantages of 
an Account with the Bank. The Saving Habit, an 
outline of the Home Safe system. The Postal Account, 
a service for those living in outlying rural districts. The 
Financial Machinery of the Export and Import 
Trade, or the function of the Documentary Credit. 


§Foreign Exchange, with particular reference to 
Forward Exchange. 9Safeguards for Travellers, a 
warning against carrying foreign notes. 4Securities, 
their Custody and Supervision. GWills, Trusts, and 
Settlements, the Bank as an Executor. 


Copies may be had by asking at almost any branch or from the 
Secretary, Westminster Bank Limited 
4! Lothbury, London, E.C.2 


parties which nowadays are gaining rapidly—it is not at 
all unlikely that they will succeed, on Sunday, in in- 
creasing their strength by the 763,000 votes which they 
require in order to reach the winning figure of 13,184,004). 
Anxiiety is somewhat lessened by the calmness exhibited 
by the German public on the reopening of the Banks and 
by the reception of the confident broadcast of the Chan- 
cellor on Tuesday. 


The Plebiscite in Catalonia.—Last Sunday, August 2nd, 
there was held, throughout Catalonia, a plebiscite on the 
new constitution for the Catalan State which is being 
submitted by the Catalan Provisional Government to the 
All-Spanish Constituent Assembly at Madrid. The vote 
in favour of the new constitution seems everywhere to 
have been overwhelming, and most of all in Barcelona, 
where 172,000 votes are reported to have been cast in the 
constitution’s favour as against only 3,000 to the contrary. 
This virtual unanimity among the inhabitants of Barcelona 
is significant for, though Barcelona is the capital of Cata- 
lonia, it is by no means a wholly Catalan city. Its indus- 
trial population is drawn from far and wide in the 
peninsula, and there are large sections of it which think 
in terms of class rather than of nationality. The solid vote 
of Barcelona is to be accounted for by the wise moderation 
of the leaders of the Catalan national movement, who have 
so drawn their local constitution as to avoid its involving 
any disastrous cleavage between Catalonia and the rest of 
Spain. Above all, they have refrained from claiming tariff 
autonomy—a political luxury which would have spelt 
economic ruin for Catalan industry. They have now won 
their reward in receiving this striking testimony of support 
from their countrymen; and the decisiveness of this 
plebiscite in Catalonia ought to make the situation clearer 
and simpler at Madrid when, in due course, the Catalan 
constitution, with this local endorsement, comes up tor 
the consideration of the All-Spanish Constituent 
Assembly. The Assembly can have no doubt about the 
document being representative of the genuine political 
aspirations of the people concerned. On that point the 
plebiscite is conclusive. And when they examine the sub- 
stance of the document, they will find in it nothing that 
is incompatible with the genuine well-being of Spain as a 
whole. The liquidation of the Catalan question is pro- 
ceeding far more smoothly and sensibly than a foreign 
observer would have ventured to forecast, in the light of 
the troubled history of the past two centuries. And if 
there are certain symptoms of restiveness on both sides, 
the only wonder is that they are not more serious than they 
actually appear, so far, to be. It is true that the Catalan 
Group in the Constituent Assembly at Madrid has not 
joined the other groups in their vote of confidence in the 
All-Spanish Provisional Government. It is true, on the 
other side, that there has been a tendency in Castile to 
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municate, as at present, by the sea route (. 
voyage) between Canton aa Shanghai. ‘T\" ye Gays 
of effective land-communications between Cres up 
the Yangtse is perhaps the most urgent a at 
economic need of China to-day. The eradicai ta 
Communists, who have hitherto occupied the int ,' 
zone, is the first step. The next is the ed tervenin 
the long-projected railway. ve EUCHON of 


































boycott Catalan manufactures and to accuse Colonel 
Macia, the head of the Catalan Government, of having 
contracted an unholy alliance with the Barcelona Syndi- 
calists. We record these gestures of annoyance and sus- 
picion without taking them very tragically. We believe 
that, under the surface, Castile and Catalonia are really 
well on the way towards coming to a good understanding 
which will provide the foundation for a lasting partnership 
in a new federal union. Though the Catalan bourgeois 
nationalist Government may coquette with the Barcelona 
Svndicalists so long as the status of Catalonia in Spain 
remains unsettled, the Catalan bourgeoisie, in their fac- 
tories and counting-houses, can hardly be burning with 
righteous patriotic indignation at Madrid’s insistence upon 
keeping labour questions in its hands and imposing com- 
pulsory arbitration in industrial disputes. Catalonia needs 
Castile’s help to keep Barcelona’s unruly population in 
order, as well as to keep her industries supplied with 
markets. Catalan statesmen know this very well, and the 
balance of national and social considerations in their minds 
will assuredly work out in a political compromise accept- 
able to all parties. 
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The German Credits Committee.—In response to +: 
third recommendation of the London Conference of J le 
1931, ‘‘ that the Bank for Internationa] Settler ba. 
should be invited to set up without delay a committe , 
representatives nominated by the Governors of the tl 
Banks interested to inquire into the immediate forthe 
credit needs of Germany and to study the possibilities 
converting a portion of the short-term credits into long. 
term credits,’’ the B.I.S. has announced that the commie 
has been duly appointed, and consists of the ten follow; 
members :—Sig. Alberto Beneduce, Presidente de} (iy. 
sorzio di Credito per Le Opere Pubbliche, Roma: }; 
R. G. Bindschedler, Vice-President of the Board : 
Directors, Crédit Suisse, Zurich; Mr P. Holstede ]j 
Groot, Managing Director, Amsterdamsche Bank, Amse. 
dam; M. Emile Franequi, Vice-Governor of the Sous 
Générale de Belgique, Brussels; Sir Walter T. Lave 
C.H., C.B.E., Editor of the Economist, London; Dr. (x 
Melchior, partner of M. M. Warburg and Co., Hambury 
M. Emile Moreau, President of the Board of Directors, 
Banque de Paris et des Pays-Bas, Paris; Mr (sex 
Rydbeck, manager, Skandanaviska Kreditaktiebolage, 
Stockholm; Mr T. Tanaka, representative in London ¢/ 
the Bank of Japan; Mr Albert H. Wiggin, Chairman of the 
Board, Chase National Bank of New York. Mr Wigen 
sailed from New York on August Ist, and the first meeting 
of the Committee is to be held at Basle on August *t! 


The Situation in China.—During recent years there has 
been a sinister kind of symmetry between the calamities 
that have been inflicted by human and by natural forces 
upon the long-suffering Chinese people. Whenever floods 
have subsided and famines abated, civil war and 
brigandage have warmed to their work, lest China should 
rest for a season unchastised. The scourge of flood, un- 
happily, has descended again this week. An exceptionally 
high rise in the lakes which discharge into the Yangtse 
above Hankow has burst the dams and submerged Han- 
kow—a commercial city which ranks only second to 
Shanghai itself. Yet, even in this affliction, Hankow can 
congratulate herself on no longer having the Reds or the 
Kwangsi armies at her gates. All over China, at this 
moment, the Central Government of the Republic at 
Nanking is more than holding its own. The military 
revolt in Honan is a small affair compared to Féng 
Yu-Hsiang and Yen Hsi-shan’s joint effort last year; 
moreover, it is being rapidly suppressed by a converging 
movement of Nanking forces from the Yangtse Valley 
and Manchurian forces from Peking. Still more impor- 
tant is the news that the Government forces have at last 
gained the upper hand over the ‘*‘ Communists ’’ who, 
for several years past, have been masters of great tracts 
of mountainous country—as yet untraversed by railway 
or road—which lie athwart the watershed between the 
Yangtse Valley and the rivers that descend to Canton 
on the southern coast. It may be doubted whether these 
‘* Communists "’ are properly instructed disciples of 
Lenin and Marx. They seem rather to be the spontaneous 
product of distress and despair—men whose hand is 
against every other man’s because they have received 
nothing but evil from war-lords and nationalists, brigands 
and soldiers, during the past twenty years. Yet the 
maladies of revolution cannot be cured by running amok, 
and it is expedient for China that these desperadoes 
should at last be dislodged from their strongholds. After 
nearly a year of fitful campaigning on the part of Marshal 
Chiang Kai-shek, this consummation seems now to be in 
sight. And if and when the Communists are swept away, 
the road will then be clear for a settlement between 
Nanking and Canton—the mother-city of the Kuomintang 
and the home of successive dissident local governments. 
The dissident Cantonese Government of the moment, in 
which Mr Eugene Chen is occupying tlie post of Minister 
for Foreign Affairs, has been doing its best to embarrass 
the Government at Nanking. It has followed the usual 
practice of impounding the bulk of the local customs 
receipts; and it has sent its Foréign Minister to Tokvo to 
confer with Baron Shidehara. The Japanese Foreign 
Minister has been carefully correct and discreet, yet 
Nanking cannot hear of these conversations with pleasure, ‘ang inside 4§ 
The fact is that Canton will continue to hamper the | tinued for long will have serious repercussions aa his 
achievement of Chinese unity by going her own way so | well as outside Germany. It is significant _ impos 
long as she is separated geographically from the rest of | broadcast address Dr. Briining insisted upon the ! est © 
China by an impassable hinterland and can only com- | sibility of Germany shutting herself off from the res 


The German Banking Resumption.—On August 5th 
German banks except savings banks were freed from us 
of the restrictions imposed upon them immediately «= 
the Danatbank suspension, and in particular wt 
authorised to meet the demands from their customes 
This liberty was extended to the Danatbank, which bs 
now reopened, and is making payments witliout rest 
tion. Details of the measures taken for the reconstitur:t 
of the Danatbank will be found in our German corres} © 
dent’s report on page 268, where he also deals wit! the 
banking situation as a whole and on the measures ts 
to strengthen it. Thanks to these and to Dr. Bruna: 
broadcast appeal on Tuesday, the first day of the bats 
full reopening passed uneventfully, and there 1s a gets 
impression that more money was paid in than was ¥"™ 
drawn. This news is very satisfactory In VieW © * 
widespread apprehensions that had been felt, and it a 
tribute both to the self-control of the German peopl ©" 
to the courage and strength of the Government. hens 
restrictions upon withdrawals from savings banks pat 
had for the moment to be maintained, partly becaus® 
their assets normally and legitimately take a some""™ 
less liquid form than those of the commercial bans 
The main control, however, rests upon foreign excb’"" 
dealings, and this has been widened to include —_ seal 
of payment received in foreign monies bY ane 
nationals. Though definite details are not fortheomin? 
it is believed that all requests for foreign exchange ss 
finance imports are divided into three classes. = we h 
(a) imports of raw materials and wen were i ual 
Germany cannot produce ; (b) those of semi-finis a" nd 
useful to German industry; (c) those of SS 
therefore unessential) goods. Applications wane " while 
are granted freely, those under (b) only — ‘ call 
those under (c) are refused. Thus the cris!s a con: 
upon Germany a regime of trade control, which 1 
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“ ‘nside a Chinese wall,’”’ and the ess 
he world ae lations will only remain in force until the 
hat these iesien of the plans now being discussed to 
log = ther withdrawal of short-term funds from 
—" Sale such conditions alone, and as @ purely 
on emergency measure, Can control of this kind 
emporar’ . 


be justified. 
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'g Low Record.—This week, writes our Man- 
— * ndent, has brought a further decline in 
cooe ee " With regard to American descrip- 
ade are now lower than at any time oe 1914, 
“let prices for Egyptian Sakellaridis are cheaper than on 
vious occasion since that quality began to be quoted 
Pe a d en years ago. On Wednesday last the quota- 
* aye Middling American on the spot in Liverpool was 
4 35d. per lb., and compares with 5.53d. per lb., a month 
earlier, and 7.44d. per Ib. a year ago. The low record in 
1014 was 4.25d. per Ib., on December 12th in that year. 
With regard to the Egyptian staple the quotation on 
Wednesday last was 6.65d. per lb., in Liverpool, which 
compares with 8.45d. per lb. a month ago, and 12.20d. per 
, same time last year. The Egyptian Government has 
7 week estimated the area under cotton for the season 
1431-32 at 1,682,000 feddans, which compares with 
)x2.420 feddans a year ago. At the end of this week 
‘he United States Government will publish important 
sratistics relating to the new crop. There will be a condi- 
tion figure, an estimate of the probable production and the 
number of bales ginned. A month ago the Government 
estimated the acreage at 41,491,000 acres, a decrease of 
1) per cent. compared with last year. It was generally 
believed that this forecast indicated a yield of about 123 
million bales. During the past month the crop has made 

| progress, and, according to private advices, it is ex- 
pected that the officials at Washington at the end of this 
week will estimate the probable production at about 
14.),00) bales. As the carryover from last season was 
about 9,000,000 bales, abundant supplies are assured as 
word consumption at the moment is only about 11,000,000 
vues perannum. In the circumstances, bearish sentiment 
in the New York and Liverpool markets is very pro- 
nuunced. Latterly, however, a considerable short interest 
| s accumulated and, on the whole, the markets are over- 
sid. It will be unusual for the season to continue without 
‘me crop scares, and any news of an adverse nature may 
vave a quick effect upon prices in view of the short interest 
Wich undoubtedly exists. 





; United States Cereal Crops.—The Crop Reporting 
oe of the Bureau of Statistics of the United States 

“partment of Agriculture has now issued iits July 
“sitnates of the probable yield of the cereal crops. The 


ngures are shown below, with comparative figures for 
past years :— 
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CAPITAL AUTHORISED  ... 2... 2c. cee ane 
CAPITAL PAID UP ... .. we see cee eee eee 1,050,000 
RESERVE FUND & UNDIVIDED PROFITS... £1,666,845 


Branches and Agencies throughout the East. 


£3,000,000 





The Loan Debt of Local Authorities.—The Majority of 
the Economy Committee state that they view with 
‘“ grave concern ’’ the rapid rise of expenditure of local 
authorities both on the capital and on revenue sides 
during a period of falling prices and small growth in the 
population. To this the Minority reply that ‘* figures of 
the growth of the loan indebtedness by local authorities 
must lead to incomplete appreciations and defective con- 
clusions, unless they are considered by reference to the 
many and varied causes which have led to that growth, 
and unless there be also taken into account the increased 
value of the assets possessed by local authorities as a 
result of that expenditure.’’ To illustrate the point they 
produce the following table in which loan debt is classified 
by purposes :— 

Loan Dest or Locat AuTHORITIES IN ENGLAND AND WALES AT 
Marcu 31, 1928. 
Distribution of Loan D ebt 





Total amount Per- 
outstanding. centage. 
1. Education, public libraries and £ 
SINS sinniiicdcinannnininiadenatennen 51,016,217 4-55 
2. Public health services .................. 87,292,774 7-79 
5. Lunatic and mental services ......... 8,078,685 0-72 
it Si cnniccnacumnivenineeanmenenesees 382,702,233* 34-13 
ET isacnncsnentstnineesnnintenmssess 8,184,036 0-73 
6. Highways, bridges, street lighting, 
private street works .............4. 98,482,250 8-78 
7. Fire brigades, police and administra- 
ae 5,156,404 0-46 
8. Small holdings and allotments ...... 20,282,291 1-81 
9. Markets, ferries, waterworks, gas- 
works, electricity, tramway and 
omnibus undertakings, harbours, 
docks, corporation estates, &c. ... 425,829,080 37-98 
IN scnimnsancuneernnnenenenseneeses 2,511,973 0-22 
1l. Other specific services ................+ 16,507,625 1-47 
12. Unallocated expenditure ............ 10,428,972 0:93 
13. Land drainage, embankment and 
Fiver CONSETVANCY —.......eeeseeeeeee 4,785,582 0°43 
14. Town planning .............ssececeeeeeees 843 one 
1,121,258,965$ 100:00% 


* Including £39,408,900, the greater part of which is in respect 
of advances by local authorities to private individuals for the 
acquisition of houses under the Small Dwellings Acquisition Acts 


and Housing Acts 1923 to 1925. 


t Including £1,772,910 on private street works and other works of 


The 


- (Million bushels.) 

ee une-July). Wheat. Oats. Maize. Barley. 

rege 878 1,182 2,763 266 

we 915 1,449 2,819 357 

—— 807 1,228 2,614 303 

TRE nee 851 1,402 2,081 326 
akc, 869 1,306 2,968 267 


above t; ; 

; = ile clearly illustrates the relative importance 

beenttie _ cereals grown in the United States. In 
y the maize and oats crops far exceed that of 
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private improvement, a large part of which is recoverable from 
private frontagers. 

t This is the gross figure before deducting £69,799,407 standing 

to the credit of sinking funds: the net debt was therefore 
£1,051,459,558. 
This enumeration leads the Minority to dispute the view 
that local authorities in their own field of expenditure have 
been ‘‘ piling up the public burdens.” 
the other hand, recommend the appointment of special 
economy committees by every local authority in the 
country. 


The Majority, on 





International Trade in Meat in 1930.—The stability of 
the price of beef and mutton and lamb during the past 
year provides a striking contrast to the rapid decline in the 
value of other foodstuffs such as cereals, and the average 
British import price of Argentine chilled beef and New 
Zealand frozen mutton during 1930 was only about 4 per 
cent. and 9 per cent. respectively below that of the pre- 
vious year. In view of the importance of meat in the 
export trade of countries like New Zealand, Argentina 
and Uruguay, the following estimate of the world’s exports 
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of beef, and mutton and lamb, compiled by a corre- | The most interesting changes durin 


spondent, are of particular interest :— 
Exports of Beef (thousands of cwts.) 


Total 
New South (incl. other 
Year. Australia. Zealand. America. countries), 
BEE cccctocsecdecs 1,498 648 18,916 21,288 
Ey: acniuaweueekees 2,468 706 17,348 20,878 
Th: cpmneeguadin 1,260 390 16,446 18,558 
— ~~ 1,202 420 17,290 19,102 
SEE. Geegnyaceusseus 1,323 690 12,929 15,240 
BED caveenencesebes 1,458 330 11,135 13,403 
BED scoccovesncceee 1,648 420 12,124 14,658 
Exports of Mutton and Lamb (thousands of cwts.) 
Total 
New South (incl. other 
Year. Australia. Zealand. America. countries). 
a 420 2,478 2,306 5,724 
DE demsecseumesee 506 2,600 2,624 4,912 
EE: -wepsnetiadaenens 798 2,530 2,078 5,414 
EE execansesnueoss 512 2,790 2,710 6,036 
SED . sacemmecusenes 673 2,840 2,421 5,943 
ST -cnesecussebio 717 2,730 2,471 5,938 
ee 760 3,406 2,332 6,550 


In the case of beef, the outstanding feature has been the 
progressive decline in South American exports from 1924 
to 1929, which reflects the policy of Argentina to substitute 
cereal farming for meat growing. During the same period 
the United States has imported increasing quantities of 
beef, and the relative scarcity of supplies has been accom- 
panied by an upward tendency in prices. The collapse 
in the price of cereals in 1930 has led to renewed concen- 
tration on meat growing in South America, which is clearly 
seen in the larger exports during 1930. A large increase 
in supplies within a short period is, however, not possible. 
Moreover, imports into this country, which takes between 
80 per cent. and 90 per cent. of the total exports, have 
shown a slight expansion during the past year. At the 
beginning of this year prices showed, therefore, a slight 
decline. As British imports continued to expand during 
the first six months, it appears that the increase in 
supplies has so far been readily absorbed. It will be seen 
from the table above that a similar increase has taken 
place in the exports of mutton and lamb from New 
Zealand. The United Kingdom, which provides practically 
the only market for this meat, has been importing increas- 
ing quantities, but in this case the tendency of supply to 
exceed demand has become noticeable at the beginning 
of this year, and prices at the Smithfield Market are now 
considerably below those of 1980. 





The Union Bank of Switzerland.—The balance sheet of 
this institution, dated June 30, 1931, throws some light 
on the recent international movement of funds, in so far 
as Switzerland is concerned. The picture is necessarily 
incomplete, as half-yearly statements are not issued by the 
remainder of the leading Swiss banks, but if the figures 
of a single bank can be regarded as typical it is clear that 
there has been an appreciable drift of funds into Switzer- 
land. All figures represent millions of franes :— 


June June Dec. June 
30, 30, 31, 30, 
Liabilities. 1929. 1930. 1930. 1931. 
Capital fully paid.................. 100-0 100-0 100-0 100-0 
PUTING, ccnansecnnnnonnsecenesooeence 30-0 = 31-5 32:0 32-0 
Banks own debentures .......... 169:7 182-0 178-4 175-4 
Drafts and acceptances ......... 91-2 81-3 99-8 106-3 
Short-term liabilities ............. 6:0 5-9 6-1 5:2 
Due to banks and bankers...... 183-5 129-6 64:9 78-1 
ITD aciiacebieuamecdaagenueresens 378:3 473-0 493-5 510-9 
Unclaimed dividends ............ ea oe 7-0 0-1 
Other liabilities .................... 11-5 10:5 1:4 10-2 
Assets. 

Cash on hand and with Swiss 
National Bank .................. 17:1 15-2 25:3 43-6 
SM inatecevecceneesccssssupsocee Roe 3°6 5°2 4-0 
Bills of Exchange ................. 121-4 152-7 151-7 185-7 
Due from banks and bankers .. 188-8 269-3 237-0 198-4 
Reports a 7-1 0-9 1-4 1-0 
i 19-3 36°5 31-7 29-3 
Permanent investments ......... 10-3 14-0 11-8 13°6 
Sh ccctdudetiinbieddiannben 5-5 8-3 7-3 11-2 
Mortgages bonds ...............0.. 11-0 15-0 15:5 17-1 
AAVBNCES ...........0eceeeeeeereeees 430-3 482-6 478-1 496-5 
Bank buildings and fixtures ... 16-2 15:9 18-0 18-0 
Balance sheet total................ 827-1 1,014-0 983-1 1,018-4 
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year, and also the complete year, 
acceptances and deposits among th 
creases in cash and bills among the 
fall in the item ‘‘ due from banks and bankers» It 
long been recognised that lack of confidence in Con 
Europe, of which the present crisis is but the culm a 
point, has been driving money into Switzer] aa 
explains the expansion in deposits, offset by thar ., 
earning assets specified above. The rise in senietialt 
reflects the low money rates now current in Sy — z 
which to-day is one of the cheapest centres upon mesg, 
draw. The decline in the amount due from banks sna 
bankers may fairly be regarded as an index to the cel 
the recent withdrawals of Swiss money from Ger... 
and from Central Europe. Even during the 
months it is equivalent to Mks. 31,000,000 for this sine} 
bank alone. With this figure should be read the ino. 
in the gold holdings of the Swiss Nation 
the past half-year, as shown below. 


(In millions of franes). 


and, and th. 


Germany 


+ 
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1e Mcreage 


al Bank during 


June 30, Dec. 30, June 30, Ju 3 

1930. 1930. 1931. 493). 

ae 579 712 840 Lom 
Gold exchange.......... 300 345 411 487 
Total ..........+. 879 «1,057, 1,251 


From January lst to July 23rd the influx of funds y: 
Switzerland, together with the withdrawal by the sws 
banks of part of their balances with other banks, aj 
added Frs. 380 millions to the Swiss National Bank’s gi 
stocks. This sum is equivalent to £15,000),(0), 
Mks. 307 millions. These figures show that while the 
Swiss banks undoubtedly had to look after their om 
interests and those of their customers, the recent hea 
flow of funds into Switzerland has contributed to te 
intensity of the present crisis. 





Overseas Correspondent, 


UNITED STATES. 


Wage Cuts — Trade and Production — Steel Corporatio: 
— Money and Credit. 


(FROM OUR CORRESPONDENT.) 
New York, July 29 
ANXIETY among the wage-earners of the country Ws 
intensified by the action of the United States Steel (* 
poration directors in recommending a reduction In salaries 
of officers and office workers, together with a cut in tt 
quarterly dividend on the common shares. It is an “ 
secret that the Corporation's board is seriously considers 
reduction in mill workers’ wages, and probably 00 
political considerations have prevented a cut before ea 
Reduction is regarded as fairly certain unless . Bu 
improvement in trade prospects takes place short'y. ce 
general interpretation of the dividend reduction !s t : ne 
directors do not regard the immediate outlook : 
prepossessing. ‘ 
Discussion of wages matters has been stired up afres) 
by a recent letter written by Mr Rea 
which he stated that, although those industries TP” 
sented at President Hoover's wage conference pai 
ago have without exception maintained ae _ 
then existing, many corporations have cut divide a 
salaries, and ‘‘ some of them are faced with the gana 
of closing down altogether and thus creating more 
ployment, or, alternatively, seeking tem 
reductions.’’ First interpretations of this we 


eee : . athe o wage 
dent Hoover was giving way in his epposines © the 
cuts. Hasty assurance was given that this W a ane? 
case. Doubtless the Administration feels, 4 tained 88 


corporation heads, that wages ought to be maint 7 
long as possible; but that it is a problem we 
industry and company must solve for itself - ae 
its special conditions. Undoubtedly, the 4" 
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ding corporation, United States Steel, toward 
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ws the trend of the times. d re 
business is widespread, but _— No sain 
he crops in three or four of the } 
- f a discouraging nature has 
rn While the crop damage will further cripple 
eveloped. ntrv involved, it is already bolster- 
he sections of the me "Cotton continues to rece de, 
x wheat “7 et has gone further in adjusting itself 
ut the sout } Ph - a the western grain country. The 
) lower Prices ts somewhat better buying recently, but 
tail trac aaa basic commodities remains poor. Oil 
oe . aint heavy, increasing the nervous tension 
eS a result of low prices. The threat 
p the south-west A down all but stripper 
cho Governor of Oklahoma to shut lown ripp 
less the purchasing companies lift the price of 
a4 . ro a dollar a barrel by the end of this week is 
oy . a slv. Oil is selling for 15 to 20 cents a 
ot taken serious. y- ' ice is improbable. Most 
sarrel, and any increase ID Price 18 P ’ bei 
ublie declamations on prices and wages are now being 
made for political effect. Copper 1s offered at 74 cents a 
snd, and some in the trade still look for 7-cent copper. 
reel output seems to have a small spurt, the week’s pro- 
yetion being placed at 32 per cent. of capacity, — 
b) per cent. last week. Railroad buying, however, is low, 
wnd motor demand is declining. It is reported that the 
Ford company will shut down for a month pending certain 
nanges in the model. Railroad car loadings are nearly 
tionary, being about 15 per cent. under a year ago. 
ne earnings are running about 82 per cent. under a year 
2», and the six months’ reports are 35 per cent. lower. 
Industrial companies, while doing better in the second 
quarter than expected, are not finding much improvement 
n the third quarter. Six months’ earnings for the com- 
inies which have published reports were about 26 per 
ent. below last year, whereas the first quarter’s profits 
ere 56 per cent. lower than the corresponding period of 
1930) 
Results of the United States Steel Corporation in second 
quarter were worse than the general average, the steel 
industry feeling the full foree of lower railroad, motor and 
bulding-construetion buying, and suffering also from price 
cutting and sharp competition. However, the report of 
the Corporation has served to focus attention on the 
realities of the trade position. Steel earned less than for 
soy quarter since the last quarter of 1914, failing to do 
nore than show 6 cents a share on the preferred stock, 
and that only because of greatly reduced depreciation 
map By reporting as income an item of over 
. a Lewy from the sale of a utility property, 
ae profit amounted to preferred dividend 
“ea 0 and 12 cents a share on the common. By cutting 
cn fe minis special credits in the first 
eg © was shown. From actual opera- 
. ._; s “pparent that the Corporation is failing to earn 
S eneay dividend, and it is not surprising that the 
Wal Sie a aoe 2 97 te $4 ona 
meaning that the Steel pr : ea eo ly 
enthusiastic about the near f t ee 
have reduced , ‘future. Other steel companies 
. cr omitted dividends and are reporting very 
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= : armen bills, including the $35 000,000 credits 
=u ae Reichsbank. If the Reserve Banks are 
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shorten as additions to the bill 
tercia] ieee ee seeking employment has led the com- 
etatence af th as new practice, which threatens the 
Nemselveg in "bill nee. They are trading among 
dealers’ oueiedine S at one-sixteenths, against the bill 
dealers to egt ablish in eighths. The practice may force the 
that may not a: a market in smaller fractions, but even 
interior | elp them. elation of credit among 
Prices . Slowed down b 
loans w oe Products. The practice of a 
harvest is at geen would be paid off with the wheat 
to put the — general, the alternative to refusal being 
*t out of the picture as an economic force 
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in the coming year. Merchants are obliged to do the 
same thing, thus freezing credit and slowing down pur- 
chasing. Country bankers are in effect gambling on 
higher wheat prices during the next few months. Some 
of the implement companies are accepting wheat at a price 
50 per cent. above the market for part payment on 
machinery, as they did in the depression following the 
war, although their experience then was costly. Reporting 
member banks of the Reserve system in leading cities 
reduced security collateral loans last week by $63,000,000, 
and their commercial loans declined $45,000,000. These 
reductions were not offset by a rise in investments, prob- 
ably owing to the heavy demand for curreney which 
nervousness over recent bank failures has created. Bank 
investments dropped $23,000,000. City banks in the past 
year have cut security loans by $1,802,000,000 and 
bought $1,171,000,000 in Government bonds and 
$343,000,000 of other securities. 





FRANCE. 


The Credit for London — Franco-German Relations — 
Iron and Steel — Wheat Situation. 
(FROM OUR CORRESPONDENT.) 
Paris, August 5. 


THE successful outcome of the Anglo-Franco-American 
negotiations for the opening, by the Bank of France and 
the Federal Reserve Bank of New York, of rediscounting 
credits to a total of £50,000,000 in favour of the Bank of 
England was received here on Saturday with deep satis- 
faction. It was regarded as signifying at least a temporary 
solution of the Anglo-American-German crisis. 

A special characteristic of the agreement signed last 
Saturday is that the three national banks interested are 
the sole parties to the contract. It is known, however, 
that each will act with the help of its own national market. 
In Paris ten of the leading banks will co-operate in the 
credits to a total of £25,000,000 to be extended from 
French sources to the Bank of England. The rate of 
interest has been fixed at 33 per cent., which would be 
approximate to the average of the rates now ruling in 
London and Paris. In a statement issued to the public 
M. Moret, the Governor of the Bank of France, states that 
the contract between the Federal Reserve Bank and the 
Bank of England is in exactly the same terms as that with 
the Bank of France, just as the credits are in equal 
moities of the total. 

It is interesting to recall that the London-Paris credit 
operation of November, 1907, was the outcome of an 
American financial crisis, which caused withdrawals of 
capital from London and a similar tying up of credits ex- 
tended to foreign countries by British banks. The French 
banks then agreed to accept British paper up to a total of 
80,000,000 franes (gold) for rediscounting at the Bank of 
France, the produce from these operations being placed at 
the disposal of the London market in the form of gold. 
The French half of the present rediscounting operation is 
equivalent to a maximum of 3,100,000,000 franes (paper), 
however, whereas the maximum represented by the 1907 
credits would not be more than 400,000,000 frances of pre- 
sent-day currency. The methods adopted, too, are quite 
different, although the result will be practically the same. 
In the present instance, for example, other things being 
equal, no gold movements will be involved. Rediscounting 
will be in frances in Paris and in dollars in New York. The 
British banks will thus be furnished, if required, with 
enormous supplementary resourres from both Paris and 
New York, and London will have available as much foreign 
exchange as it is ever likely to need. Sterling is, there- 
fore, henceforward assured against a recurrence of the 
dangerous fluctuations of the past few weeks. It is not 
very agreeable to British amour propre nevertheless, how- 
ever well-founded the observation may be, to note that a 
newspaper of the standing of the Temps should take the 
opportunity to press home the moral that the credits that 
have been extended to the British market *‘ can in no way 
dispense the British Government and Parliament from 
putting an end to the disorder in their public finances, 
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which will give rise, if it be allowed to continue, to a dif- 
ferent kind of monetary peril, as serious as that resulting 
from the German crisis.’ This new effort of international 
co-operation, the Temps points out, will give Great Britain 
time to clear up her own financial situation, and will also 
enable the evils from which Germany and Central Europe 
are suffering to be localised and make it possible to limit 
the losses from an exceptionally violent crisis which, if 
the British market had been contaminated, would have 
compromised the gold standard itself and provoked mone- 
tary chaos and losses that the world would have been 
unable to overcome for many long years.”’ 


At the moment of writing all indications suggest that, 
so far as extending direct aid to Germany is concerned, 
the French attitude continues as intransigeant as ever, 
and is likely to remain so as long as Germany’s leaders are 
unable to guarantee the condition of political stability and 
ease considered as essential by French opinion. To the 
French mind Germany’s financial flounderings are of dis- 
tinctly secondary importance, as compared with the 
country’s unstable political outlook. The predominant 
factor in the Germanic chaos now lies in the possibility 
that next Sunday’s plebiscite in Prussia may result in a 
change in the country’s political leadership that will 
plunge Europe, for several years to come, into worse 
economic confusion than ever. The French man in the 
street is intensely interested this week in whether Hugen- 
berg’s audience with President Hindenburg was the result 
of the Marshal having sent for him for the purpose of 
threatening the German Press Lord with arrest unless he 
renounces a policy that must inevitably plunge Germany 
into another bankruptcy, or whether, on the contrary, 
Hugenberg sought the President for the purpose of hector- 
ing him into bowing to the will of the extremists. French 
respect of Hindenburg, the Chief of State, however, has 
grown much greater than it ever was for Marshal Hinden- 
burg, the Deputy War Lord, and there are growing hopes 
that the Republican President may be able before Sunday 
to induce the unruly leaders of the German Right to listen 
to reason. 


Meanwhile, the movement for Franco-German co- 
operation, on the lines recently discussed in Paris between 
the leaders of the two countries, is slowly but surely 
strengthening at this end. M. Laval, with characteristic 
reticence, is saying nothing, but thinking much and 
planning more. Opinion in general inclines to the view 
that the chances of the French proposals to Germany 
being accepted have lost nothing, but appreciably gained 
ground since M. Laval’s return from London. French 
realism is largely based on the inevitablity of the force 
of things, and the events of the past ten days all tend to 
suggest that Germany herself, if only her present leaders 
have ordinary luck, must tend more and more towards 
acceptance of the French thesis as the foundation stone of 
her own and Europe’s future. Concrete evidence of the 
French trend of thought is offered this week by the 
activities of a ‘* Comité d’Entente Internationale,’’ con- 
sisting of leading politicians, industrialists and financiers, 
**the object of which is to labour for an international 
economic entente, of which Franco-German co-operation 
appears to them to be the essential condition.’’ The 
politicians include MM. Henry de Jouvenel (former 
French representative at Geneva) and Yves Le Trocquer 
(former Minister), and other members are M. Francois- 
Marsal, M. de Peyerhimoff, president of the French Col- 
lieries’ Association, and the leaders of the chemical, 
woollen, engineering, electrical, steel and other national 
industries. 


Tron and steel production returns for June, which are 
issued this week, reveal further substantial declines on the 
month under both heads. The total output of pig iron was 
695,000 tons, against 724,000 tons in May, 801,000 tons in 
January last, 841,000 tons in June, 1930 (which also repre- 
sented the monthly average last year), and an average of 
864,000 tons in 1929. Crude steel output was 649,000 
tons, against 674,000 tons in May, 746,000 tons in Janu- 
ary, 753,000 tons in June last year, and monthly averages 
of 783,000 tons in 1930 and 808,000 tons in 1929. The 
number of blast furnaces in activity was 122, against 129 
in May and 147 in June, 1930. 
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GERMANY. 


Banks Reopen — The Danat and the Dresdner — 


Saxon Banking. 


(FROM OUR CORRESPONDENT. ) 


BERLIN, August 5 
THE removal of the restrictions on payments by banks di 
not take place until August 5th, and even now this dis 
not apply to savings banks. These are still limited to pay- 
ing out small sums, and, since the Reichsbank regards * 
as dangerous to place at their disposal the mark nots 
required for paying out all deposits, the continuance of tt: 
moratorium is also necessary in the interest of the sams 
banks themselves. Whether the Reichsbank is not 
timid in this matter is a much disputed question. )+ 
posits in the German savings banks amount to about 
milliard marks. If even a small part of this sum shoud 
be withdrawn immediately after restrictions were remove: 
this would require several hundred million marks in ne 
notes. One can understand that the Reichsbank sir 
from this possibility. Nevertheless, it would prove 
have been better to permit the savings banks to make pay 
ments in full. This, more than anything else, would ba 


helped to do away with the remnants of panicky 


tpel- 
set 


ing that still persist among the German public followin 
the collapse of the Danat Bank, and it can be assun’ 


with almost complete certainty that the new!y 


secned 
esued 
ist 


Reichsbank notes would have found their way back to‘ 


Reichsbank within a few days. 


Before the restrictions on banking operations ee Me 
moved three problems had to be solved. First 0! a 
Danat Bank had to be put in a position enabling "' 


make normal payments and measures had to be 


taken for 


the protection of other banks that were endangeres\ : 
the second place the Reichsbank’s discount rate had to v€ 


raised sufficiently to counteract effectively the '™ 
demands that would follow for the Reichsbank = i 
resumption of free payments. And, in the third piace, 0” 
question of the floating short-term foreign credits 1 
be cleared up, since no further considerable reP 


can be made at the moment. 
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. Reichsbank for discounting. It is beyond 
ented to the ae eat rate of such abnormal height 
gov doubt that a ab. hout bringing about an economic 
cannot be long | When a calmer feeling is 
gurinkage 0 — . when, following the resumption of 
restored every : canis withdrawn circulate only in 
we hans not used to make purchases of 
ail by anxiety; and when, above all, the in- 

ods inspir a itself leads to the clearing out of 
reased - oad thus to a refilling of the Reichsbank’s 
jevisen rien then it will be possible to reduce the rate 
a earable figure. 

The Reichsbank’s last report is not sco po 
, 1 poe of devisen and gold have increased by about 
tng ks. of which some 13 millions probably are ac- 
counted for by gold taken over from the private banks of 
oe Since the obligation to offer to the Reichsbank all 
ae ‘of foreign currency in excess of 20,000 marks did not 
sweet ‘August 5th, the increase in the holdings of 
jevisen was probably due, for the greater part at least, not 
+) legal compulsion, but to the economic compulsion 
srsing from the shortage of circulating medium. It may 
be hoped that the increase of the discount rate will con- 
+ nue to work in this respect in the same manner as the 
wstrictive measures obviously have worked. Drafts and 
ch ques have increased by 409 millions to 3,273 million 
marks, the Treasury certificates of the Reich by 46 mil- 
‘ons to 249 millions, and the deposits subject to cheque 
by 249 to 834 millions. The last-named item has thus 
reached an unusually high point (it amounted at the end 
‘June to only 898 millions)—a natural consequence of the 
prohibition of payments by the private banks, which did 
not apply to the Reichsbank, so that there was an inclina- 
tion to maintain large deposits there in order to be in a 
position to make payments at any time. All in all, the 
end-month strain on the Reichsbank was not great. 
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The negotiations with foreign countries for an agree- 
ment not to withdraw credits from Germany at this time 
uave been carried on, with the result that the large 
creditors in England and the United States have pledged 
tuemselves to leave their short-term credits standing for 
‘x months. An agreement along the same line has been 
rewhed with France, but not yet with Holland and 
Switzerland. Hence, as had been foreseen, it has not 
vecn possible to bring about anything like a complete con- 
“ortium in this respect. In order, nevertheless, to pre- 
vent a further efflux of money to foreign countries, the 
provisions regulating money transactions with foreign 
countries have been made much more drastic by a new 
‘mergeney degree of August Ist. While it had thereto- 
‘ore only been forbidden to acquire foreign currency in 
;Xchange for German money, the right to dispose of 
“eign currency, holdings abroad and foreign securities is 
dependent on the consent of the German financial 
on for instance, even the exporter can no 
ie. — ult with the foreign currency received 
marks to foreign pada th ae : ae 
hinders - = — = granting of mark credits 
tne tee eee pendent on such consent. Only 

“*) marks are exempt from this require- 


ment. additi : 
‘cms In addition, the decree contains these two 
‘portant exceptions : 


The carryin 
rredit ying out of agreements made by groups of foreign 
‘ors and domestic debtors regarding the Thea of the 


obligati ae 

oe a between the members of these groups will be 
provisions of ~ Reichabank or by agencies designated by it. The 
w Ret oppored - om apply only in so far as their application 
agreements. ¢ fulfilling of obligations arising Ten such 


In g0 
with drown, etetore, a8 agreements to refrain from the 
ye ane . credits already exist, these are not affected 
amortisation — In like manner the interest and 
cecured, singe a of long-term loans is expressly 
scquiring of 4 he financial authorities must approve the 
service In ae when these are to be used for such 
Acquiring of a 1on, these authorities, in approving the 
are bound bys gn currency and its manner of disposal, 
} ne from the Government which 
j oe ae. How the decree will work 
Will merely hinder all on whether these instructions 


“r an undesirable export of capital or 
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whether they will also bring about an artificial strangling 
of imports. 


The Danat Bank opene@ its doors under the same 
conditions as the remaining banks, with the single excep- 
tion that all its obligations, whether old or new, are 
guaranteed by the Reich. Three days before the resump- 
tion of payments the Danat Bank made public a plan of 
reconstruction. It provides that the bank shall for the 
time being continue to exist as a private institution in its 
old form. The plan is that a group of industrial friends 
of the bank are to take over 35 million marks (nominal 
value) of the Danat Bank shares, which are in part owned 
by the bank itself and in part by the directors and 
‘* Geschiiftsinhaber,’’ who handed over their shares gratis. 
The shares are to be taken over at 125 per cent., which 
means roundly 43 million marks of new capital for the 
bank, thus formally restoring its former stock capital of 
60 millions. The group carrying this transaction through 
consists of the twenty biggest industrial concerns in Ger- 
many, including the Vereinigte Stahlwerke, Rheinische 
Braunkohlen-Gesselschaft, Siemens, the A.E.G. and the 
1.G. Farbenindustrie. In part, as in the case of Siemens 
and Rheinische Braunkohlen, the members of the group 
have not been clients of the Danat Bank, but are acting 
out of personal friendship for Jakob Goldschmidt or for 
cther members of the group. But, encouraging as this 
willingness of industry to assist is, it is less encouraging 
that this concentration of the greatest industrial powers in 
Germany does not itself raise the 43 millions, but has it 
advanced by the Reich. The credit given by the Reich is 
for five years, and the sum advanced is to be repaid in 
five yearly instalments after that date. The bank, 
formerly a ‘‘ Kommanditwesellschaft auf Aktien,’’ that 
is, a liability company with shares, is to be altered into 
a pure stock company, which will put an end to the per- 
sonal liability of the ‘‘ Geschiftsinhaber,’’ the personally 
responsible managers of the bank, although their liability 
still exists by law for a further five years as to old debts. 
All of the managers will probably be eliminated except 
Jakob Goldschmidt, who devoted great efforts to the recon- 
struction of the Danat Bank. The original plan was to 
widen the capital basis of the bank now by increasing the 
stock capital to 100 million marks, the Reich to take over 
40 millions of this. This plan was abandoned, plainly in 
order to emphasise the purely private character of the 
bank despite the Reich’s guaranty. How great the capital 
requirements of the Danat will be cannot be seen until the 
extent of its losses and of the help required from the 
Reich’s guaranty become known. 


Almost simultaneously with the plan for the recon- 
struction of the Danat Bank the public learned to its vast 
astonishment of steps taken by the Reich to aid the 
Dresdner Bank. Here, to be sure, the Reich has assumed 
no responsibility for debts, but it has taken over 300 
million marks of preferred shares in order to strengthen 
the bank’s capital against withdrawals of credit. This 
has caused a general sensation. Rumours affecting the 
Dresdner Bank persisted ever since the Danat suspended 
payments. The reason plainly was that the Dresdner, 
next to the Danat Bank, was the largest creditor of the 
Nordwolle. It is not yet known whether or to what 
extent the bank has suffered other losses. But it was in a 
weak position to withstand the gigantic withdrawals of 
credits and deposits. The Dresdner had already strained 
the credit of the Reichsbank to the utmost, and it had 
no other sources of credit. For the Dresdner Bank, as 
also for the Danat, the acceptance bank was established 
in order to secure a supplementary endorsement of 
negotiable paper for the Reichsbank. This would have 
been sufficient if the other banks had been ready to 
assume an unlimited joint guaranty for the Dresdner 
Bank’s paper. It was above all the foreign advisers of 
the Government—Dr. Sprague and Markus Wallenberg— 
who insisted that the Dresdner Bank must be equipped 
with new capital and who, in line with certain Danish 
and Swedish precedents, were not alarmed at the fact 
that the Reich intervened here. The Reich naturally has 
not the necessary 300 millions at its disposal, but it hands 
over to the Dresdner treasury certificates to that amount 
as the present value of the shares, and the bank must 
convert these into cash with the aid of the acceptance 
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bank. All the directors of the Dresdner Bank, with 
perhaps one or two exceptions, wil] also be replaced. The 
future is uncertain here also. Of the 100 millions of 
stock capital, about 50 millions are in the bank's posses- 
sion, in part in the possession of consortiums which are 
financed with the bank’s money, so that of a total capital 
(stock capital and reserves) of 134 millions, only 84 
millions are still in existence. But the affairs of the 
Dresdner Bank, which has a relatively broader and also 
more democratic basis than other large banks, are 
thoroughly sound. The German Reich has now assumed 
the actual responsibility for two big banks, and the con- 
sequences of this development cannot at the moment be 
foreseen. 


In addition to the Danat Bank and the Dresdner Bank 
in Berlin, the State also intervened last week in an im- 
portant matter in the provinces. The Saxon State Bank 
and the Allgemeine Deutsche Kreditanstalt of Leipzig 
(Adca), one of the oldest and most respected provincial 
banks, have combined under joint guaranty of the State 
of Saxony. The purpose of the coalition is stated 
officially as ‘‘ the strengthening of banking interests for 
the protection of Saxon economy.’’ Saxony has been 
most severely affected by the industrial depression of the 
last two years, and the Saxon State Bank and the private 
Adca have undoubtedly suffered heavy losses. In 
addition to this the State Bank has, in the interest of 
Saxony’s economic life, supported a number of industrial 
undertakings which would otherwise have closed down 
and thus increased unemployment, such, for instance, as 
the Horch automobile works and the Déhlen steel works. 
The stocks and credits of these concerns that were taken 
over are naturally frozen at present. The Adca has a 
stock capital of 40 millions and 11 millions of reserves; 
the State Bank has 10 millions stock capital and 8.5 
millions of reserves. The balance of the combined under- 
takings probably exceeds 600 million marks. 


ROUMANIA. 


Political Situation — Budget — Commercial Treaty with 
Germany — Hoover Proposal — Cereal Exports — Bank 
Suspension. 

(FROM OUR CORRESPONDENT. ) 

Bucuarest, July 23. 

Tue political sensation of the last few weeks was 
furnished by Mr Maniu’s resignation from the chair- 
manship of the National Peasant Party and withdrawal 
from the political arena. In spite of the objections and 
the insistent appeals of his friends and partisans he has 
made it known that his decision to return to private life 
is irrevocable. It is difficult to say what is the reason of 
this withdrawal. Although the letter by which he takes 
leave of his party and former adherents is couched in the 
most hearty terms, circumstances seem to indicate that it 
became more and more difficult for Mr Maniu to see eye 
to eye on important questions with his more pushing 
colleagues. Mr Maniu was first and foremost the leader 
of the Transylvanian section of his party. Ever since the 
union of the more ponderous and intellectual Transy]- 
vanian Nationalist Party with the old Roumanian 
Peasant Party of somewhat demagogic inclinations it has 
been a question whether the two wings would be able to 
agree for any length of time, and this has been particu- 
larly so during the time the National Peasant Party was 
in power. Perhaps the secret of Mr Maniu’s move is 
that he is sacrificing himself to avoid a split. A difference 
of opinion with the King on a certain question, which is 
hinted at in some quarters, may have helped to this 
decision. 


As a result, the Transylvanian wing of the party feels 
to a certain extent disorientated, and Mr Duca, the 
leader of the Liberal Party, has not been slow to take 
advantage of the new situation. In a clever speech at 
Cluj he accused Mr Maniu of favouring Transylvania to 
the detriment of the old Kingdom, and makes a warm 
appeal for national unity, naturally under the Liberal 
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banner. Thus the fight of the two pring; | 

Liberals and the National Deneante, is de the 
the present Government provides the stopga Ping whik 
time when one of the two is strong enough — the 
reins. Meanwhile, Mr Maniu’s friends are too Sr the 
to create a mystic halo round his figure, holdine fa Young 
a kind of popular hero. One cannot help suspecting | . 
these activities that there are some hopes of tm from 
eventually changing his mind. Mr Maniy 


The most important measure passed by Parlor, 
during the short session which has just been cane re 
is the rectification of the Budget for 1931. Pe oe 
the Budget was published at the end of 1980 “ite 
patent that the estimates of the receipts wer pe 
optimistic. It has now come to light that the ile re 
for the expenditure were insufficient and certain meee 
items were left out entirely. As a result of this aa 
there is now shown a deficit of almost 5,000 million * 
to which must be added over 4,500 million lei for , 


for old 
debts contracted between 1921 and 1929 which eaten 
left unpaid. Treasury receipts for the first six montis 


of the year have fallen short of the estimates by g yer 
respectable sum, which even the most sanguine ¢ 
Government officials could not hope to cover by Treasen 
receipts during the second half of the year. The official 
view reckons with a deficit of 5,000 million lei. From the 
figures divulged and considering the state of the trade o 
the country, it would seem that the official view again 
errs considerably on the side of optimism. It seems a's 
that the old debts will have to be left to take care ¢/ 
themselves for the present. The Government has maie 
economies in the Budget amounting to a little over 4.(4 
million lei. In any case it appears certain that the yeu 
will close with a very substantial deficit. 

_The commercial treaty with Germany has at last ben 
signed, and offers important concessions to Roumanix 
imports of grain. Germany is reducing the import tax « 
maize by 60 per cent. and that on barley and other cereals 
by 50 per cent. A quota of 10,000 head of cattle ani 
80,000 pigs is to be admitted to Germany. The treaty als 
grants facilities for the transport of cut meat to France, 
and makes concessions in favour of the import of biris 
eggs, butter and other similar articles. The reductions 0 
the duty on grain are especially welcome to the Roumanian 
farmer, as Germany has been always his principal cu 
tomer for maize and barley. Bui in view of the mos- 
favoured-nation clause, this part of the treaty is subject 
the agreement of other countries which export grain t 
Germany, notably Canada, the United States and the 
Argentine. 


Roumania has pinned great hopes to the completion f 
the commercial treaty with Germany, and is theretr 
very much interested in the economic re-establishment 
this valuable customer. On the other hand, ‘th 
Hoover proposal is not very favourable to Roumans 
According to the statement of the Minister of Finance ™ 
Parliament, this year’s instalment of the Roumanian ¢e" 
to the United States has already been paid, and ther? 
remains a sum of about 160 million lei to be psd * 
England, France and Italy. Against this Roumania has 
to receive from Germany about 240 million lei. These 
payments would be postponed under the Hoover propossl, 
so that Roumania would be 80,000 millions to the bat 
Unfortunately, against the sum of 240 millions due from 
Germany Roumania has entered into contracts for the 
purchase of material to a corresponding amount, and 
German manufacturers will have to be paid for thes 
goods. It is hoped, however, that the question will be 
settled satisfactorily for all parties concerned. 


An important concession to agriculture has been made 
by a new law which grants an export bounty of 10,000 'e 
per wagon of wheat and 13,000 lei per wagon of flour. 
The money for the payment of the bounty is to be ee 
vided by a small tax on bread, and it is expected ae 
will result in a substantial rise in the price of wheat _ 
for internal consumption, and thus ensure the producer | 
satisfactory profit. 


. * * > a trv 
The general economic crisis through which the countr! 


is passing assumed very threatening proportions ~— 
recently the Banque Générale du Pays Roumain 
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d to close its doors. So far, only provincial 
: tions of more or less importance had fallen 
_ prevailing conditions. The Banque 
nérale is the first bank of importance - ee 
ener sot into difficulties. The last balance sheet o 
nanan e he year 1930 showed a capital of 60 million 
ee “jittle over 60 million lei, and deposits 

| oraditors in current account of nearly 865 million lei. 
poe crocs” ‘was made to prevent the disaster by means 
An attempt ¢ 100 million lei placed at the disposal of the 
-° we hala by several large banks. This, however, 
pt otieals inadequate, and the inability of the banks 
_ er , to give more efficient assistance rather 
. = the weakness of the general situation. The 
a. a general run on the banks in Bucharest. 
Happily. the measures taken to meet the rush ne 
«tee. and the alarmed public was calmed in a few 
ae The Banque Générale has asked for a concordat 
viventif,”” and it is expected that the depositors will 
 oteaiie receive their capital, if not the interest, in full. 
\ very dangerous phase of the crisis has now passed, and 
the Bucharest banks have come out of the ordeal with con- 
ederable credit. Still, on account of the bad Budget, 
had trade and lack of confidence all round, the situation 
remains very delicate, and responsible people look ahead 
with anxiety. 












































and a further reduction of 25 per cent. (on top of the 
15 per cent. announced in May) has been made in the 
salaries of most public employees. Moreover, a large 
number have been dismissed. Army and police salaries, 
however, have so far been reduced only by 5 per cent., 
and this discrimination is causing a great deal of resent- 
ment. It means that the Ministry of War will absorb well 
over one-third of this year’s Budget revenue. The deficits 
so far have been met out of Treasury reserves, by borrow- 
ing from the Bank of Poland and by using up the balance 
of the Swedish Match loan available for that purpose. 
These sources of supply, however, are now largely if not 
entirely exhausted, and with no new money in sight it must 
be anticipated that for the balance of the year outgo will 
be bound to exceed income. There may accordingly be a 
sharp pinch in public finance by about September or 
October, especially as the so-called French Railway Loan 
(for the completion and operation of the new coal line 
from Polish Upper Silesia to Gdynia on the Baltic) 
arranged in April does not, as was at first represented, 
mean an important cash consideration for the Polish 
Government. The Government have assumed serious 
responsibilities in connection with this French financing, 
besides handing over to the Franco-Polish concessionnaire 
more than half the length of the total line in a completed 
condition, but the immediate financial recompense now 
appears to be negligible. 


The Hoover plan for a one-year moratorium on war and 
war relief debts will be of very material assistance to the 
Polish Government during the present fiscal year. An 
amount of more than 12 million zlotys, representing princi- 
pal and interest due and paid to Great Britain on July Ist 
has already been reimbursed to the Polish Government 
and made available for Budget purposes. Excluding small 
payments due to Denmark, Norway, Sweden and Switzer- 
land on relief debts, it is stated that Poland during the 
year’s moratorium will be relieved of debt charges 
to France, Great Britain and the United States 
in the amount of 106 million zlotys, of which 36 millions 
represent payments on account of principal and 70 
millions for interest. Furthermore, when Parliament, 
several months ago, approved the conditions of the 
Swedish Match Loan, the Government were authorised 
to employ 50 million zlotys of the proceeds for the prior 
payment of external debts. Assuming that these figures 
are correct, and that there will be no hitch in the Hoover 
Plan, the Budget for the present year will be greatly 
relieved by the unexpected windfall of 156 million zlotys. 


Between June 10th and July 20th the Bank of Poland’s 
foreign exchange holdings serving as cover declined from 
283 to 167 million zlotys. They stood at 217 millions a 
year ago. The gold and silver reserve remains virtually 
unchanged for the month at 568 millions, but is down by 
135 millions compared with a year ago; while foreign bills 
not serving as cover increased during the month indicated 
from 100 to 131 million zlotys. Currency circulation has 
been further contracted in consequence of the loss of 
foreign exchange, and on July 20th had reached the very 
low figure of 1,170 million zlotys (1,220 millions on the 
corresponding date of 1930). The stabilisation plan adopted 
in 1927 provides very effective safeguards against orthodox 
currency inflation; while the borrowing power of the 
Treasury at the Bank of Poland is moreover limited to 50 
million zlotys. 


With an excess of exports over imports for June, valued 
at 82 million zlotys (imports reaching the exceptionally 
low figure of 129 millions), the active foreign trade balance 
for the first half of 1931 amounted to 145 millions— 
according to the preliminary figures. The active balance 
for the corresponding period of 1930 was 88 millions. 
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POLAND. 


Banking Situation — Budget Deficit — French Railway 
Loan — Hoover Moratorium — Bank of Poland — 
Foreign Trade — Crops. 
(FROM OUR CORRESPONDENT. ) 
Warsaw, July 24. 


Tue financial difficulties which came to a head last week 
in Germany caused no serious repercussion in Poland. The 
Katowice (Polish Upper Silesia) branch of the Danatbank 
was closed, and for a few days there was a keen demand 
10 Warsaw and elsewhere for dollar currency (said to be 
‘or German account), but otherwise banking and stock 
exchange business went on as usual, with no apparent 
apprehension in the public mind either as to the safety of 
Polish banks in general or as to the stability of the zloty. 
Since It was assumed to be the sudden withdrawal of 
German short-term money that caused the depreciation 
‘ the zloty by approximately 70 per cent. in 1925, the 
‘ecent trouble in Germany might have been expected to 
ccasion more than a mere flurry in Poland. Its failure 
0 do so indicates in the first place that the Poles did not 
veleve the German crisis to be anything like as serious 
“it was made to appear; secondly, that there is now very 
‘tle German short-term money with Polish banks; and, 
way, assurances were perhaps received that—for 
P litieal teasons—French banks would if necessary come 
the rescue. Tt is still possible, however, that trouble 
- '.< experienced by industrial enterprises—particularly 
. ne have been financed mainly by 
ea an oe There may also be serious difficulty in 

; on with the financing of Upper Silesia’s Soviet 


- " for iron and steel products, which so far has been 
“andled largely through Berlin. 


ein peated figures on the present year’s Budget 
ae fan on April Ist) show a deficit of 21 million 
millions f month of April, 12 millions in May and 44 
clined from a total of 77 millions. Revenue de- 
May end t, ro million zlotys in April to 200 millions in 
monthly reve ‘© millions in June. This gives an average 
ye _ of about 200 million zlotys, or a total for 


hgure to a ee, which is approximately the | Imports declined in value from 1,147 million zlotys in the 
commencement an at was reduced shortly after the | first six months of 1936 to 668 millions in 1931. 

dantly clear that -, ~est Period, when it became abun- The cereal crop outlook is generally regarded as favour- 
uch too high, estimates voted by Parliament were able, the harvest in most sections of the country now being 


ven the reduced fj f 2 ili 
owe p gure of 2,400 millions, 
fisea ne _ be realised, as the first quarter of the 
leetors have b =~ most Prolific in tax yield, and the col- 
Strenuoy “en especially energetic this year. 
Penditure a are, of course, being made to keep ex- 
°8¢ as possible to the amounts collected, 


well advanced. Wheat seems likely to yield about the 
same surplus for export as was available last year; and 
while the rye crop will be somewhat smaller, there should 
be a substantial balance for export. In consequence of the 
small stocks remaining from the last harvest, grain prices 
have continued firm throughout the past month and, with 
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the exception of wheat, have been quoted higher than they 
were a year ago. New crop prices, however, have not yet 
been established, and it may be found later in the year 
that the very great difficulty now being experienced in 
obtaining harvesting credits will contribute towards a 
sharp decline in grain prices. The Polish-German Rye 
Convention, which has controlled the export marketing of 
Polish rye during recent years, has been discontinued. 





JAPAN. 


Money Market — Stock Exchange — Capital Issues — 
Foreign Trade — Population. 


(FROM OUR CORRESPONDENT.) 


Tokyo, July 10. 

ConpDITIONS in the money market remain almost unchanged. 
The turn of the half-year was very comfortably negotiated. 
The note circulation showed a steady contraction after the 
turn of the month, despite the demands for Bon Festival; 
while the bank’s gold holdings are steadily increasing and 
its technical position is thus becoming strong. As from 
July 10th, the leading banks lowered the rate charged 
upon overdrafts from 6.57 per cent. to 6.2 per cent. The 
bankers’ committee also is considering a proposal to allow 
no interest on current accounts. In this country it is the 
general custom to allow a fixed rate of interest on the 
whole of the current account, though the rate is now 
reduced to ? per cent. This, together with their decision 
last month not to allow interest on balances kept with 
them by provincial banks, is an attempt on the part of the 
city banks to reduce their interest charges in view of 
diminished earnings. 


President Hoover’s moratorium proposal has obviously 
favoured bullish operations in the stock market, which had 
long been in a depressed state, and there has been a steady 
rise in shares all round since the latter part of last month. 
Some speculative favourites have advanced by 20 yen to 
25 yen in the past fortnight. According to the official 
estimate, all the shares and stocks quoted at the Tokyo 
Stock Exchange increased in value by 276.6 million yen, 
or roughly 10 per cent. in the two weeks ended on Tuesday 
last. Conditions in many sections of the commodity 
markets also have suddenly undergone a marked improve- 


ment. The raw silk market, in particular, has recovered 
appreciably. Cocoon prices have steadily advanced in 


sympathy to an average of 3.40 yen per kamme, as com- 


pared with a mean of 2.70 yen for earlier crops. This has 
given some measure of relief to the agricultural situation. 


But the moratorium proposal came apparently too late 
to affect the general level of commodity prices during last 
month. The wholesale index number of the Bank of 
Japan for June registered a further sharp drop of 2.1 per 
cent. on the month, being down to the same level as in 
May, 1916. The principal contributors to the decline are 
barley, wheat, tea and timber. 


The new capital raised during the first half of the year 
was 440 million yen, as compared with 669.4 millions in 
the corresponding period of last year. The decrease is 
solely accounted for by the Government borrowings, which 
fell by 825.7 millions. But, apart from Government 
issues, the issues for non-Government purposes totalled 
822.3 millions, or an increase of 96.5 millions upon a year 
ago. This increase, however, does not suggest a revival 
of activity in the new capital market, for the severity of 
the slump in new issues was almost unprecedented during 
the first six months of last year immediately following the 
return to gold. 


The trade returns for last month show that, as com- 
pared with June, 1930, imports fell in value by 20,512,000 
ven, while exports increased by 1,333,000 yen. The 
decline in imports is largely accounted for by raw cotton, 
iron and steel, and machinery; while raw silk is mainly 
responsible for the expansion in exports. A small but 
welcome recovery, however, is disclosed here and there 
on the whole list of both imports and exports. Imports of 
wheat, ammonium sulphate, oileake, and jute, flax and 
hemp have appreciably increased; while on the export 
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side wheat flour, rayon products, hats and toys have ; 
dv © done 


better. The total value figures for the first SIX months .: 
the year reveal that, in comparison with the pert of 
period of last year, imports declined by 265,134 u Poding 
27.7 per cent., and exports fell by 154,806 000 2 . 
21.1 per cent., the excess of imports over a 
amounting to 113,537,000 yen, as against 223 865 one - 


The birth-rate in Japan was lower last year. iad 

to the recently published report of the Bureau of Btarin™ 
the natural increase in 1930 was 912,592 persons, or 14 1 
per 1,000 of the population, the numbers of birtic ..; 
deaths being respectively 2,083,991, or 32.34 per | rm 
and 1,171,399, or 18.18 per 1,000. In 1929 th. natural 
increase was 815,493, or 12.96 per 1,000, the birth-rat, 
and death-rate being 33.00 and 20.04. The larger aoe : 
increase in 1930 was thus accounted for by a lower death 
rate rather than a higher birth-rate. ; a 


, 








CANADA. 


Crops — Grain Marketing — Business Conditions — 
Foreign Trade — Federal Parliament — The Beauhamo 
Scandals — Reorganisation. 


(FROM OUR CORRESPONDENT.) 
Ottawa, July 21 


THE latest crop report of the Dominion Bureau of Stas 
tics gives a very optimistic account of the crop conditions 
in the eastern provinces where, thanks to favours. 
weather, corn, wheat, truck and fruit crops are excellex 
and, although drought has reduced the vield of hay a 
root crops, they will still be up to the average. Ther » 
also some improvement in the prairie provinces, where 
serious fodder situation has been relieved since the recet" 
rains by a new growth of grass and late-sown grains. bu 
the rains came too late to save the wheat crop over lan: 
sections of the main south central wheat area of te 
prairie country. In the northern and west centrai os 
tricts, where there is plenty of moisture for the preset! 
crop, prospects, though irregular, are, generally speakin: 
better. Some heavy hail losses have been reported 2 
Saskatchewan, while grasshoppers and stem rusts 
causing damage in Manitoba. No estimate of the provide 
western wheat yield has yet been officially hazarded, 0 
authoritative crop experts now forecast that it will not & 
much in excess of 215,000 bushels. ‘The carry-over 0 
July 31st will be somewhere below 120,000 bushels, «04 
after allowance is made for domestic needs, (iwi 
should, therefore, have over 200,000 bushels of an expo" 
able surplus. 


During the past week the problems of the mplic ~ 
wheat pool situation has been the subject of a <" 
conferences at Ottawa, Winnipeg and Regina. *° 
Bennett Ministry could not see its way to grant the “t 
quest of the Premiers of the three prairie proviness © 
the revival of the wheat board system, but the ogee 
that, under present conditions, the interests of the sal 
ducer demanded some plan of central selling was IMP" 
sive, and Premier Bennett suggested that there ! 
brought into existence ‘‘ an ordinary trading an ene 
to handle the wheat crop of 1930; Mr Bennett mac > 
further suggestion that for this season at re . 
elevator systems of the three provincial pools should ; 
leased to this trading corporation. But the TS ie 
tives of the pools thought that this proposal — 
unpalatable to the farmers, and they made the oy S000 ; 
that the pool elevator systems should continue to Yl 
as separate units under the existing control se = 
enter into an agreement with the proposed = 5 ones 
poration to act as its agent in buying er as for 
market prices and delivering it to the corpora’ sbstal- 
disposal. This plan is likely to be adopted and ; nee i 
tial portion of the grain of Western Canada w! pr a 
still be marketed this year through’ a single channe ‘erate 
Manitoba pool has already announced that it W! Ae pool 
on an optional open market policy, which means sontinv® 
members can either sell in the open market or ¢ 
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oe oling system. It has also been announced 
pnder the poom'’s nt of the excesses on the 1929 crop, 
rat terms of repays dropping below the figure at 
hich resulted from prices dropping ° Se ee aedael 
o  she jpitial payment on pool grain had been se - 
hich the nged on a basis acceptable to the provincial 
pave been - nd the respective pools. The arrangements 
ee ent by the pools over a term of twenty 
aie cf interest of the moneys which the 
ee oe rnments have been compelled to find for 
povincial oe ations to the banks under their 
tees, It is expected that Mr John I. McFarland, 
ae eel ceneral manager of the Central Selling 
; will be put in charge of the new trading cor- 


wove 


Who 


oration. 
E hange is visible in the general business situation, 
such merchants report that the continued fall in prices 
. a ouraging the public to make generous purchases, 
: shat, although their profits are curtailed, their volume 
: log ig as large as a year ago. The carloading figure 
se th week ending July 11th, at 47,729 cars, showed an 

<> of 4.184 cars as compared with the previous week, 
cas still 13,259 cars below the figure recorded in the 
responding week of 1930. During June the value of 
ing permits issued by sixty-one cities was 


anid 
anu 


+7 
s 


w 
$8,470,738, which was a decrease of 28.6 per cent. as 

compared with the May total, and a fall of no less than 

54.5 per cent. as compared with the total for May, 1930. 

Jespite lower costs of construction, the value of permits 

.sied during the first six months of the present year is, 

roughly, only two-thirds of the value of the permits issued 

in the same period last year. 

The trade figures for June are again unsatisfactory. 
They show imports valued at $52,507,534, as compared 
with $91,543,981 in June, 1930, while exports were valued 
at $34,548,421, as compared with $78,703,281. It is the 
first time, however, for a long period that exports have 
exceeded imports in value. 

ue Federal Parliament is still in session and proroga- 
jepends upon developments in the Beauharnois Com- 
tee. Most of the budget is through the committee 
stage and there have been comparatively few modifica- 
tions of the tariff changes originally proposed. Mr 
Bennett has, however, withdrawn all the proposed amend- 
Tents to ihe Income Tax, including the proposed tax of 
- per cent. on the dividends earned in Canada by non- 
residents. He has taken this course on account of allega- 
‘ons, made by prominent Liberal politicians, that he was 
personally deriving a very substantial relief from taxation 
“y the proposed changes. The Bill establishing a new 
type of Tariff Board has also become law. 
: But at Uttawa everything else has been overshadowed by 
. sensational revelations of the Committee of the House 
“tite — - investigating the activities of the 
ae ins. = ; - =“ Power Corporation as the 
a esc ma y tobert Gardiner, the leader of 
‘ive power cenalisation ‘ae ee 
River St. Lawrence asia wp Mag ee —— 
works under « we - ” egun the construction of its 
Quebee and a permit - . erpowers from the Province of 
Per second from the tee : a ee eaees 
‘he President of the Semen i a ee 
Td, prior to the lact ole pen ion, has testified that he 
fund of the Federal Libon = $700,000 to the campaign 
“incial Liberal Party of Ont Sev am SRANE 4o- thee Pro- 
the Federal t Untario. An offer of $200,000 to 
eee onservative Party was refused, but the com- 
4: eve generous donations to ; divi : 
candidates “and als h 0 individual Conservative 
Oo a © handed over $125,000 in Victory 
avent of a &¢Dtleman who is d ’ 
agent of the Provincial C ‘supposed to be the 
under examinatio a Party of Ontario. 
Possession of these bonds aed : ee lee atl 
and intended to ete 8 or their equivalent in securities, 
le had rendered th P them as a reward for certain services 
Services, *company. His own testimony of his 


chataeter, and th 
‘AUStrioug 


5B 


Yroot 


ispensed fees on a 


toa grou 
P of lawyers and lobbyists at Ottawa and Quebec. 
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From the testimony given it is estimated that the profits 
of the original syndicate were between $7 and $12 mil- 
lion, according to the price at which they disposed of their 
allotments of the common stock of the Beauharnois Light, 
Heat and Power Corporation. One very prominent 
Liberal politician testified that on an original invest- 
ment of $90,000, he had made profits of half a mil- 
lion dollars, and other members fared even better. The 
revelations have profoundly shocked the Canadian public, 
and there is a general demand that the inquiry, which is 
still in progress, should be prosecuted to the bitter end. 





Letters to the Cdttor. 


MINERALS AND INTERNATIONAL POLITICS. 


TO THE EDITOR OF THE ECONOMIST. 


S1z,—In the Economist of May 23rd is an unsigned review 
of my book on ‘‘ World Minerals and World Politics,’”’ in which 
some of my statements of fact are contradicted. Such criticisms 
in a responsible journal like the Economist will naturally carry 
weight, and can hardly be allowed to pass unchallenged. In 
the nature of the case no one can claim to know all the facts in 
so large a field, but ithas been my business to study this subject 
for a long time, with the best of facilities for personal observa- 
tion and for source material. These facilities have included 
many committee investigations, contacts with foreign mineral 
specialists in the Peace Conference at Paris and since, advisory 
connections with our Government Departments, and many 
other institutional and professional relationships. I am sure 
that some of my British colleagues will be as much surprised as 
I am by the calm assurance with whichcertain facts, which have 
been pretty well agreed on professionally, are thrown aside in 
favour of a reviewer’s impression of the subject, obviously based 
on partial knowledge of source material. If your reviewer is 
right, then otler competent reviewers, including some well- 
known mineral specialists, have missed essential errors. 

The reviewer quotes my statement that ‘‘the centre of 
gravity for minerals will remain as before with the North 
Atlantic countries,’’ and then says ‘‘ these assertions are largely 
in the nature of assumptions unsupported by evidence.’’ 1 do 
not know what should be regarded as evidence, in view of the 
many citations of distribution of specific minerals contained in 
the book itself. This conclusion, subject to qualifications cited 
in the book, seems to be pretty well agreed on by the best 
qualified men in the mineral field the world over. 

The reviewer says ‘‘ Far from being static, the centre of 
gravity in regard to minerals is a changing centre,” and cites 
in support the fact that the tin industry has migrated from 
Cornwall to Malaya, Bolivia and the Dutch East Indies. This 
does not touch the point which the book seeks to establish, 
namely, that while many shifts have been made in the past, 
and others are predictable for the future, the constantly in- 
creasing scale of consumption has tended to convergence of 
demand on a few large sources of supply, and the chance of 
duplicating such sources on a scale large enough to materially 
change the geography of the industry is becoming small as the 
world is better known. Nearly every tin specialist who has 
written on this subject has stressed this point for this par- 
ticular mineral. 

The reviewer questions the statement that in no other region 
now known outside of the great steel-making regions of 
America, England, the Ruhr, and North-Eastern France and 
adjacent territory would it be possible to duplicate these large 
units with equal efficiency, and intimates that the Russian 
developments have been overlooked. Iron and steel happens to 
be my special field of interest, and the statement 1s based on 
consideration of all elements in the problem. In making the 
generalisation quoted, the Russian resources and plans were 
carefully weighed, particularly as to scale and cost. The 
reviewers quotes a German statement, two anda half years old, 
of the results expected in Russia, and ignores recent important 
changes in plan based on the failure of expected raw materials 
to measure up to expectations. 

The reviewer says that it is hardly accurate to say that ‘‘in 
most of the Empire, excepting Malay, under direct control of 
the British Government, there are restrictions against alien 
exploration and acquirement of minerals,”’ ete. This is again 
a subject which has been given most detailed study. Our 
Bureau of Mines, in conjunction with the State Department, 
has published digests of laws and regulations for all of these 
territories.* I have discussed this subject with informed 


ton, D.C. 


° . 
* “Information Circulars.” U.S. Bureau of Mines, Washing- 
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specialists at a round table conference before your Institute 
of International Affairs. 

The reviewer says: ‘‘ It will be news to many, too, to learn 
that the same Government has taken an active interest in the 
nickel industry of Canada and in the manganese industry of 
the Gold Coast of Africa,’’ ete. Apparently it is news to the 
reviewer, but he should look up the affairs of the British- 


American Nickel Company, the discussions published at the 


time of the change in control of the International Nickel 


Company, and the political obstacles to the American effort 


to acquire manganese concessions in the Gold Coast. 
Quoting again from the reviewer: ‘‘ The assertion that ‘ the 
British Government owns the majority of shares in the Anglo- 
Persian Company’ is incorrect—the interest is less than one- 
third.”’ 
ordinary shares carry two votes and preference shares one-fifth 
of a vote. The actual voting control of the British Govern- 
ment, as given in Skinner’s ‘‘ Oil and Petroleum Handbook 
for 1930,’’ published in London, is slightly over 51 per cent. 


In general the reviewer questions the statement that the 


British Government is giving political aid to the exploration of 
minerals outside its owa spheres of influence, and calls it ‘‘a 
figment of the author’s imagination.’’ This is astonishing in 
view of the many public records of these activities, some of 
which are specifically cited in my book. An enlightening review 
of the relations of the British Government to oil development, 
published in Foreign Affairs,* is a good case in point. 


The ‘‘ author fails to take into account the probable new dis- 
coveries of gold, the recovery of gold as a by-product in the 


treatment of other ores, and the possibilities, with the improve- 
ment of scientific methods, of the extraction of gold from sub- 
stances at present valueless for that purpose.” specially has 
the author overlooked the pre-Cambrian shield of Canada as a 
future source of gold. This is, so to speak, home ground. I 
am sure that even the most optimistic Canadian promoter would 


be slow to claim that the world will show a greater peak of pro- 


duction than in the past through future discoveries in this 
region. The reviewer should look up the recent discussion of 
the gold subject at the Economic Conference in Geneva. The 
American part of this discussion was based on rather elaborate 
investigations of reserves by our own Government departments, 
and corroborated by many European engineers. In a ‘ gold” 
symposium at the Council on Foreign Relations in New York 
during the past winter the subject was threshed over by a com- 
petent group, and a conclusion reached which is flatly in con- 
tradiction to the reviewer’s statement that ‘‘ there can surely 
be little doubt that a greater peak will be reached in the 
future.” 

The reviewer doubts the existence of a steady trend toward 
common ownership and centralised directing of the mineral 
industry ‘“‘in view of the number of separate and distinct 
productive units at the present time as compared with, say, 
60 years ago.’’ Again he had better look up his facts. My 
statement is based on careful and detailed analysis of the 
actual commercial control of the bulk of the mineral industries. 

That ‘‘ the known supplies of liquid fuel are nearing exhaus- 
tion in the United States,’’ and that “the centre of gravity 
with respect to copper will within a short time shift from the 
United States to Northern Rhodesia,”’ will certainly be news to 
American engineers whose business it has been to study these 
subjects. In both cases the obituary is decidedly premature. 
While Rhodesian copper developments have been large, the 
reviewer should compare them in scale with recent develop- 
ments in Canada and South America, and particularly the 
recent huge additions to the Chuquicamata deposit in Chile. 

The book discusses highly debatable subjects, affording wide 
latitude in interpretation. The statements of fact, while 
necessarily generalised and sometimes subject to qualification, 
were prepared with the utmost care and in collaboration with 
many competent specialists. To cite all sources specifically 
would have greatly extended the book and defeated my purpose 


to present a compact statement understandable to the general 
reader.—Yours, etc., 


University of Wisconsin, 
Madison. 


{Our reviewer writes:—Professor Leith complains of the 
‘‘calm assurance with which certain facts, which have been 
pretty well agreed on professionally, are thrown aside in favaur 
of a reviewer’s impression of the subject, obviously based on 
partial knowledge of source material.’? Your reviewer does 
not wish to appear harsh, but that is precisely what he com- 
plains of in regard to Professor Leith’s book. 


Let us examine, in the order, in which he gives them, the 
points in the Professor’s letter :— 


1. The Centre of Gravity for Minerals.—Professor Leith 
says that his ‘‘ conclusion, subject to qualifications cited in the 


* Veatch, A. C.: “Oil Great B itai d i ” 
Foreign Affairs, July, 1931. stain ond Dated Gates. 


C. K. Lerra. 
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book, seems to be pretty well agreed on by th 

men in the mineral field the world ae — ; 
contends that it is not pretty well agreed on CVlewer 
quotes no authorities. S » and the Professo» 


2. Changing Centre of Gravity.—That the centre of 
of mineral production is not static is evidenc i 
of mineral development, e.g., Australia was at one : 

: ; time + 
centre of gravity of gold production; now South Africs is a. 
chief source of production ; probably in the future Car - - 
be able to claim predominance. The author ae - 
evidence in his letter in support of his contention that = 2 
constantly increasing scale of consumption has seulied 4 - 
vergence of demand on a few large sources of x : 
but shelters behind the general statement that ‘ 
tin specialist who has written on the subject has stressed 4, 
. ; : sed this 
particular mineral,” but he names no specialist. y,., 
reviewer, for instance, has written on the subject and has >. 
‘** stressed this particular mineral.’’ The author might, fo 
instance, consider the case of coal as well as of tin, the field « 

supply of which has been greatly extended geographically ,; 

late years. — 

3. Russia as a Steel Centre.—The Professor does not aDnear 
to take seriously the opinion of Dr. Krummer embodied a bis 
report of two and a half years ago, although this report x, 
made to Messrs Blair and Company of New York anj 1x 
Deutsche Bank of Berlin, after his visit to Russia. Perhs»: 
the Professor has not seen the report. Far from ignorrs 
recent changes in Russia your reviewer has been peculiari 
alive to them. Last year Mr H. R. Knickerbocker, fore 
correspondent of the New York Evening Post, was sent » 
Russia by his paper to report on the industrial condition 
there. The result of his investigations has been publishes 
recently. In describing the steel plant at Magnetogorsk {x 
designates it ‘‘ the largest construction camp in the world, x 
the base of the most highly concentrated deposit of iron ore in 
the world, which American engineers, operating under th: 
biggest contract ever closed in engineering history, are he!pinz 
to turn into what is planned to become the greatest ste! 
centre on earth.’’ Eight hundred million roubles is beng 
invested by the Soviet Government in the undertaking. The 
neighbouring supplies of iron ore are put by Mr Kaicke:- 
bocker at 275 million tons of magnetic iron containing 62 per 
cent. of metal. He says: ‘* There is no doubt in the mind «: 
the American engineers at work here that the Magnetogors 
plant will be finished very nearly on time, and that by Uctoter 
of next year the first two blast-furnaces will go into operation 
and at short intervals thereafter more furnaces will be 
stalled until all eight are working.’’ Far from there beings 
‘* failure of expected raw materials to measure up to expects 
tion ’’ the reverse is the case, we have seen what the supplies 
of iron ore amount to. As to fuel, Russia is exporting ber 
surplus. Of suitable fluxes, the supplies are vast. Wheres 
then lies the deficiency ? 

4. Restriction against Alien Exploration and Acquireme’ 
—Professor Leith produces in his letter no evidence that cor 
tradicts your reviewer’s criticisms. He does not adduce anv 
evidence in support of his assertion that the British Gover 
ment has taken an active interest in the manganese industry 
of the Gold Coast of Africa, and in the effort to secure high 
grade iron ores. The American Bureau of Mines has ut 
doubtedly published digests of the laws and regulations 0 
various British territories, so has the Imperial Institute " 
London—and your reviewer prefers the latter. 

5. The British Government’s Holding in the Anglo-Persa" 
Company.—Professor Leith stated of the British Govern 
ment in his book (page 87) that ‘‘It owns the majority °! 
shares in the Anglo-Persian Company.’’ According to the 
Stock Exchange year book, the capitalisation of the compa?y 
and the British Government’s holding therein are as follows :— 


Issued capital, £23,925,000. 
Divided into 13,425,000 ordinary shares, 
7,000,000 first preference shares, 
8,500,000 second preference shares. 


The holding of the British Government is :— 
7,500,000 ordinary shares, 
1,000 first preference shares. 


Qualities 


Rlarity 


ed by the history 


Upply, ete 
" Nearly eran 


or a total of 7,501,000, 


which is less than one-third, which was what your reviewer 
stated. 


6. “‘ Especially true of the British Government—that Wt 
giving political aid to the exploration of minerals outsi oo 
own sphere of influence.’”’—Your reviewer stated that, a : 
to be of any value, such a declaration should be supp? t's 
actual instances. None were forthcoming in the Professo 
book and none are forthcoming in the Professor's letter. 
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So long as States seek or have, because of the distrust and 
frequently antagonistic interests of their more influential 
nationals, a disposition to perpetuate their political separa- 
tion, there is going to be no disarmament save under the 
influence of some entirely transient itch for economy. 

Whilst France and Germany have no over-riding material 
inducement, such as an interchange of investments and an 
interdependence of essential industries, they will not be able 
to live down the memories of what have been in the past by 
no means purposeless quarrels over the allocation of Lorraine 
or the occupation of the barrier towns of the Netherlands. 
And, in the event that international statesmanship does 
nothing to help Italy find an outlet for her rapidly expanding 
population otherwise than to the disadvantage of her nearest 


1is must remain a matter of 
o is correct, Professor Leith 
f the eminent authorities 
. discussed the point, coupled with 
ne _ een leads him to the definite 
hat the record of production has not yet been 
ed reasons given in his review. 
Liquid Fuel in the United States.—As to the 
in the U.S.A., the Professor | is doubtless 
he conjoint report of the United States 
eal Survey and the Association of American Petroleum 
Es ee to the President of the U.S.A., from which it is 
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quainted with t 


pilfields was Very limited. y ; ‘ ba bat cy ll neighbours, or France to have safe passage for men and 
} Northern Rhodesia.—Your reviewer is we alias teat Seal N : ‘ 

9. Copper and . sc ieemeate in Media Renin materials between Marseilles and Northern Africa, a few sub- 

acquainted with the copper ware m" ieee a aa = marines and cruisers more or less will make scarcely an atom 

recently made a tour of inspection 0 ’ of difference to the tension between these two national States. 


med as to the developments at Chuquicamata in Mexico, 
but these are far surpassed by those of Northern Rhodesia. 
u se ¢ x 


Further comment seems unnecessary. | 


Tariff truces and Customs unions, also, must follow and not 
precede the merging of vitally important economic interests. 
These, hke the more destructive means of advancing or defend- 
ing the latter, will atrophy when there is felt no longer a need 
to safeguard property and person against another State. 

Such were the origins of the United Provinces, of the Union 
between England and Scotland, and of the German Zollverein. 

That politicians, who think invariably in terms of the 
mechanism of the State, even if it is only one which, as in the 
case of the Labour Government, they have begun to take over, 
should so put the cart before the horse and seek first Free 
Trade or disarmament and then confidence as a means to 
undisturbed economic intercourse, is not something whereat to 
wonder. 

All the same, it is the exact opposite of the direction in 
which to travel to the solution of the problem. 

Remove the cause of all war and armaments will become a 
luxury that no nation will continue to have produced for it— 
even to find employment at high wages for workmen and high 
rates of interest on credits advanced by the bankers. Instead, 
the world can, if it so wishes, turn for this purpose to the less 
dangerous, though almost equally uneconomic, expedients ot 
Mr Cole and Mr Keynes.—Yours very truly, 


EXPORTS AND EMPLOYMENT. 
10 THE EDITOR OF THE ECONOMIST. 


<in.—There is one point in connection with the letter which 
vou published from me last week to which it is desirable to 
refer. In your editorial comment you reterred to the question 
of the proportion of salaries to total remuneration, and owing 
to the omission of two or three words in the letter, I think it 
possible that my point may not be clearly understood. The 
wntence in the fourth line from the bottom on page 224 
should have read: ‘‘ For (a) alone, I took salaries at 10 per 
cent.,” etc. The words italicised, though in my draft, were 
omitted in the typed letter sent to you, and it is possible that 
their omission may cause difficulty in following my argument.— 

* Thornhill,” Yours faithfully, 

Kenley. E. C. Snow. 
August 4, 1931. 


_ 11, Lilyville Road, WaLTon NEWBOLD. 
Fulham, London, S.W. 6. 
THE FIDUCIARY ISSUE. July 20th. 
TO THE EDITOR OF THE ECONOMIST. ———— 


sit,—While no one will deny that we are glad that the 
Central Banks of France and the United States have agreed 
\ give us a credit of £50,000,000, there are some people who 
¥\! question Its necessity, and many who will hope that re- 
course to these credits will be unnecessary. One of the best 
remedies for an unfavourable exchange and gold drain is an 
*xport of commodities. To have recourse to these credits 
would be to retard the development of our export trade. This 
* stumulated by a depreciated exchange which is a natural 
‘umulus and often provides a corrective. Another remedy 
",| ‘ransmission of bullion. This has evidently proved in- 
effective. There remains a third remedy, i.e., to contract the 
ow ) and this is generally accompanied by a rise in the 
nk rate, To increase the fiduciary issue by £15,000,000 
saat me likely to accentuate our troubles rather than 
tye ange It will not improve the exchange nor stop 
issue, not a What is wanted is a decrease in the fiduciary 
eee: an. _I hope, therefore, that this proposal 
to the nian, Sie tee an that there will be no recourse 
but in ourselves that w ault, dear Brutus, is not in our stars, 
ae of e are underlings.’’ Economy and sound 
ance will help to bring about prosperity.—Yours, etc., 


4, Queen Anne’s Gate G a 
August 3 19g), ott® Gardens, 8.W. 7. D. M. Mason. 


Our vi ° 
bse ews on these questions are expressed in an article 
“Previous page.—Ep., Econ] 


COMPANY LAW REFORM. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The heavy losses of capital in British industrial and 
other public limited companies of late years, often in excess 
of dividends received, has caused widespread distrust and want 
of confidence amongst shareholders and investors. 

The Company Law wants strengthening to give them greater 
capital security and control over the selection of directors, who 
should be legally compelled to state their business, technical or 
professional qualifications and experience. All directors, secre- 
taries, auditors and company valuers should have registration 
certificate or licences, which could be suspended or cancelled 
in cases of incompetence, misconduct, carelessness or neglect 
of duty. 

The numbers and remuneration of directors are often very 
excessive and quite unnecessary with good whole-time managers 
and staffs. The promotion of public companies should be done 
through registered firms or companies of financial soundness 
and good repute. 

The registration or licensing system eliminates ‘‘ undesir- 
ables,’’ who can be struck off the registers, if justified, and 
prohibited from doing further mischief. The raising ot 
new capital, particularly debentures and preference shares, as 
prior charges or pari passu with existing securities (often de- 
preciated in consequence), should not be allowed without a 
certificate from auditors and valuers that the assets of the 
company will be adequate to cover fully the increased capital 
when subscribed. 

Over-capitalisation is a frequent cause of company failures. 

The safeguarding of shareholders is of vital and urgent im- 
portance in the national interest to restore confidence in 
industrial and other public limited companies, so that anyone, 
even if inexperienced, can invest their money in reasonable 
safety without the risk of losing it. 

Much Parliamentary time is wasted, instead of concentrating 
on the things that matter, such as Company Law Reform. 

Yours truly, 


hote issue, 


a 


ARMAMENTS, TARIFFS AND CONFIDENCE. 


TO TEE EDITOR OF THE ECONOMIST. 


Sm —; 

detailed = . ae over a lengthy period of time made a 

me to heen - the subject of armaments, will you permit 

“Pproaching the Axper oe the eerentegp to be gained by 

alike to y confidence from the angle that appeals 
Surely” co to the Government? sa ” 


amen . P Zl 
ts, however expensive or inexpensive they 






May hap n ° 

of national et be, are the means to an assumed end Chetwynd, D. H. Witter. 
ey are : Canford Cliffs, 

confidence, an effect rather than a first cause of a lack of Bournemouth. 






July 25, 1931. 
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Orchard Hoy. 
























The House of Industry. By S. G. Hobson 
P. S. King and Son, Ltd.. (rch. 
Westminster. 1s. 

A proposal to substitute for the House of Lo 
representative of the various industrial groups 
Wage Determination in the Coal Mining 

(London) P. 8. King and Son, Ltd., 14. | 
Street. 2s. 6d. 


An international survey under the auspices of the Sd 
Nations. mete ct 
Statistical Year-Book of the League of Nations. yoy.» 

(London) George Allen and Unwin, 38, Great Oa»,,; 
Street. 7s. 6d. — 

The latest edition of this valuable handbook contains yey +... 
giving statistics of unemployment by groups of industries «... 
and lock-outs, yields of bonds, share indices, discount rates, ¢ "" 
A Century of Progress, 1831-1931. (Bourneville) Cadi, 

Bros., Ltd. 2s. 

A profusely illustrated booklet containing an account of 
activities of the Cadbury firm during the hundred years of 
existence. ° 
The Banker. August, 1931. (London) Finaneial \o«, 

paper Proprietors, Ltd., 20, Bishopsgate. 2s. 4 

This issue contains an article by M. Parker Willis on © Peg 
Estate ’’ Obligations in American Banks. 

Handbuch der Ezportpravis. By Walter Schick 
(Stuttgart) C. E. Poeschel Verlag, Calwer Strasse 


Just Published 


THE WORLD ECONOMIC CRISIS 
1929-1931 


By PAUL EINZIG, D.Sc. 7s. 6d. net 


rds an elected Chamber 
Industry 
14, Great Sys, 


“ The book, like any other from this pen, is stimulating and 
provocative. Its thesis is worthy of careful pondering. Its 
appendices, reviewing the crisis from the aspects of the indi- 
vidual countries affected, are extremely valuable to anyone 
who desires to correct his personal perspective of the past 
year and a half.”—The Financial News. 


Macmillan & (Co. Ltd. London W.C.2 
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Books and Publications. 


THE FACTORY ACTS.* 


‘* Redgrave’s Factory Acts ’’ is so well known to those 
concerned with the legislation with which it deals—the 


er a Se ae 18. Rm. 18. 

present edition is the fourteenth—that a very brief indi- sceeaeeia sah smiles siiihs: daseili ailenwnce 10 the sumed 
cation of its contents would have sufficed were it not that | German manufactures. _—s 
the editor of the new edition has done — than simply Statistical Contributions to Canadian Economic History 
bring the book up to date. Redgrave,’’ as its users 


By C. A. Curtis. In two volumes. (Toronto) Tr 
Macmillan Co. of Canada, Ltd., St. Martin’s H 
$10.00. 
A remarkable collection of statistics of banking, foreign trade and 
prices. 

Bills, Cheques and Notes. By J. A. Slater. Fifth Editor 
By L. Le Marchant Minty. (London) Sir Isa 
Pitman and Sons, Ltd., Parker Street, Kingswe 
5s. net. 


An account, for the student and general reader, of the law relating 
to bills, cheques and notes. 


Handbook of New York City Banks. Edited 
F. Edmonds Tyng. (Nek York) Overseas Stats’, 
Inc., 261, Broadway. (London) London Genet. 
Press, 6, Bouverie Street. 10s. 

The new service gives in a concise form up-to-date statis’ « 
information on all the leading New York banks and trust compar 
Mass Production. By Sir Eric Geddes. (London) l 

Pelican Press, 2, Carmelite Street. 6d. 

A pamphlet illustrating the importance of mass production # 
adducing it as an argument in favour of protection. 

The Austrian Year Book, 1931. Edited by the Austrat 
Federal Press Department. (Vienna) Manzs'* 
Verlags-und Universitiits-Buchhandlung. | 

A detailed survey of political, economic and cultural conditions 
Austria. Most of the information and statistics are taken 
official sources. 
Financial and Economic Statistics of Japan (1913-1990), 

(Kobe )Institute for Commercial Research, Univers" 
of Commerce. 

A useful statistical year book. ; 
Scienza delle Finanze e Diritto Finanziario. By Profess 

Avv. Giovanni Fasolis. (Genoa) Gruppo Universi 
Fascista. 

A Fascist treatise on public finance. s . 

The Roumanian Handbook. By Norman L. fate 
Demeter B. Rostovsky. (London) Simpkin, Marshal), 
Ltd., Stationers’ Hall Court. 10s. 6d. net. 


An illustrated account of political, economic, cultural and soci 
conditions in Roumania. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 
Committee on National Expenditure: Report. 

4s. net. ad 
Department of Overseas Trade: Economic Conditions 
Roumania, May 1931. 2s. 6d. net. er 
Empire Marketing Board: Production and Trade © 
Mauritius. July, 1981. 2d. net. 


know, is a full and comprehensive text-book on the 
Factory Acts and other industrial legislation associated 
by subject-matter with the main series. The Factory 
Acts have twice been consolidated—once in 1875 and 
again in 1901—and they now include numerous amend- 
ing Acts passed since the last consolidation. Besides the 
long chain of Acts, there are many regulations made under 
them and revised from time to time, and, after an interval 
of six years, a reissue of ‘‘ Redgrave ’’ was undoubtedly 
needed. Mr Joseph Owner, the present editor, who, be- 
sides possessing legal qualifications, looks back on a long 
experience in the Factory Department of the Home Office, 
has taken the opportunity to rearrange the contents of 
the volume more systematically and to enlarge the index, 
and so has effected a substantial improvement in this 
standard work. The further consolidating legislation, 
promised again and again in the King’s Speech, has failed 
to materialise. Bills, it may be recalled, were prepared 
by a Labour Government in 1924 and by a Conservative 
Government in 1926, but were not proceeded with. Pend- 
ing the long-deferred consolidation the assistance of a 
text-book is specially useful. Moreover, in recent years 
various judicial decisions have been recorded and other 
changes calling for notice have occurred and have been duly 
incorporated. Besides the principal series of Factory Acts 
with the regulations for dangerous trades (which are now 
arranged alphabetically) the book covers the Truck and 
Shops Acts and Regulations, as well as various Education 
and other Acts affecting persons industrially employed. 
Thus it brings a mass of information between two covers, 


but the volume is not so well produced as it might have 
been. 
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BOOKS RECHIVED. 


[Brief mention of a book in this column does not necessaril 
mean that it will not receive fuller notice in a subsequent issue. } 


(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) 






















Unemployment Problems in 1931. (London) P. S. King 
and Son, Ltd., 14, Great Smith Street. 6s. 

A general account of the position, based on the report of the 

Director of the International Labour Office, with essays by well- 


known experts on some of the most important causes of 
unemployment. 





Cmd. 392". 











SU ee 
* “ Redgrave’s Factory Acts.” By Joseph Owner. 14th editi 
(London) Butterworth & Co. (Publishers), Ltd., and Shaw maar} 

Sons, Ltd. 21s.] 
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».. eablieation of interim dividends this year, each 
ee ay British railways has made public much 
jetuiled information in regard to the trend of expen- 
, than on any previous occasion. This departure is 
Jy to be welcomed, for the railways undoubtedly have 
eat deal to explain. In recent years stockholders have 
sured a heavy decline i the value of their securities, 
. toeday, are standing at lower levels than at any 
~. onee the “* grouping ’’ of the railways in 1923. Since 
ee lar publication of weekly railway trathe figures 
"i, stockholders immediate intelligence, in depressed 
nos like the present, of every decline in gross revenue, 
| omeag details of economies tending partially to offset 
seses are reserved for the annual reports, the market 
hes the utmost value to the opportunity of checking 
moressions in the light of the information given in the 
if-ve irs statements. 
ih the market has frequently appealed to the rail- 
wavs for the publication of net traffic figures at monthly 
»rorvals, on the American model, all the boards have 

-verto been adamant in their refusal—though the last 
request Was, in fact, backed by every large firm of Stock 
Exchange dealers in Home Railway securities. The rail- 
wavs maintain that conditions in Great Britain and 
America are not on all fours. An important percentage of 
tie British railways’ receipts is derived from ancillary 
pusimesses, Whereas there is no similar complication in 
the United States. On the American railways passenger 
trate revenue is far less important than on the British 
systems, Where the variation in the incidence of Bank 
Hol days makes comparisons month by month unreliable. 
Hnally, the railways declare, on many American railways 

miti¢ conditions differ widely between summer and 
water, and the heaviest charges can be made to fall 
janst the months of heaviest receipts. In Great Britain, 
on the other hand, it is profitable to apportion expenditure 
nore evenly, regardless of receipts in individual periods, 
») that net figures for any particular month may be un- 
representative of those for a whole year. 

Whatever the merits of these arguments, investors must 
clearly rely, for the present, on such infrequent intimations 
‘tie true earnings position as the railways are prepared 
: af rd them. I rom the official statements issued in the 
“st lortnight by the four group railways, supplemented 
‘ | ‘blished traffic receipts for the first twenty-six weeks 
i ee poe a a fair insight as to how far the 
smpendiiens irl in reducing their 
itunatoly. “ther ae nately to their losses in revenue. Un- 
ae statements of the four railways are not 
tebe oe — basis, and it is, therefore, advisable to 

On the] co = made public by each company. 
lished traf tn ; -_ and Scottish Railway, the pub- 
se —— ; : “ the first twenty-six weeks of 1931 
foe a per cent. in passenger receipts, of 
a coal receipts — ise receipts, and of 2} per cent. 
£2.965,000 (9 i wo a oo railway traffic loss_ of 
* have fallen off for tbe a sna eg 
may be taken that — rst half year by £3,400,000, it 

nd miscellaneous i =e from ancillary services 
£400,000, saa ces ropped by rather more than 
£2.400,000, but ne reduced by no less than 
the 24 per cent, ded naan of this was in respect of 
ipplied for the frst -_ _ In salaries and wages which 
i net revenue unde eteen weeks of 1930, the reduction 
half-year stood vrs comparable conditions for the first 

On the | : : “1,400,000. 
lished traffic purest North Eastern Railway the pub- 
Year showed _ ~~ first twenty-six weeks of the 

t per cent. in merdeull per cent. in passenger receipts, 
coal reeeipts, with Ise receipts, and 84 per cent. in 
2,366,000 (1] cere gross railway traffic loss of 
to have fallen nt.). Since gross revenue is stated 

off for the first half-year by £3,130,000. i 
e d 9SOU ’ it 
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may be taken that gross receipts from ancillary services 
dropped by rather more than £250,000. Expenditure was 
reduced by as much as £2,140,000, so that the net revenue 
fell by approximately £990,000. 

The Great Western Railway's published trathe figures 
showed a falling off of 74 per cent. in passenger receipts, 
11 per cent. in merchandise receipts, and 14 per cent. 
in coal receipts, with a gross railway loss of £1,469,000 
(10 per cent.). The gross revenue is stated to have fallen 
off for the first half of the year by £1,777,000, of which 
gross receipts from ancillary businesses accounted for 
£308,000. Gross expenditure was reduced by £988,000, 
but the net figure was stated to be £815,000, thus leaving 
a reduction of £962,000 in net receipts. 

The Southern Railway's gross returns revealed decreases 
of 5} per cent. in passenger receipts, and 84 per cent. in 
merchandise receipts. There was, however, a 74 per cent. 
increase in coal receipts, the gross railway traftic loss being 
rather over £500,000, or approximately 5 per cent. Rail- 
way expenditure was reduced by over £300,000, but net 
receipts from steamboats were £36,000 less, although this 
decline was offset to a small extent by a slight increase in 
net receipts from docks (presumably at Southampton). 
An increase of £57,000 in general interest, chietly from 
allied omnibus companies, was more than offset by the 
£75,000 required for dividends on the £3,000,000 of addi- 
tional guaranteed preference stock issued in April, 1930. 

The reductions in expenditure achieved on all four lines 
are imposing. They have not saved the London and 
North Eastern from the necessity of drawing temporarily 
on general reserves to pay first preference dividends, or 
the London, Midland and Scottish from postponing and 
the Great Western and Southern from reducing their 
interim ordinary distributions. Nor have they removed 
the qualms of prior stockhoiders on the two largest 
systems lest even the ‘* Chancery ’’ Trustee status of 
their holdings may be prejudiced, some months hence, if 
traffic receipts continue to decline. In the absence of 
substantial economies, however, the immediate prospects 
for most stockholders would have been dark indeed, and 
from their point of view the reductions in wages and 
salaries from the end of last March came none too soon. 

During the first nineteen weeks of last year, a 24 per 
cent. voluntary ‘“‘ cut ’’ in all salaries, fees and wages was 
in force, which came to an end in May, 1930. Since the 
beginning of April this year, however, a new reduction of, 
roughly, 4 per cent. has been effected under the Board’s 
award. Since no deduction was in force during the second 
half of 1930, whereas for the second half of 1931 the exist- 
ing deduction will apply throughout, the comparative 
benefit, in the matter of net receipts, will be materially 
greater than during the first half of this year. 

This year G.W.R. figures have reflected the serious 
repercussions on trade in South Wales of the coal stop- 
page from January Ist to 17th, and it may be hoped that 
there will be no recurrence of any such item in the remain- 
ing 1931 figures. On the other hand there was little sign 
during July of any improvement in the weekly traffic 
receipts of any of the four companies, and there is no 
present indication, either in the index of price levels, or 
the unemployment figures, that any real improvement is to 
be expected in the near future. 

In short, final dividend prospects on all the four lines 
will be mainly dependent upon the companies’ ability to 
keep expenses to the present low level, and possibly 
even to cut them still lower. It is relevant to point out, 
in this connection, that no British railway has as yet 
permitted its maintenance policy to get into arrears, 
though such a policy has admittedly been followed by 
many foreign railways, including even some of the largest 
American systems. The physical condition of British 
railway properties, indeed, is as good to-day as it has 
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ever been, if each system is taken as a whole. Apart, 
however, from the economies which are steadily being 
achieved through standardisation of rolling stock and 
other internal improvements which are cumulative as the 
years pass, there must obviously be a limit to the extent 
of possible reductions in expenditure, other than wage 
rates, which have now been stabilised, at least until 
April, 1982. 

As regards individual systems, the two Northern lines 
have naturally suffered more seriously from the stagna- 
tion of industrial production than have the Great Western 
and Southern Railways. During the past half-year the 
tonnage of manufactured iron and steel carried by the 
L.N.E.R. has dropped by nearly 40 per cent., and iron 
ore traffic on the L.M.S.R. by 45 per cent., as compared 
with the corresponding period of 1930. That the 
L.N.E.R. should be able to cut down expenses by 
£2,140,000 is decidedly creditable, particularly as the pre- 
group railways in this company were, on the average, 
less strong than those comprised within the L.M.S.R., 
which, nevertheless, is entitled to take a pride in its 
achievement of cutting ite expenditure by £2,000,000. 
In toto, the savings of the four groups amount to well 
over £5,000,000, as compared with a loss in receipts of 
about £8,500,000. These savings are the more note- 
worthy since they follow savings of £18,000,000 effected 
since 1922. Doubtless the fall in prices of materials has 
been of great assistance to the managements, but in the 
main the savings under headings other than wages have 
been due to better organisation and increased technical 
efficiency. The Southern Railway has been greatly 
assisted by the development of the Kent coalfield, which 
has been important, less for the traffic it has brought to 
the system, than for its effect on the total fuel bill. The 
inability of the G.W.R. to offset its loss in receipts to the 
same extent as the Northern companies may be explained 
in part by the South Wales coal stoppage in January, 
but to a greater degree by the fact that the railway 
under the grouping scheme, was far more homogeneous 
than any of the other three systems. The bulk of the 
Great Western’s potential economies from amalgamation 
have probably been already obtained, while those of the 
Northern companies may continue to be a material, if 
decreasing, factor for some time to come. 

It is clear that junior stockholders of all the systems 
in varying degrees will have an awkward fence to cross 
next February. Their holdings, being part of a ‘‘ high- 
geared ’’ structure, with much fixed-interest and rela- 
tively little equity capital, must reflect in exaggerated 
form all fluctuations in net earnings. The L.M.S.R., for 
instance, has £319,000,000 of debenture, guaranteed and 
preference stocks ranking in front of its £95,000,000 of 
ordinary capital, and every 1 per cent. fall in the net 
receipts below last year’s level represents a decline of 
15 per cent. in the available revenue for the ordinary 
stockholders in 1930. Further, the railways’ policy has 
always been to pay out earnings up to the hilt, so that 


there is no dividend equalisation reserve to act as a cushion 
between bad and good times. 








Yield at 







Highest, 


Highest, 
1923-27. 


Highest, 
1928. 


Highest, 
1929. 


Present 





L.M.s.— eee 
4% Preference... 864 78} 75 75 4 
49% Pref. 1923 ...... 85 77 ia 73 3 [iss § 
OY sccestnncsie 1188 763 59 57} 144 Nilt 
L.N.E.R.— 
4% lst Preference 864 72% 67} 72 39 10 16 
4% 2nd Pref. ...... 84 668 59 634 193 | 22 1? A 
5% Prefd. Ord. ... 89 445 39 39 8 Nil 
Deferred Ord. ...... 39 172 154 134 3+ Nil 
G.W.R.— 
5% Cons. Preference! 1078 101 99 99 81 6 5 
Ordinary .........0.. 1184 10 91 94 41 79 of 
s.R.— 
5% Preference ...... 1 963 95 968 7 
Prefd. Ord. ......... | 79} 71 7 ast 6 9 Ot 
Deferred Ord. ...... 40 34} Sst 10} Nil 


+ Based on interim statements. 
In due course, however, it may be presumed that rail- 
way earnings will recover, once the abnormal trade de- 
pression has passed. The trend of the figures during 
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recent years, rather than their behaviour in an al 
year, may be the best criterion of the rea] ne | 
of every group from the stockholders’ viewpoin, : 
table of ‘‘ peak ”’ prices for junior stocks in tooo. 
shown at the foot of the preceding column. are seas 
on the two ** heavy ”’ lines at least, while the in —— 
ference shares regarded as being “ within +), p i pre 
zone ’’ has dated only from the last few months ; ee 
depression, the fall in ordinary stock values jy: eaten] 
over a much longer period. ti 
The figures suggest that ordinary stockhol 


ee ll 


not merely examine the figures for 1931, but eed i 
with retrospective eye over the record of more yo, 
years and, in effect, ask of each railway quo radis r 1 
material for such a survey is contained in an gm)... i 


. Apology 
issued this week by the railways. The Propose, acc Y 


ingly, to discuss the conclusions suggested by this j.... 
ment in a subsequent article. 








‘THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 

TICKET. | Account. 

August 12. August 13, 
BusINEss was resumed after the holiday under quiet er. 
ditions in a *‘ thin ’’ House. Uncertainty still prevailed 
regarding the international situation, and though tx 
closer co-operation of the central banks and the week-nj 
news of the Franco-American credits created a good in 
pression, the market found some difficulty in estimatry 
the import of the new developments. Quotations wer 
fairly firm at the opening, but showed a weaker tendency 
subsequently. Though the majority of values moved 
within narrow limits, Wednesday’s sharp fluctuations 
sterling were reflected in the course of values for Brivsi 
Government stocks. 

Gilt-edged securities opened in satisfactory fashion 
Consols and Funding Loan being well supported, though 
War Loan declined on Mr Snowden’s “ conversion © 
statement. The crop of rumours which circulated in mi- 
week, together with fears that gold withdrawals would & 
resumed and would be followed by a fresh increase in Bank 
rate, were in the main dispelled on Thursday, but wei 
ness in the Funds recurred after a short-lived improve 
ment. Among Dominion stocks the New South Wass 
issues responded to the premature announcement * 
interest payments would be met, while other Austraiurs 
remained firm on news that Treasury bills were b«! 
renewed on a lower interest basis. India stocks we" 
initially firm, but subsequently there was some sellin: “ 
the long-dated issues. ; 

Idle conditions prevailed in the Foreign Bond mars" 
Brazilians suffered from scattered realisation and the 
ceding milreis, and San Paulo Coffee 74's eased per 
ceptibly. Argentine stocks were heavy in sympathy with 
the peso and Chileans remained a nominal market, 10.0% 
ing the delay in meeting the August coupon on the 6 per 
Cents. in 1926. Europeans were extremely dull. absence 0 
selling pressure being in itself insufficient to prevent '™ 
gradual decline of German, Austrian and Hunger 
loans. niall 

Home Rails were friendless, and quotations continue’ 
to ease. The week’s traffics showed no change '? ne 
current trend. Recent earnings figures are the subject © 
comment on an earlier page. Undergrounds and Metre 
politans shared in the depression. Foreign Rails - 
again despondent. Argentine rails were detriment®’s 
effected by a bad patch of “ traffics,’’ the decline ® oe 
case of B.A. Great Southern being particularly a ae 

In the Industrial market, selling pressure and hep #4 
support were alike absent, though a few por gy 
slightly better on bear closing before the ad ¢ he 
account. Transatlantic issues opened firm, — ng 
exception of Nickels, which relapsed following the °" » 
the quarterly dividend. Irregularity later . 
Paris being a seller of internationals. Cables and ie 
less had an undecided appearance, and the Swedish ar 
fluctuated irregularly. Moderate support Was 
coming for breweries on the issue of the Guinness 
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j vement was not 
Jarney Combe ee ele active, 
pintained. ee ce tion of Leylands, which advanced 
th the marked oe Slaters and Bodega among 
parply OD Proven on the sed merger with R. E. 

- declined on the propo 

caterers doe ” a Note on page 283). Celanese stocks 
pes (discussed 10 8 & e of the Canadian Celanese 
e steady on the me d insurance shares were 
eterred dividend. Banks and insu 
pune . ne was quiet, what little news there 
~ peing far from encouraging. Dullness in the Shell 
ee followed the announcement of poor earnings by 
ll Union for the June quarter. Rubber shares —— 
yw supporters, the commodity touching a -_ low eve 
t 24d. Trusts were easier and Sua Betong again 
lapsed. There were few quotable alterations among Tea 
; -o< the movement in Consolidated Tea and Lands 
ng only one of several against holders. 
In the Mining share market Kaffirs continued to hold 
ae ou buoyed up by the satisfactory nature of the 
- wonthlv returns. Professional profit-taking brought 
J] declines on Wednesday, but West Rand, West 
prings and Randfontein had a satisfactory appearance. 
Rhodesians were idle, ‘* Chartered ’’ fluctuating to a lower 
svel. De Beers failed to hold an initial advance. Tins 
vere again far from popular, and Tinto resumed their 
downward course. 
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“ FoaNclaL News” DalLy BaRGaln INDEX. 
(approximate pamber of Bargains recorded in Stock Exchange Lists.) 

































= 30, | Jaly 31,{ Aug. 3,] Aug. 4, } Aug. 5, | Aug. 6, 
1931. | 1931. | 1931 | 1931. | 1931.'] 1931. 
1,205 1,335 | 1,174 | 1,221 

ones 708 s 638 631 724 

883 3 1,049 | 1,024 | 1,018 

eee 412 . 427 371 448 
260 4 328 383 341 

tte ll 54 3 89 122 80 
ates 75 60 62 73 

le 4,064 | 3,597 3,926 143,767 | 3,905 





® Including iron and steel and breweries. 
“FOUNCUL News” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 


(1928 = 100.) 
if | Lowest 
#193 | of 1931, | Joly 30, | July 31,) Aug. 3, | Aug. 4,§] Aug. Aug. 6, 
(Jan. §) | May 19) 2951 | 393°} "193%." | “1932, 1s 1931. 

















m3 | 4-5 | 57-9 | 57-8 | * | 58-3 | 57-9 | 58-0 


* Baok Holiday. 


—_—_—_—_—_—_—_— 
FOREIGN STOCK EXCHANGES. 


NEW YORK. 


oe In all markets has remained at an exceptionally 
million - . share transactions failing to reach the 
iethatien oo - day this week. A favourable inter- 
Satie a : rst placed on the week-end news of the 
Bank of Er ae ‘en the Franco-American credit to the 
. wquillising infiuence eee to have an immediately 

| ve. in view, however, of reports of 


© Inixe . 4 
ed reception of the news in London, and the im- 


“ation were mak; q 
tendeney hieannae — progress, @ more uncertain 
lcationg remain an _veloped. _Domestic business in- 
ing last week mt austactory. Steel plants were work- 
at only 30 per cent. of capacity, the July 
re being the lowest since November, 1921. 


Production figu 
be United S¢ : 
ates Steel Co i 
t 5 per cent, me Orporation has announced a 10 
Car ‘oadings have 


Sses for the first half of 
Jnion Qj the year by conc 
’atino Minne ion Oil, Packard y y erns 


’ Motors, General Asph It 
ve fol are Steel. Among leading aa 
their divides Orporation’s example 


Com- 
instability, ect . 3» Dave shown signs of renewed 
Application of the having fen particularly weak. The 

railroads for increased rates will not 
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have a smooth passage, the Interstate Commerce Com- 
mission having shown a disposition to initiate independent 
enquiries into railroad methods. 


July July Aug. July July Aug. 
23 30 


* 30, 6, J ’ 6, 
1931, 1931, 1931L 1931, 1931. 1931, 
U.8. 38% T. Bds.... 106 106 106% 60; 56+ 56 


32-47 102 102 1024 


Lb. Ln. 34% 
Do, @ (33-41 103} 10 1034} 
Do, % *33-38 1049 104% 104%) 
Atchison 





Saasaieeuin 161 155 147 58 574 84 
Ohes. & Ohio ...... 5 } 343 7” 68 
ieneiaiiabideneiais + 20 19 142 134 12 
Illinois Central...... 48 44t 40 93} 855 84 
he meee eeccee r- a a 65 61g 584 
annie 4 4 2 67 68 68 
Southern Pacific mt 717 744 ‘ 
Southern Rly. ...... 30 27% 254 | Am. Tel. & Tig.... 176 1718 1662 
Union Pacific ...... 162 155 146 Interboro R.T....... 23 21% 21 
Int. Tel. Teleg. 308 =. 28 26 
aasnennenin 101 945 893 | Radio Mi ccces JT 17 16 
Aneesoda wt Set a5 ap | UP SG. tah aya 
simian ion Tig. 114 113 107 
Bethlehem Steel 44 35} 37 : : . 
Chrysler Motor 228 24 22; | AssociatedGas“A” 13; 124 aa 
Oorn Produce Rf. st 65 63 Pan. Amer. B. ... 24% 24 24 
Bastman Kodak... 143 13 BOO EB vo cceccseccececece 18 174 17 
Gen. Electrio(New) 40 3 394 | Shell Union ......... 6 4 4 
one 7 37 36% | Sinclair Oil ......... 10 10} 9F 
Int. Harvester 434 39 394 | Std. California 37 36 352 
Montg. Ward ...... 20 204 264 Do. Nd. ccccoccce 38f 37k 363 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 














1929, 1930. 1931. 
Be Jul | A 
Lowest, | Highest. Lowest. | Highest. ginning | 307 | - 
of Year. | ' 
337 Industrials ... | 134-5 | 218-9] 98-2) 174-1] 996] 870) 86:6 
33 Rails ............ 127-8 | 173-5 | 89-1] 145-6] 92-0} 71-2) 68-4 
34 Utilities......... 177-6 | 330-4 | 153-2] 267-4] 158-1] 152-0! 151-2 
Total, 404 stocks... | 140-3 | 228-1 | 105-5 | 184-2] 107-6 aT 94-0 
a eld of 
50 RZ. 
Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 6-05% | 6-10% 























(Continued on page 282.) 


SALMON P. CHASE, Secretary of the U.S. Treasury under LINCOLN 


Corporate Trustee Service 


ATERIAL benefits are gained by appoint- 
M ing The Chase National Executors and 
Trustees Corporation to act as executor and 
trustee under your will. 

These include continuous corporate life, 
varied financial experience and unquestioned 
responsibility. 

Moreover, as a subsidiary of The Chase 
National Bank of the City of New York, the 
extensive facilities and wide experience of the 
bank as a whole are at the disposal of the 
executive officers of this corporation in the 
administration and settlement of estates; a 
decided advantage particularly where the estates 
include American or other foreign assets. 

All the directors of this Corporation are 
officers of The Chase National Bank. 


Write to the Management for full particulars, 
THE 
CHASE NATIONAL 
EXECUTORS AND TRUSTEES 


CORPORATION, LTD. 


10 Moorcatg, Lonpon, E.C.2 
A subsidiary of The Chase National Bank of the City of New York. 
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| ae 3/9 | 2 Electric (£1 hy 21/3 "0 Oj} 103 3/- | 4/44 20/3 64% £1 | ae | 2 /6 .7 
. 809 62/- i 1 al T.) ~$} 5 0 6 || = q ES a Ord. |) 2 6 22 6 0 Ct 
Y = 7 i9- | 8 genre 2 Philip & ne $19 Iya : ® ; o 34/10} ne > echt a Sees 21/3 a “| ; 2 : 
og ae ra = eat ere } 
BB: al | — : Sli $8 2 any ‘A =e | Hie 3 et i be 
§ j- 37 } 18/9 Trac.. a 00) . 31/- —_ |- 17 9 02 | a so Ho Def. Ee 27/- 5 6 0 
| ma 285 oman ait He iE) bg) He) Sele it ccieapre i eee di | ee “. sir 9 
% a | ‘oe a | 1% ; 3 7 seal atiet | ia ee st sue | S1/6 a 2% ; 
' $204 62/6 | 32/9 aoa £1. $183 —1/3 4 19 39/9 22/3 | 33/9 16/1 Slaters Ord. B (kr. ° | 70/- 2/6 Wily 6 13 
ue = 45/9 28/9 au ian S| 40/78! +744 : 6 9 || 38/5 32/44 21/9 25/6 Sted. Match, e1 a | 22/6 Bs A : 18 6 
aa - e ni . Fae 6 | = el {i ig z ‘ 
ta wi | 35 cmt a Bee. Com. 8 ae MAL 8 S| Be 25 | 21/6 s, fae | So. “a aa) 
me | ie 43/3 | Siok | Lyd td a an ~ 82 8 36/4 | | sat 3a Tube 1 & Newall seosesee | 13 10 | 1/3 et 
13 49 | 2 iendl Geatien £1.. a 3 32) HN sce | 38) ae siries 21 at 11/3 71/3 6d 4 
i nity aale | 31/3 Midland Man i 33 $58 | ae 90/— | 26/6 = Lee Molasees £1 ei | 71/3 ye 14d) 1 wi 
A | oar se Bs | sae. be nit Pref. /3 {104; — N 
39 | st | aie em Si melo 6 0 sees | oer | 41/ all ited Molass fl... | 71 261 
n3| seni a | 2 loon Powe! gl... | . to | 34/3 37/- | set Sty Un % Ou th) 27/- a | is 
my amt ae | veal oon lectric wis io on) sale Me Dare aso | 27/- : 
a8 0 , | ae E 69 | | S83 | or as | 5 | Utd. Teb. f.€1 | 21/ 5/ 
asi 21/1 49/ 25/44 me ke £1 ... 16/ oe il 16/3 30/- 16/3 S08 | td. on — De 10/-| 6/3 Nil a 
4374, 44) 30/6 28/6 € Co Stk... || 1024 /6 4/14 15/3 = | Vocal per M ow Or. £1 | 3 517 
1 4/6 Light tal = 33; 14/14, 6 allpa Gill ref. IS +3 i 
3] Ges tinen T stanen | 7 /- 14/9 | 82/ iW & P | ' 12/3 +1/ N 
30/9 py) Con ef 2 | ll 123 | lt : Waring Cum. 1 
35/- 19) 18 Imp. .! Stk..... 1 _ 1 21/98 1/3 | 9/ 13) 6% 12/- | 34/- a ose 
20) | Newc.-on. — — . | 6 —_ - | L d il 
0/1} ‘ts Bia 16/3 he Stk... 47% | *) a 16/103 ast on a3 | ™ ane ry | a9 4 =i5 Nil ° 
wise ihe 1024 B Ord: Sth i. Al owe aerial 3/441 11/4 bite i wel wat ral 1 
ae i) aa ff Bh | 2 aka eater Bea 
j a pone ! — Rs - £ | 1/ +r if 
1 i att iw a0. ant | ~ 5 0} 18/ 18/9 ais | some Sr ae sng 22/- a +1/3 | "Ni 10 
" 78 | 4 ‘Great Northern 45/- | 15 7 8 10/14) 48/53 8/ Beane Pas £1 | 6/104 —\t* | 713 
af 8/- | 9 | Great ‘tonal pe | . 15 6 8 30/6 25/3 | 12/6 an | Bwana of 8. on10/) 87/6 33 + | 8 0 6t 
KE 9 | y | 38 — Marine 61 -... st 9s * 6 6 31/6 so va ai Central ida. a —_ weno 4s “6 6 14 
M Bie f 8/08) 7 = —— 4 aT * 
S28 $3 | 27/6 | riental eae 1/3 ; Nil 23 | 3 i Ds. ines ”) 5 15 d Nil 
224 / 0 seine 2 oo 0 2 16/3 5 12 18 Co M aon || 6/ 22/ —3 
8 2 | 40, | 43/9 | Motors teens él... 46/3 aa 8 1 6 9 . 2/6 5/9 Crown on | 22/6 8/- 3d Nil 
4/14 ‘a $116 | Austin 5a. Arms we 3/- | 1/3 1l 8 3 7 /44|\ ie “(2 De Beer rin 5/- | 2 /3| 8 +74 10 0 
55/9 45/ | 28/3 H Birm. Sml. snnetteeten ~ || 9 | 494 6 13 3 1 19, ; 1 14 ba 4) uld d. = maunein + OF d/|13 5 0 
9 | 36/- | 7 | 1/- ‘a poste 58/9 + 0 48 7/- 88 Ged Hy ns. £ tar 4/- | 2 11/1 —6 | 39 011 
8 | 38I- | 5/74 | Pend acto ies =. | ** Bos 8 st tars eS | ee | 41 
ea Rae 2 Gees of is| 8 2 Lr ‘A Hy ieee | cl us ny HE 
526 33/- | 80/- j- |i Lucas (J tata 9 |— ] 3 7 2 | a 1 _ a + 3 i 
219 | SO. | "Pret £i Sioa! 4a eis 34/3 7/104 a. | Bs -1 N 
a 213 | a | ce ys i: 10% 68 3.3 “aie | ia 1 | ie) tet 7 ° it * 
5 pe | iy ai s ier «| § 16 we 5/ j- || oF i7 | THe 105 1 
a rile 9/3 | zi Rolls hove a seteeeee 4 —2/- N 6/3 | ue 1s sule - 0 
' 3 ‘5k! 40/9 | ee : 28/9 8/9 | 9 ‘+ 11 17 
38/53) g/l, aj £1 ..... seeeee 9 0/- | =| ta Nil 
me 1 | 1/ | cum Dae see isis | " io | + cae 
8 /-| 1/9 Purness Detd. £ Stk... se/3 | | 62/6 | wal <iaa 5 17 
254 ist x 21/6 \P yl al rd i 10/6 | | | ae | st PS a 23} 
%9 me | SS FA Pri. Stk.... , i 7 | 
t| | 10 t wath a 2 : 12 Bie | 
| 10 | Do. / “aia N / ) 
a| 3s | 3% ° ee 16/44! +1/ 215 6 “ | (12/6 fypd) | 
44% lo i 6/6 2/ | asad Ra a an Nil 0 ae 15/- | ‘Tronoh Corp. tion 
We Gj- I | sh tog Daa £1 Sieeies So ae .. 7 tye y se/St x aa ieee 
i O/~ 9 Anglo Co, eee i ayy om ede 0 19 / 15, 4 Z 
119 a 10/ Assam ae 6 3 4 68, 24 6 1+ 
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| } } See eeeeoee ae —_ /1, 
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NEW ISSUE PRICES. 
Iasne | Amt. Price, 
Stock or Ghare. price. | paid. | July 29, 1931.) Aug. 5, 1931. 
De Beers Ster. debs. ........0s00e. " o- 90-95 90-95 
Fite ned cil 44%1951-61 ...... |. oa 100-1 994-9 
Great Universal Stores Ord. (5/—) ...... £1 | fy. pd. 18/3-18/ 17/—17/6 
Great Universal Stores Pref. .........-.- £1 fy. pd. 19/6-20/- 19/3-19/9 
India 6% 1933-34 ..... ponsveccesccncoceses - l fy. pd. 982-99 973-98} 
Jones (Peter) 6% 974 + =i + dis-} pm 
diesex 44% 1950-70 .. 101 e ; ne 
New Zealand 5% 1932-34 
Press % (B) debs. — 98 | fy. pd. 102-104 102-104 
Panama Corporation 8% debs. ....... - | 100 50 4 dis—par 4 
Primitiva Holdings 6% Red. pref..<.... £1 6/- R par—6d. pro 
Bhokana Corp. 7% debs. .........+. eoccee 100 50 5 dis-5 pm § dis-5 pm 
Tanganyika 4% Guar. 1951-71.........+ - 94% 494 23-23 34-23 dis 
Telephone and Gen. Trust 7% Pref. ... | 21/- 10/- par-6d pm par.~6d. pm 
Walsall Corp. 44% 1950-60 ............006 15 lpm + dis-} pm 
Woolworth (F. W.) Ord. (5/-)...........« £2 | fy. pd. /—44/6 | 44/6-45/6 pm 
Woolworth (F. W.) 5% Cum. Pref. £1 £1 £1 20/10$-21/14 20/9-2 





(Continued from page 279.) 


DAILY AVBRAGB OF SO AMERICAN COMMON STOCKS (1926 = 100). 





Highest | Lowest | ya1y 29, | July 30,| July 31,| Aug. 1,| Aug. 3,| Aug. 4, | Aug. 5 
of 1931. | of 1931. | ° SY or) | SUT Us| SU ods 1, . 3, - 4y , 
Crab. at) | Sener} 1931 | 4931."| 1931."| 1951." | 198." | 1981." | 1931. 





























10:2 | a7 | 106-7 | 105-4 | 104-8 | 105-1 | 106-3 | 105:9| 104-6 





ToTaL DEALINGS IN NEW YORK. 





























July 30,| July 31,| aug. 1, | Aug. 2,}] Aug. 3,| Aug. 4,] Aug. 5, 
1931. 1931. P 1931, 1931. 1931. 1931. 1931. 
Stock Exchange— 
Shares (Thous.) 1,400 1,200 400 900 700 800 900 
Bonds (Value 
Thous. $) .. 7,891 8,332 4,258 6,133 8,308 8,985 8,745 
Shares (Thous.) 180 170 70 160 200 200 240 





* 2-hour seasion. 


PARIS. 


The financial crisis which disturbed all markets during 
the past month was perhaps felt less severely in Paris 
than elsewhere as a result of France’s strong monetary 
position, which increased her powers of resistance, while 
the fact that operations were practically limited to pro- 
fessional speculators made possible a fairly moderate, if 
general, decline in values. That the gravity of the finan- 
cial situation in Germany has not had a more disastrous 
influence on prices may indeed be regarded as an en- 
couraging symptom. The technical situation of the Paris 
Bourse shows no appreciable change. The end-of-month 
settlement was accomplished without difficulty, with 
money at } per cent. instead of 4 per cent. as at the end 
of the first fortnight. 


“ Valeurs a June 30, July 31, “ Valeurs a Jane 30, July 31, 
Terme”: 1931. 1931. Terme” : 1931. 1931. 
Banque deFrance 16,980 16,050 CIFOBN ....sseeees 660 580 
Banque Algérie... 11-360 10,500 Norvég. Azote ... 1314 1,072 
ys bes 
Union Pariiense Las Leas Hotchkiss... 1445 1,330 
Algérienne... 35 
Comptoir Nat... 11585 1,500 * Valour ou 
t Commer. 1,140 Union- 660 90 
Orédit Foncier.... 5,400 §,210 Union-* ne : 
Orédit Lyonnais. 2,580 2,245 a sD - 
a 16,495 1 Indo-Ohine (Baus 
©. de F. Nord..... 2,230 2,115 et Electricite) noes 
O.deF.SenteFé 1.725 1,425 a tae oo, — fm 
Soc. Lyon. Eaux 2,850 2,740 6,650 6,190 
caaae He Me = ie tie 
cat ro ras9 Denain & Ansin.. 1,770 —1,710 
Elect. Nord Fr 882 0a aes “us 
Mines de Lens 775 Sai — = 
Dives «1820 «em | KaliSte.Tiérése = aso 2605 
Btab, Euimenn. S12 “77 —_ woccecccccee aH — 
Fame 8 826 | ee S115 4,930 
de ...... 995 90: 8. Fr. Viscose ... 8,075 7,375 
Caout, Indo-Ch.. 230 183 Ass. Générale Vie 4985 4,940 








INVESTMENT NOTES. 





The Gilt-Edged Market.—The recovery in the gilt-edged 
market at the beginning of this week was a little surpris- 
ing. The Economy Committee’s report, published last 
week-end, might have left anyone who did not understand 
the financial strength of Great Britain with the mistaken 
impression that the Government’s finances were in a 
disastrous condition. The immediate effect of the Economy 
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Committee’s report was, however, offset 
ment of a Franco-American credit of £50 million « 
Bank of England. This was interpreted as on 
statesmanship and the market opened on Teceder tt o 
assumption that the stability of sterling was el the 
Wednesday the sharp fluctuation in the foreign oe On 
caused undoubted misgivings, but a recovery took alg 
before the end of the day. On Thursday the a 
opened weakly, and it became clear that the roe 
Committee’s report was having its inevitable og... 
enthusiasm for the Franco-American credit seeeala 
having cooled considerably. The extent of the improve. 
ment in gilt-edged stocks, and the subsequent reje: : 
are shown in the following table :— _— 


by the aNnouyne: 


Highest 
Price, July 31. Aug. 4. Aug. 5. At 

1931. on a 
5% War Loan ...... --- 104] 102} 101% 101 101; 
Consols 24% —.....ee0e 60; 574 58 57} STi 
ee 97 90 90; 903 80} 
Conversion 3}%........ 854 804 81 80; 
a 104 993 100} 99; 99) 
i iia -» 108 1044105104} 1 
Funding Loan 4% ... 97% 924 93 92; 9 
Local Loans 3% ...... 70} = 67 67§ = 67} gH 


That 5 per cent. War Loan did not share in the temporsr 

improvement in the gilt-edged market may be attributed 

to the announcement of Mr Snowden last week that be 

had prepared ‘‘ a huge conversion scheme ”’ for War 

Loan by which “* a large saving on interest on the deb: 

would be effected.’” Had it not been for recent financia 

developments, he said, this conversion loan would have 
been floated before now, but he was anxious to launch 
it at the first available opportunity. It will be remem 
bered that after the fall in Bank rate to 24 per cent. on 
May 14th, the possibility of calling the entire block o 
£2,000 millions of War Loan was seriously discussed 2 
the City. In this air of expectancy the long-dated stock 
rose sharply—the highest points are shown in the fore 
going table—while 5 per cent. War Loan remained 
stationary or reacted. Unfortunately, Mr Snowden 
missed this rare opportunity of launching a conversn 
scheme—perhaps his illness was the cause of his m 
activity—and it is a little difficult to see why his threats 
should now be taken very seriously. In view of the state 
of the exchanges and the rise in Bank rate to 44 per cent. 
not to mention the difficult situation which confronts tle: 
Chancellor as a result of the Economy Report, the possi: 
bility of an early conversion of 5 per Cent. War Loa 
would appear small. In these circumstances, It would 
not be surprising of a recovery in 5 per cent. War Lost 
coincided with a reaction in long-dated gilt-edged stocks, 
pending complete assurance as to the position of ster.i02 





Great Western Dividend.—The tale of British railway 
interim dividends is completed by the announcement * 
the Great Western, which is paying an interim of 1 = 
cent. on its consolidated ordinary stock as compared oo 
23 per cent. a year ago. In the course of a detailed state: 
ment the directors show that, although the gross rece:?"* 
from railway and ancillary businesses for the ers 
ended June 30, 1931, were £1,777,000 less than in - 
corresponding period of 1930, the decrease since the 
of March was only 8} per cent. against 16 per cent. St 
first quarter, which included a coal stoppage 2 fel 
Wales. Over the six months passenger train receipts = 
off by 7.6 per cent. and goods train receipts by il. a 
cent., the decline in the latter being most severe yeooeh 
case of the heavy industries. A total drop 1 Ft" 
receipts from ancillary businesses of £308,000 was of ed 
than accounted for by a decrease in dock receipts att 
much as 224 per cent. Altogether net savings !n exp eing 
ture totalled £815,000, the reduction in net receip‘s 7 lr 
£692,000. The interim dividend has not been M 
earned, the directors having drawn on ” considera)’ 
profits ’ from the realisation of investments and va 
priated an unnamed sum, temporarily, from ine on the 
The company’s earnings’ position is discussed ™ 
course of a leading article on page 277. 
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jans?—Rumours of a new Ford model (to 
New Ford P ae qade in a Note in the Economist of 
ich reference we » under the heading “‘ Chrysler and 
Duly Doth, page o Industry "’) have been substantiated 
¢he AmericaD Motor aie” ihe Ford Company in 
y two recent eu manufacturing <= 40 oonne during 
Detroit has stated August, though the assembly of the 
the whole month — "eA continue. So far as is known, 
pone —_ : aan when manufacturing was com- 
the only previous O™ in the summer of 1928, when the 
jetely suspended panies preparatory to the introduc- 
0 — A’ model. The second statement 
oe = he English company in connection with the 
pone ey he new factory at Dagenham. As the Ford 
ant oot had previously forecast that production 
Meter ote Dagenham in February, 1932, it might have 
on ted that the installation of the necessary 
pbeen expe ‘ould now have been well under way, or at 
ee the type of machinery to be installed would have 
= ‘decided ‘upon. However, the company are now 
understood to have declared, in answer to an — 
that they are unaware not only when production wi -_e 
mence but also what model will be manufacture at 
Dagenham. As the vast manufacturing hall would appeat 
to be ready to receive machinery, the presumption is that 
further progress is being held up to await the new Ameri- 
can model. The present ** A model was introduced to 
this country comparatively recently, and is only now be- 
ginning to gain the popularity it deserves. In spite of the 
decision of the Chrysler Company to enter the cheaper 
¢,yevlinder market, the trend of motor sales in the 
Unted States would seem to be towards the more 
expensive multi-cylinder car. It is in this direc- 
tin that the Ford Company is expected to move. 
Six-cvlinder cars, which accounted for 42.6 per cent. 
of the total sales in 1930, will, according to esti- 
ites, account for 50 per cent. this year, the gain 
ng at the expense of the four-cylinder vehicle. 
trend is explained in some quarters by the increasing 
e congestion in American cities and the public’s con- 
sequent demand, in spite of money tightness, for a higher- 
powered, smoother-running engine with improved accele- 
ration. Whether the same trend will be observed in this 
cuntry, Where the annual tax is so important a considera- 
ton, is uncertain. It is doubtful, further, whether the ear 
n which Mr Ford is reported to be basing his hopes of 
gaining his position in America would be equally success- 
lu: In meeting the competition of British manufacturers 
‘D this country, where one of the largest companies already 
tus a six-cylinder car on the market, priced just under 
‘-\"!, Since Dagenham, however, will be independent of 
it, the British company may be able to combine the 
ntages of both new and old models in a special Euro- 
pean car. So far as Detroit is concerned, the change-over 
“te oe ee expedient, would have its obvious 
Sear aes ts cost would be high, and the com- 
able then a th Position must obviously be less comfort- 
slag € occasion of the last change in 1928, when 
4 aca surplus of $82,000,000 on the year’s trading to 
the cost of changes amounting to $72,000,000. 


uaseteseessuneeeeseemmssunnsenmsensimeersesemes cs 


— meena Merger.—When the prolonged 
es hened ‘spute concerning the affairs of R. E. Jones 
ment of ie > an end in February last with the appoint- 
wad Bodere A. R. Field, managing director of Slaters 
Pie the » 48 chairman and managing director of R. E. 
&é! ac Seane setae between Slaters and 
Capital of & early enhanced. With an ordinary 
R i: a oe and a preference capital of no less than 
1930 of only 1 atter company recorded net earnings in 
of £189. 890° 641 and carried forward a debit balance 
tation, the a n view of the necessity for drastic reorgani- 
for the com oo made this week by Slaters and Bodega 
terms of the om 8 assets comes opportunely. Under the 
Cumulative sania holders of the 10 per cent. £1 non- 
Will receive mao preference shares of R. E. Jones 
erence shares of & per cent. £1 cumulative second pre- 
and the hol oaeet aters and Bodega for every five shares, 
Will receive on £ Oe 58. ordinary shares of R. E. Jones 

© £1 ordinary share of Slaters and Bodega 
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for every fifteen shares. It is pointed out that the market 
value of two Slaters and Bodega preference shares is about 
45s., against an approximate value of 33s. 9d. for five 
R. E. Jones preference shares; while the value of the 
Slaters and Bodega ordinary shares is 26s. 6d., against an 
approximate value of 22s. 6d. for fifteen R. E. Jones 
ordinary shares. The acceptance of the scheme, which is 
recommended by the directors of both companies, will 
involve an increase in the authorised capital of Slaters and 
Bodega to £1,591,438 by the creation of 591,438 second 
preference shares, which, with part of the unissued 
ordinary shares, will be required to carry through the 
amalgamation. Some shareholders of R. E. Jones, not 
unnaturally, have suggested that a better price might have 
been obtained for their shares had the company been re- 
constructed before the merger took place. There is some 
force in this argument, but as the shareholders have them- 
selves appointed the managing director of Slaters as their 
chairman, they can scarcely expect the latter to give of 
his time and energy in order to put up the eventual price 
of R. E. Jones against his own company. 


Associated Portland Cement Buying ‘‘ Red Triangle.”’ 
—As far back as last April it was announced that Sir 
William MeLintock, who had been appointed receiver and 
manager of Allied Cement Manufacturers (the ** Red 
Triangle ’’ group created by Mr Horne), had received a 
provisional offer for the assets both of the company and 
its subsidiary operating companies. The offer, it was 
then stated, was to provide for the repayment in full of 
the debenture stock of Allied Cement Manufacturers, the 
debenture stock of Greaves, Bull and Lakin (Harbury 
Works), Ltd., and the preference capital held by the 
public in Dunstable Portland Cement Company. The 
offer, as was well known at the time, came from the 
Associated Portland Cement Company (‘‘ Blue Circle ”’ 
group), and a statement was issued by that company this 
week giving the arrangements which the directors have 
made for financing the acquisition. The total purchase 





Wherever 


you go 


YOU 


CAN BE 
SURE 
OF 
SHELL 





































SX 
SX 
xX 
XX 
QS 
SX 
xX 
eX 
SX 
XxX 
eX 
SX 
QQ 
SX 
aX 
QQ 
xX 
SX 
XX 
SX 

fr 


2 ei, 





pe My. 


oe eee a meee 


TE eet a 


ee eee ened 


Sean 




















































ee NO AE, 


se sini tity eae P : 


uae: 


+ le ie 























AAA AAT Noe = 


CS v* « 


a Ta iti ne e ~ y Gtamarneer 


ee 


284 THE ECONOMIST. 


consideration is £2,025,000, plus a sum for certain manu- 
facturing stocks and materials. The Associated Portland 
Cement is issuing 500,000 new £1 ordinary shares. The 
ordinary shareholders are given the right of taking up at 
par one new share for every six shares now held, the 
new shares ranking for one-half of all dividends in respect 
of the year ending December, 1931. The issue has 
been underwritten at a commission of 9d. per share. 
The ordinary shares of Associated Portland before 
the announcement of this issue were standing at 21s. 6d. 
and on the day following were quoted at 2ls. 44d. ex 
rights, the new shares being dealt in at 44d. premium. 
The company is also placing £150,000 5 per cent. second 
debenture stock and £180,280 54 per cent. £1 preference 
shares, while a further £750,000 5 per cent. second deben- 
ture stock will be issued on completion of the purchase. 
The capital and last reported profits of the principal 
parties to the merger are shown in the following table :— 


Issued Net  Divi- 
Share Loan Profits, dends, 
Capital. Capital. 1930. 1930. 
£ £ £ % 
Associated Portland Cement 
Manufacturers ..............- 5,500,000 3,979,018 387,650 8 
British Portland Cement§ ... 3,155,000 1,559,911 262,023 15 
Pe TIE cscvcrecciecwccde 1,848,445 587,400 49,140" ... 
IE cscnicercanveneanes 1,000,000 i 104,342t ... 
Greaves, Hull and Lakin....... 325,000 199,750 35,927t 5t 
i 1,075,000 odie 31,359t 


* Including £30,000 from taxation reserves. 


§ 75 per cent. of the ordinary share capital is held by Associated 
Portland Cement. 


+ Fifteen months to March 31, 1930. 
¢t Nine months to March 31, 1930. 


The response in the market was favourable, as indeed it 
should be. The prosperity and conservative management 
of the ‘* Blue Circle ’’ group has inspired confidence, and 
the acquisition of the *‘ Red Triangle ’’ removes from the 
field of open competition a group which might have given 
trouble in the future as it had done in the past. In 1928 
the ‘* Blue Circle ’’ and ‘* Red Triangle ’’ groups were 
engaged in a price war, which only ended when the ‘‘ Red 
Triangle ’’ joined the Cement Manufacturers’ Association. 
The two groups together will now control about 70 per 
cent. of the domestic trade and a still larger proportion of 
the export trade. Some shareholders may have con- 
sidered that it would have been better to allow the ‘* Red 
Triangle ’’ group to disappear entirely, but there is little 
doubt that if the “* Blue Circle ’’ group had not acquired 
contro] other interests would have stepped in. 





‘‘ Independent '’ Gramophone Company Profits.—The 
uninspiring results of the majority of the lesser gramo- 
phone companies which have issued their reports since the 
beginning of the currént year suggest that the difficulties 
of this section of the industry are not confined to the 
norma! consequences of trade depression. Of the five com- 
panies whose returns are compared below, only one, 
Crystalate Gramophone, records a profit and pays an 
ordinary dividend. The other four companies show an 


aggregate net loss of £157,727, against an aggregate loss 
last year of £38,931. 








. Ordinary. Ordinary. 
Name of | Net profit,}_..—_— Net profit, — Present 
Company. 1929. 1930. Price. 
Earned] Paid. Earned) Paid. | High. | Low. 
9, ° £ ° °o 
Crystalate - ~ . ” 
none 57,548 | 36-2 | 33-3 71,4 . : / — 
: _ 1,488) 49-0 | 203 6/9 3/3 2/ 
cord ........ Dr. 89,683*| Nil Nil | Dr. i Ni - - 
 --- i r. 83,354) Nil Nil | 21/ 4}: 2/6 
Polyphon.. 14,639 | 8-1] Nil |Dr. 78,271) Ni Ni ° 
ee. 21 il il we oon -/5% 
ae amo- 
phones .... 8,803 | 7-3] 5 Dr.9,927| Nil Nil | 2/1 - - 
Vocalion ... 27,310 | 17-8t} Nil |Dr. 46,235) Nil Nil 16) we ss 


Si taeeerclnceneceemnecsleenenienemannleeanentnnats entntitiamealmaititaamtel in 
* Period February 14, 1929, to March 31, 1930. 
+ After adding back £17,266 income tax reserve. 
The results strongly suggest that the flotsam of thé 1928 
boom is still impeding the progress of the industry. Several 


in the last three columns of the table. 






~ 
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of the companies were very liberal in their estima... 
future earnings at the time their prospectuses oc 
The Decca Record Company’s invitation to the a, 
instance, contained an estimate of net profits, after eh 7 
ing all expenses and making adequate allows.» 
depreciations of £160,000 for the first year and £30) iy 
per annum ** when the full complement of presses = 
into operation.’’ Dulcetto Polyphon was more restra ned 
but its results have so far failed to justify expen ined 
The heavy losses suffered by investors in new gram 
concerns since the 1928-29 boom are strikip 


Q0ce ty 
valle 


at) JL 
phone 


gly revealed 





Stock Exchange Values.—The Actuaries’ [nje , 
British Stock Exchange values suggests that during +. 
last two months, despite disturbed financial conditions 
security prices were far more stable than in any er» 
period since the beginning of the slump. The chie! excep. 
tions were British Government securities, which decling 
by about 5 per cent. during the month of July. (re 
fixed-interest stocks, for the most part, have guins 
ground slightly since the end of May, the me 
striking feature being the advance of about 3 px 
cent. in the prices of industrial preference shins 
—a phenomenon suggesting that ‘* industrial risks 
have recently weighed less heavily with shar. 
holders. Industrial ordinary shares still have a capita 
value not much more than half that at the top of the bom 
in December, 1928; but in June last their declining pre: 
trend was definitely arrested, though the gains were ox 
entirely held in July. The following summary table show 
recent movements in the most important groups:— 


* ACTUARIES’ INDEX.” 





Price Indexes (December 31, 1928=10 























No. of 

Class of Securitf. Secu- cs 
rities. | July 29, | Dec. 30, | May 26, | June 30, Juris 
1930. | 1930. | 1931. | 1951. | li 
British Government securities | 3 | 100-5 | 104-6 | 108-0 | 1084 10! 
Home Corporations ...........++ 5 99-0 103-6 105-1 | 105-9 | 10 
Investment trust debentures... 12 97-3 | 102-8 | 105-6 | 106-2 le! 

Industrial debentures (pro- 
ductive, distributive and ; x. 
miscellaneous) .......0...s0+00++ 41 95-5 98-1 95-3 | % 1 | %3 








—— | | 


Investment trust preference 




















GRIER. cccvccccccesccovesccesessoses 13 97°8 102-3 | 102-5 102°8 | Wo! 
Industrial preference shares | 
(productive, distributive and 5 | ggg | 
miscellaneous) .........+-.+++++ 86 90-9 91:2 81: | 
Industrial ordinary shares : | ea 
Productive (@) <...cc.sssesscsses a. | 75-7 | 67-7 | 52:7 | 59-7 “ 
Distributive (b) .......+-s02+00+9 30 | 73-5 | 66:5 | 505 | Bee gi 
Miscellaneous (Cc) ...........+++ 60 69-3 60-6 soins Utell Loe 
All classes of industrial ordinary | 55-8 | 24 
shares combined ..............+ 131 72:3 64:3 50:2 | oe 
Ordinary shares : | 962 
Banks & discount companies ll 92-5 96-8 88-0 os : | 95-4 
Insurance companies........... 24 88-1 90-9 83-9 158 | 14 
Investment trust companies 17 94-0 84-8 15°6 


; oe Electric supplies, 890% 
wile it le Net ek ee ee ae 
The figures are geometric averages, accrued interest 
bonus issues being allowed for. The a al 
periodically and includes all the equity shares, de ' sal 
and preference shares of all the public companies bs o 
ing in Great Britain whose equity shares ed toe 5 
capitalisation of over £2,000,000. The nominal ® ded . 
any issue of debentures or preference shares ine 
the index has been fixed at a minimum of £500,0% 


sieteettin ie ieee 


Arthur Guinness.—Though the net profit of thie 
Dublin brewery for the financial year ended — - 
last shows a decline of a little under 6 per ce? ‘year, # 
parison with the figure for the proviows 309.98" 
£2,380,357 it is still well above the profit of a 
recorded in 1929. Preference dividend, after ta*, 


£93,000, and the ordinary dividend, maintained - sft 
cent. plus a bonus of 5 per cent, takes £2,004, 
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,juction of tax, the dis 
vered by earnings: 
Year to June 30. 


After providing for all bad debts and general charges, the 
directors recommend a dividend on the ordinary and em- 
ployees’ shares of 5 per cent., less tax, but of this only 
about 14 per cent. has been earned. In view of the 
decrease in profits, it has been decided not to allocate any 


tribution being once again well 



























1929.’ 1930. 1931. 
£ £ £ 
2,209,387 2,522,080 2,380,357 









t profit cece 728,969 642,556 807,456 | sum to the reserve account. 
nt forward «e+ereerereeree* 
“” 96,000  94,500* 93,000* Year ended June 30. 1929. 1930. 1931. 
p qividend ssseswseeceeseeeeeeeee 23 27 25] £ £ £ 
. of times covered w.scereereeee® ROR BORG oc. crcccececesecasesscceeseves 99,937 66,618 24,870 
ii Preference dividend................+. 16,000 15,750 15,500 
prjinary dividend - 2,100,000* 2,062,500* 2,034,375* | No. of times covered .......+.+4+-+. 6-2 4-2 1-6 
Amount eeennnnenvenonanneneeeersen” . 35°2 41-2 40-9 ; a . 
Farned Syreresrersesseerereee® 35 35 35 | Ordinary dividend— 
Ot ea RIED wiruvercecsseesscesesennesess 67,607 49,383 32,922 
100,000 200,000 100,000 — eaeakananeine naan 12-4% 7.7% 1-4% 
peserve vnceeresssersessenessseeeeeee"t® RAO ZB BOT G36 GGO,41B | Paid % ...sesseseseeeeeseeeereresees 10% 74% 5% 
farried forward seccseeeeeeseee Reserve fund ...........ccccccccscccees 50,000 baie wae 
* After tax. Inc. or dec. in carry-forward ......— 33,670 + 1,485 — 23,552 


‘ne following table the percentage earnings and divi- 


are set out for the past The balance sheet total has declined by £192,451. Sundry 


loans by creditors show an increase of £1,492, and 
amounts owing by subsidiary companies are down by 
£2,316. 


un ; : 
sends on the ordinary shares 


necade:.-— 


OrpinaRY CAPITAL. 







. Sarned ~=- Paid Year to Earned Paid 

vary ee % | dune 30. 4% 
G22 ossssernsees : me = ea 28 Drapery Trust.—Though retail business has been less 
—.. ans 26 BERD ccsccccceses 35-2 35 badly hit than many other branches of trade during the 
| Bc sesenn 38°9 32 1930 «.-.+++++00+ 7 = present depression, the Drapery Trust, as a holder mainly 
926 wsesseeeeees 3-3 32! «19GL ..........-- of ordinary shares, has continued to be affected by the 


* Plus capital bonus of 50 per cent. 


4 turther sum of £100,000 is added to reserve account, 
that item to the very satisfactory figure of £24 


recession in earnings generally. Net profit fell in the year 
to May 31st last by £41,558 to £241,237, and the ordinary 


bripgit dividend was reduced to 5 per cent. :— 


. , £960,418. With investments of £4,924,021, debts to ne ee ¢ e 7 

the company of £1,908,363, and a cash item Oe IIE vevinsvciccineversoeenesvnees 345,247 285,795 241,237 

| £] 233.788, amounts due to creditors of £3,028,286 are - 

: a . Prefe dividends .........00+++ 192,000 000 000 
amply covered. At their present price of £5 per share, No. gies eee erennennnnee = ae 1m 


the £1 ordinary shares give a yield of about £7 6s. per 


cent., allowing for the final dividend and bonus of 20 per | Ordinary dividend : 





cent I ieneinicntaenenicnncunans 150,000 105,000 75,000 
- Harned %......ccccccccccscccvccdecee 10-22 7°85 4:88 
iainstnvinssennenenenencormves 10 7 5 


Watney, Combe, Reid. —In common with most | Inc. or dec. in carry-forward ...... +3,247 +12,795  —1,763 


treweries, this big London concern is beginning to experi- 
ence the effects of the reduction of public purchasing 
jower. Net profit in the last twelve months was £135,562 

wer at £1,207,248. The following table shows the 
results of the past three years: 


Year ended June 30. 1929. 1930. 1931. ae 
} £ £ £ rz 
- POHL ........srcrsercrerccorecesers 1,263,460 1,342,805 1,207,243 ws ttn 
reference dividend.........++0++00es 84,247 84,247 84,247 = A Zoe 
: No. of times COVETE .....eseeeeeee 14-9 15-9 14-3 Ps \ \\\ \) lent 
referred ordinary dividend ...... 127,416 127,416 127,416 ~, hy B 
No. of times covered ......ccccecese 5:9 6-3 5°6 a) ee 4 
My . SS N 
Deferred ordinary— $ xo 
emery SissRiaibinkendsankelnesveeses 637,082 668,837 605,067 i ‘ rr 
epee teat 31:0% 35:5%  31°2% see 
p Paid % snrsncrsrecscnnrcccenseeeer of 21% 19% 3 
; iti 400,000 400,000 400,000 


ae +14:715 + 62,305 — 9,487 


. (WO main alterations in the balance sheet concern 
Sco ete., £121,978 less at £14,910,382, 
. £1.085.024 fase securities, £202,067 ‘more 
June 30th last. Reenteaed = no eer 
j lu by the ents in su sidiaries, and sums 
sé companies are £2,953 greater at 


ie 
ine ft 


ENTERPRISE! 


£] 068 97 @ The intrepid enterprise of Columbus over four 
hh Ing, y but debtors at £890,532 are £23,004 below centuries ago opened up al the possibilities of an 
“ i90 figure. During the vear a further £83,000 of undeveloped Continent. ‘ 


debentures were cancelled. Creditor i 

by £40) ¢ med. s and deposits rose 

= pt 2 £1,663,226, making the surplus of liquid 

Saleh trent liabilities £205,718. The preference 

£100 of ——e by tangible assets of £672 2s. 11d. per 

ber £1 a ee stock. At the present price of 47s. 
't, the deferred stock yields £8 10s. 44. per cent. 


C Since then, the enterprise of eucceeding generations 
has resulted in phenomenal development of the vast 


| es en 


benking 
THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST.LONDON .5C2 


sieratiepraartriniitiiaiaietiesieee ene 


D Tootal, 
Sion in he nent, Lee.—In view of the acute depres- 
‘ or the year és 5, industry, the report and balance sheet 
Satisfactory. ‘The v- 30th last can be regarded as fairly 
able decline atte ears profits again showed a consider- 
value of stocks eee by the directors to the fall in the 
WS8et8 OVER oe wy, material, but the surplus of liquid 
Current liabilities stands at about £587,478. 
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During the year 5} per Cent. Notes for £123,275 were 
issued to provide for the settlement of spurious documents 
issued during the Hatry scandals, and made possible a 
settlement of legal proceedings. An associated company 
advanced £378,942, and is now a creditor for £380,817. 
Secured loans to the company were reduced by £117,941 
to £393,372, and a further £190,513 was lent to another 
subsidiary company. Investments stand at £4,684,355, 
as compared with £4,638,334 in 1930. The settlement 
suspense account stands at £128,693. No mention is 
made as to the relation between the market valuation and 
balance-sheet valuation of the investments. 





Canada Power and Paper Company.—Our Ottawa 
correspondent writes:—The plan for the reorganisation 
of the capital structure of the Canada Power and Paper 
Company is encountering opposition from Belgian interests 
who had a considerable stake in the Belgo-Canadian 
Pulp and Paper Company, one of the units absorbed in 
the Canada Power and Paper Corporation. Mr H. 
Biermans, who was President of the Belgo-Canadian 
Company, has come out to Canada and at a meeting of 
the bondholders of this corporation has advised the holders 
of the company’s 6 per cent. bonds to withhold their 
securities. He urges that the ‘* Belgo’’ Company 
should withdraw from the Canada Power and Paper 
organisation and resume its separate identity, promising 
to secure sufficient working capital for the purpose 
of enabling it to operate as a separate unit. He 
also alleges that the old board of directors which has 
brought the fortunes of the Canada Power and Paper 
Company to their present pass will still continue in 
control and that the Belgo-Canadian Company would 
fare better operating by itself. The Hon. C. A. Dunning, 
who is chairman of the protective committee of security 
holders of Canada Power, has issued a statement in reply 
to Mr Biermans, declaring that seven new directors will 
be nominated who have not been associated with the pre- 
vious management and who will constitute a majority of 
the board. He adds that the most competent manage- 
ment obtainable will be enlisted and declares that the 
practical question confronting the committee is to discover 
an alternative for the evils which liquidation would involve 
both for the security holders and the newsprint industry in 
general. He claims that the reorganisation scheme is 
virtually assured of the necessary support, since securities 
of more than $65 million of par value have already been 
deposited with the committee, representing 69 per cent. 
of all bonds, 60 per cent. of debentures and 60 per cent. 
of preferred stocks in the constituent units of the corpora- 
tion. It is now understood, however, that opposition has 
developed from certain security holders of another unit, 
the Laurentide Company. 





New Capital Issues in July.—In the following table we 
show the new capital raised in London by issue to the 
public or to shareholders, in July, and in recent years :— 


(00's omitted) 


United _ British Foreign 
Monthly Average. eee. Possessions. Countries. Total. 
£ £ £ 

-- _ 7,051 6,023 4,370 17,444 
TED sccocceveneeueene - 12,918 5,077 1,356 19,351 
TEED. soncescccenonsees - 10,765 4,431 4,036 19,232 
 _ - 17,240 8,318 4,039 29,597 
1928 ....... seseseeeese 21,965 5,263 3,526 30,754 
_— eousesenqeunes voee nae one 2,186 23,769 
Monthly Average. ——_~—____ _— — 
Jan.-Mar.,1930... 450 24.306 

an.-Mar., see 24.326 5,360 1,120 31,256 
Jan.-Mar.,1931...2,000 7,013 5,112 1,847 15,972 
Apr.-June,1930.... 567 10,233 7,025 7,796 25,621 
Apr.-June,]931...1,117 4,401 6,751 1,055 13,323 
July, 1930 * Dr. 350 13,600 990 4,135 29,075 
July, 1931 -- 1,600 2,265 2,856 Nil 6,721 


The total new capital raised in London during July was the 
lowest for some months. Sales of National Savings Certifi- 
cates exceeded encashments by £1,600,000. Only three 
issues were made of sums exceeding £500,000, the largest 


being the Tanganyika 4 per cent. Svaranteed go,: 

£3,000,000, issued at £94 10s. per cent. The me Stock y 
tant issues to shareholders include £300,000 in . 
shares, at a premium of Is., in the Power Remmi 
poration, and £160,000 in 63 per cent. debentyrs ~ . 
£98 10s. in Associated London Properties ~ i 
speculative issue of some interest was the offer i. - 
Universal Stores, of £300,000 in £1 7} per cent e i 
tive preference shares at par, and 400,000 mt eu 
shares at £1. + Otdinar 








CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to August 1, 1931, £95 94»; 
Total, including conversion, recorded January 1 to August 1, 1931, ils. = 





National Savings Certificates. 
Net sales, week ended August 1, 1931, £400,000 
Total net receipts, April 1, 1931, to August 1, 1931, £5,750,000 





Conver- New 

sionsor Money 
Nominal Repay- CashSub- First Furth: 
Capital. ments. scription. Payment. Liabiity 


To the Public. £ £ £ £ $ 
Week ended August 8, 1931... - Nil Nil Nil Nil Xi 


To Shareholders only. 
Whitehead Iron and Steel, 74% 









Debentures ..........ccceeeeeeee 42,500... 42,500 4,250 1% 
Week ended August 8, 1951 ... 42,500... 42,250 4,250 3825) 
Total Offered for Subscription— Total Offered for Subscription — 

Including Excluding Including —_ Excluting 

Conversions. versions. Conversions. Conversion, 

Jan. 1 to da’ £ Whole year— £ t 

EEE ccccse 107,313,599 96,436,614 i = 454,888,784 267,800.70 
1930 ...... 280,498,712 189,977,481 BED ccceee 488,764,940 285,233,4 
SD anions 224,341,811 193,016,211 EE “eases 693,100,056 369,058.0") 
1928 ...... - 281,630,013 | 1927 ...... ws 335,165 
pe 236,887,550 1926 ...... a 230,182.50 
TD asenes 140,870,582 DD snanee esi 232,214.50 
oe 127,376,142 1924 ...... on 209,32 i 
1924 ...... 127,777,151 Saami s 271,393," 


Nature of Borrowing. 





Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. a Total 
: ao 
74,805,274 6,140,559 15,490,781 96,436,514 
155,669,408 14,730,138 19,577,935 189,977 48) 
227,658,500 15,548,800 24,593,300 267, 800,60) 
137,670,300 31,543,400 116,025,700 285,259.40 
Ss aaceuiuinineiia 218,817,900 45,062,600 =—:111,177,600 369,058." 
a a atinnaeennia 228,958,000 36,836,600 89,371,400 555,166.00 
a 145,180,000 39,393,200 46,209,400 250,782.00 


By Stock Exchange Introduction. 


Amount Prices at which T aa 
of Capital Dealings Cash 


Introduced. Began. _ Involved 
7 , 4.43 054 
Amount previously recorded .........se+se+0++ 8,057,183 ss BY 
vi Nil 
Total for week ended August 8, 1931 ...... Nil a 
432,054 
TD viciicssiciermteteremmnenin 8,057,183 MM 
16,402,378 a5.457 
Total to date, 1930  ..........secserecseeesereeeee 16,402,378 as 18,085,45 


a aii elites 
Other Stock Exchange information, including thy on 
weekly traffic returns, profit and loss accounts, — 
announcements, summary of balance sheets and — 
and notices, will be found on page 291, under the head 
““ Company News. 
tiie iit 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special #. 
tention to the requirements 0 


European banking correspondents. 
Special Representative 
148 Leadenhall St. London, E.C. 3- 
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August 8, 1931.] 
COMPANY MEETINGS, &c. 


CONSOLIDATED TIN SMELTERS, LIMITED. 
gATISF ACTORY RESULTS. 


; eneral meeting of Consolidated Tin 
= ee on the 5th instant, at 93, Gresham 
elters, im) ; 
et, London. 
yy) Hose 

















‘the chairman), in moving the adoption of the 
said: The profit and loss account covers a 
port and accounts, + The net profit amounts to £177,698, 
of nine months only. as P 93.116 
aia to deal with the disposable balance of £193,116 as 
4 ” : the directors’ report. I think you will agree that - 
o : satisfactory, and particularly so when you consider the 
“« ch have prevailed in the tin industry. 
9 40 the future, under the quota scheme the output is 
7 Sal with the object of preventing further accumula- 
ng — eS d making some inroad into the existing stocks. 
eas smelters, have only an indirect interest in the price of tin, 
anne our business is to extract the tin from the ore as economic- 
i and efficiently as possible, and not to carry tin at market 
| We have, however, the greatest possible interest in the pro- 
ey of the miners who are our customers, and it will be our policy 
i forward in any way we can whatever measures the mining 
Sat y consider to be for their advantage. 
(Curtailment of output is not to our advantage, but, as smelters, 
atever the immediate effects on our business may be of any 
|.-y adopted by the mining industry, we shall consider it to be 
+ duty and our interest in the long run to support it. 
For some time past there has been a considerable amount of dis- 
sson on the question of adjusting the output of commodities to 
e world’s actual power of absorption. The school of thought 
» believes in the survival of the fittest may be perfectly right in 
gard to certain primary products, but, if this policy is allowed to 
perate in such an article as tin, it seems to me that it may lead to 
ternating periods of abundance and scarcity, with the inevitable 
1 disastrous consequence of violent and extreme price movements. 
or my part, I can see nothing economically wrong or unwise in 
dusting the output of such an article as tin in order to avoid as 
ras may be possible these severe market movements. I am not 
ithout hope of improvement in general world conditions, and that 
‘ue great need of the tin and all other industries. It will interest 
ou to know that, adjusted to the basis of a full year’s working by 
ir subsidiary companies, the gross profits earned in the period 
nder review show a very small variation from those earned in the 
receding period, . 
The report and accounts were unanimously adopted. 


Government Returns, &e. 


NATIONAL ACCOUNTS. 
The total ordi 


inary revenue for the week ended A t 1, 
os amounted to £10,073,800 against ordinary expenditure of 
% — After allocating £630,048 to Sinking Fund and 
tT sed A inevenan - Exchequer Balances of 

_— or the week, as sh i ased 
he National Debt by £9,742,000 to 27,651,268,000 — 


(000’s omitted.) 
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| NRT BUS .esessseessvnee + +153,332 | Bank of England Ad — = 

Mona Savings Certificates... + 409 Public Dept. havenen 2... - 2,900 
Road Fund......... eiinietllbsiiice “— §90 


+13,732 — 3,990 


A complete &nalvsi ° 
Was Drinted : ysis of the National 
Printed in the Economist of April ~~ a ea, RM, 
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Total Receipts into the Exchequer. 


Estimate | 
REVENUE. forthe year} Aprill, | Aprill, | Week | Week 
1931-32. | 1931, to 1930, to ended ended 
Aug. 1, Aug. 2, Aug. 1, | Aug. 2, 
1931. 1930. 1931. 1930. 
ORDINARY REVENUE. 

Inland Revenue— £ £ £ £ £ 
UNE IIR a canccnscncsceadas 258,000,006) 33,798,000} 39,273,000} 4,252,000} 5,147,000 
Sur-tax, including Arrears 

of Super-Tax ...........0006 72,000,009} 13,370,000} 11,760,000} 420,000} 290,000 
Estate, &c., Duties ......... 90,000,000} 25,650,000] 30,410,000} 1,150,000} 990,000 
a 24,000,000} 3,650,000} 4,970,000} 420,000) 370.000 
Excess Profit Duty and 

Corporation Profit Tax | 2,200,000 
Land Tax and Mineral 2 

Rights Duty ............... 800,000 150,000 140,000 


Total Inland Revenue ... |447,000,000} 76,618,000] 86,553,000] 6,242,000] 6,797,000 


Customs and Excise— 


CUSTOMS ..........ceeseeeeeesees 125,650,000) 40,873,000) 40,417,000} 2,255,000} 1,926,000 
Srapewncnessweseceteress 119,850,000) 36,749,000) 39,296,000} 609,000} 816,000 


Total Customs and Excise |245,500,000 77,622,000 79,713,000} 2,864,000} 2,742,000 


Motor Vehicle Duties (Ex- 





chequer Share) ............... 5,000,000} 1,486,000} 1,503,088] 378,000} 476,000 
Post Office (Net Receipt)...... 12,200,000} 5,700,000} 5,350,000/ Dr 100,000| 950,000 
Crown Lands _............0.c00 1,300,000 480,000 470,000 eee eee 
nem Sundry Loans | 33,500,000] 11,756,621} 13,883,166] 656,180} 943,686 
Miscellaneous Receipts......... 55,000,000} 6,326,400] 8,689,055 33,646} 124,890 
Appropriation from Rating 

Relief Suspense Account ... | 4,000,000 


Total Ordinary Revenue |803,500,000/ 179,989,021 196,161,309 10,073,826] 12,033,576 
SELF-BALANCING 

















REVENUE. 
I is scien cocnnentensuniie 58,232,000) 17,500,000) 18,200,000} 1,500,000} 800,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,350,000} 4,636,000} 4,686,912 90,000 
Total Self-Balancing Revenue | 81,582,000] 22,136,000) 22,886,912] 1,590,000} 800,000 
I cccccctcuncdastctasneata 202,125,021/219,048,221)11,663,826)12,833,576 








- , S “he. » ) 
Estimate | Total Issues out of the Exchequer te 





for the year meet payments. 
1931-32 
EXPENDITURE. (including April 1, April 1, Week Week 
Supple- | 1931, to 1930, to ended ended 
mentary | aug.1, | Aug.2, | Aug.1, | Aug. 2, 
Grants). | “1931. | 1930. 1931. | 1930. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ................ 302,950,000} 132,931,837| 132,507,663) 12,376,033/13,196,511 
Payments to Northern Ireland 
ETD 6,350,000} 1,692,375} 1,607,004 
Other Consolidated Fund 
ES 3,000,000 673,183} 1,087,941 16,477 60,019 
I cadlndte daxttammniicdadinas 312,300,000} 135,297,395] 135,202,608) 12,392,510) 13,256,530 
Total Supply Services (ex- 
cluding Post Office) ......... 439,829,000] 139,833,100) 141,539,800] 6,578,450} 7,468,000 


Total ordinary expenditure .*. |752,129,000 275,130,495)276,742,408 18,970,960)20,724,530 


SELF-BALANCING 
EXPENDITURE. 








0 eee 58,232,000} 17,500,000} 18,200,000} 1,500,000} 800,000 
IE Kcscncccesvesdsecosinene 23,350,000} 4,636,000} 4,686,912 90,000 aa 
Total Self-Balancing Ex- 
IG devnsecdenenccesece 81,582,000} 22,136,000} 22,886,912) 1,590,000} 800,000 


Total Ordinary and Self- 
Balancing Expenditure... |833,711,000|297,266,495| 299,629,320) 20,560,960} 21,524,530 








New Sinking Fund (1928)..... | 52,050,000} 12,975,894] 13,597,902} 630,048} 650,000 
Total, including New Sinki 
Fund . ne wacateaaeiemiaimae _ 310,242,389! 313,227,222/21,191,008/22,174,530 


The aggregate revenue and expenditure to August 1,1931, is 
shown below :— 


Frvanctat Year, 1931-32, Aprit lst to Avcust Ist. 


(000’s omitted.) 
& £ " 
Expenditure .......cccccccssssssssee 275;130 | ROVENUC ....s.sssseeeeersereereeees ewe 179,98 
Sinking . D agen in Dalances.........++« oso 2,848 
~ alimaeme — Gaemuet borrowed  .......006 - 105,269 








288,106 


5 288,106 


UNION 


Winterthur 


BANK OF SWITZERLAND 


ZURICH 


St. Gall, etc. 


STATEMENT per June 307TH, 1931. 


£ 
4,000,000 
1,280,000 


2,580 
409,880 


£40,735,730 
AARON 








Guarantees, £971,960, 





1 £=25 Swiss francs. 











£ 
ASSETS. ' 
Cash in hand and with the Swiss National Bank........... mgs ay 
COUPONS .........ccccccecereeseeceeseecenecesseeeeecaeraneareasseneesenserss 9,0 
Bills of Exchange ............:ceececeeeeeceneeereesemenaceeseeseneweneares es 
Due from Bank and Bankers ...........ssceseeecereereeenenseenareeees eens 
TL 1... sc nsdacdseacgannsnesiessssasedsensoquensdssapeoesesens a 
Sesestiies, Permanent Investments, and Syndicates..........++-++ 3, a 
haven — > 19,860,130 
Ee) tc ccuacadepeesaedaeeeees 
Bank Buildings and Fixtures ..........ss-cecceseereeseeeeereenners wee 720,000 
£40,735,730 
SEs 


Guarantees, £971,960. 
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Movement 


POSITION OF THE FLOATING DEBT. week ended 
Ways and Means Advances Out- Avg. 2 *30. Mar. ry ‘31. Aug. i ‘31. Aug. L, *31. 


Advances by Bank of England ... 3,750,000 - 500,000 
by Public Departments 56,270,000 24,500,000 41,300,000 2,900,000 
outstanding ......... 644,220,000 569,825,000 656,770,000 +.13,345,000 


Total Floating Debt ............... 704,240,000 594,325,000 698,070,000 + 9,945,000 


® Includes £18,000 the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £40,000,000 in Treasury Bills were opened on 
July 31, 1931, and the total amount applied for was £50,510,000. 
Tenders were accepted for bills at three months, dated Tuesday 
to Friday at £98 18s. 1d., about 70 per cent., and above, in full, 
and Saturday at £98 18s. 4d., and above, in full. The amount 
allotted was £40,000,000. 














Amount 
Date. —- led at 3 Months, 
‘or. Average Rate. 
1931. £ & €a 4. 
DED DD cccccncecsnnoseseneneses 40,000,000 56,815,000 2 0 2-67 
ce ecuiamcaliee 40,000,000 49,200,000 2 7 5:17 
DERG DO cccvencsvensvensenssonse 45,000,000 47,350,000 3 811-61 
July 31 ...... sa atieeamebachails 40,000,000 50,510,000 4 6 6:72 











Cie Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, August 5, 1931. 


ISSUE DEPARTMENT. 





Notes iasued— £ & 
In Circulation ............ --. 365,251,566 | Government Debt .............. 11,015,100 
In Banking Department... 43,265,049 | Other Government Securities... 257,315,021 
Other Securities ...............0 2,577,424 
BBVSP GERD cccccccceccccncncceccene 4,092,455 
Amount of Fiduciary Issue ... 275,000,000 
Gold Coin and Bullion........ - 133,516,615 


£408,516,615 £408,516,615 
BANKING DEPARTMENT. 


£ £ 
14,553,000 | Government Securities ......... 49,310,906 





























Proprietors’ Oepita) 
TE  seseniesesenepeeen sees 3,584,190 | Other Securities— 
Public Deposite® ..........+. 11,438,012 Discounts and 
Other Deposite— Advances ...... £ 9,018,855 
Bankers ......... £63,436,883 Securities ......... 23,282,897 
Other Accounts 33,175,357 —— 32,301,752 
——— 96,6]2,240 | Notes........... sesseseseseeees 43,265,049 
7 Day and other Bille ......... 1,415 | Gold and Silver Coin ... soveeseee 1,311,140 
£126,188,847 £126,188,847 
® Including Ex ver, Sa Banks, Commissioners of National Debt and 
naan "Dividend 4 Accounts, 
Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments. | August 5, 1931.) Last Week. Last Year. 
£ £ £ 
Note circulation 365,251,566 + 5,889,697 — 1,726,708 
Public deposits 11,438,012 — 3,781,405 + 2,572,350 
Bankers’ deposits 63,436,883 + 7,638,553 + 1,884,597 
Other deposits 33,175,357 — 51,245 — 3,612,004 
Seven-day 1,415 = 43 ~ 1,105 
Total, outaide liabilities 473,303,233 + 9,235,557 — 6,882,870 
d 18,137,180 - A + 8,481 
317,641,027 + 14,820,569 + 20,589,082 
9,018,855 — 677,629 + 1,058,798 
: 25,860,321 — 6,391,286 — 9,383,114 
Silver coin in issue department ...... 4,092,45 i 535 a 372,071 
Coin and bullion (bank's reserve) .. 134,827,755 + 1,518,092 — 18,767,084 
Reserve of notes and coin in banking 
ED csccmniestsvcuchbvcndéticooes 44,576,189 + 10,628,395 + 3,959,624 
Proportion of reserve to vutside lia- |——_—____—_ 
bilities— 
(a) Banking Speen only 
(“ proportion”) ........... 41% + 88% 9 
(b) Gold stocks to deposits and a% +o 
notes (“* reserve rativ "’)... 284 % — 3% — 34% 
(000's omitted.) 
Banking Department. Goldinor | g 
Circula- grote Bankers’ | Other out of a 3 
oa Deposits. Bank. 
£ £ % 
95.249 61.564 33,520 1,863 io 2 
11,490 99,402 34,091 3%62 2 
15,734 64,543 44,946 1,344 in 
15,676 66,429 33,70: 634 out 2 
rat ta saaee 15,220 out 2 
. 687 6, 
Aug. 5 408, 517 | 365,252 11,438 63,437 33,175 : 1479 “iy i 
(000's omitted.) , 
Issue Department. | Both Depta. Banking Department. 
ee 











Gold Coin Dis- 
Pee | pebvand | Seon | 804 Bullion | 2°t: leounts | Other | Reserve & 
Securities.| ties, ang Saeave ties, | Advan- tien, ane 
10. cen, . 
issl., z [TY 
J 3,22 







49,311 






























[August 8, 193 


BANKERS’ CLEARING RETURNS (000+ oxi, 


| Town. enon Cnc. 


> 





~ 
a tn ; 
=. cetessesseesessees | 20,044,953 980, ba | t 
ie 678.746 wa sn 119} Deny 
Week ended August 5s... | 5921556 30636 | fey | 
Total to date, 1931 ......sersseee- | 21,316,255 | 1,041,649 | lassae a 


Total to date, 1930 .........00e00e00+ | 24,036,634 |  1'194'678 Lat ei i; ey a 
Increase or decrease in ——s ~ 2,720,379 | — 83,029 oe 

= 113% |= 71:-4% 

Total for year, 1930.......ccccsssss0 | 38,782,577 | Leladae | Dance 

Do. 1929 sesseze | Tearats | 2 et | 

— 1,153,347 69,843 
‘o 





Peeeececese eeocece 







Increase or decrease in 1930...... 


= 2-8% > 3-7 


PROVINCIAL CLEARING RETURNS. 





(000’s omitted.) 

“ae Month of July. Tran 

. January iy 

Augus |, 

19. Inc. or 
30. | 1931. | 1930. | 1931, | Dee” | 1930, | 
Number of working days 27 27 ! 

£ s £ & % | Ole 
BIRMINGHAM ...... 2,936 | 2,444 | 10,728 | 10,478 | — 2-3 | 16,393 | siag 
BRADFORD ............ 1,253 928 | 3,596 | 3,107 | —10-8 | 276% | nex 
BRISTOL ............... 1,202 | 1,134 | 5,739 | 5436 | — 5.2| M3 ue 
DUBLIN ceccscccoccccccces 4,658 3,850 eee eco eee ) 152,232 | 
Sip asemessersncsnresves 789 | 618 | 3,353 | 3,230 | — 3-6 | 2436 | ny 
RII ccoscocccscsscccce 1,111 | 1,133] 4,347 | 4,379 | + 0-7 | 29918) xy 
LEICESTER ............ 756 620 | 3,455 | 2,779 | —19-5 | 22.55 jay 
LIVERPOOL............ 6,109 | 5,725 | 27,163 | 27,279 | + 0-4 | 203.666 | ysehy 
obi 10,604 | 8,721 | 44,500 | 40,674 | — 8-5 | 335,557 yma 
NEWCASTLE ......... 1,617 | 1,281 | 5,938 | 5,750 | — 3-1) 4418) 3m 
NOTTINGHAM......... 697 432 | 2,698 | 2,003 | —25-7 | 18,548 | iiss 
essiscnind 1,172 692 | 4,155 | 3,299 | —20-6 | 25,589 | oe 
ak 32,904 | 27,578 | 115,672 108,414! — 6-2 O95 AE | its 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Roumania appeared in the fon 
< June ome 87 i and National Bank of Egypt in July 18; Japan, Lithia 


a B Netherlands, Crechosiovaina, Togosata 
Selgin, Feed Paint hie ine ae ee 


BANK FOR INTERNATIONAL SETTLEMENTS. 


(In Millions of = Francs.) 
r. 30, | May 31,; June, Jarl 
ASSETS. “Tsai asl. 1931. oe 





| 
89} 112 
103-8 133-5 | 1685 M4 
neces : - 
Commercial dille  .........cccccccssccsccscecces 443-4 455°9 438-1 | Ses 
i scahiissidispibsiinneibiodabionnptsinitee 203-9 210-4 293-1 | iM 
Time funds :— 
Not exceeding 3 months ................es008 939°9 /1, 039: 0 §94-0 | Sh 
Between 3 and 6 months ..............s0.+0+5 74 29:7 24-7 | Mt 
Sundry investments ...........cccceeeeeeeseeeees 225-9 | 244 | 240-7 o 
EE RE 12°6 14:2 10-1 tt 
LIABILITIES, A ? ‘ 
I i  coteeneanecntintinnnenesinttie 103-5 | 106-0 | 1085 | 10% 
ATA TT 38 3:8 | 38 2 
Special deposits :— sell 
Annuity trust account ..............ssseees 154-6 | 1542 lsh) of 
German Government deposit fund ......... 71°3 77-1 | 77-0 at 
French Government guarantee fund ...... 68-8 68-8 | 688 
Time deposite of Central Banks :— 
Between 3 and 6 months: 4] 
By their own account ...........cccseeeees 10-9 8-7 1) 
aoe account of cthemp Saas haiaebeunense ; S33) 4 
ot exceeding 3 months : “A 
For their own account ..........sss00s000 . | 457-2 514-7 | 551°9 = ; 
_ ana ae GEIED ccccdocctentecscccese §90-0 680°6 | 2033 | ss: 
siecle dined vantiinadtiabaiy 13:8 — 1 ; 
3 
“5 
2 
‘3 





000's omitted). 


U.S. FEDERAL RESERVE BANES.—In $'s (000 


Aus. 7, ) daly 16, ) July 23, ) July 3) “0 
RESOURCES. 1930. Tes” 1931 | 1931, e, 
Total gold reserve .......0000¢ | 2,961,180 | 3,409,150 | 3,424,350) “> 940 | 180. 
Total bills discounted......... | 205,920 | 161,800 | 161,600 18X00 * in 
Bills it in open market 133,570 70,410 67,030 677.980 | ea0es 
Total U.S. Govt. securities... 576.220 677,850 678,000! 934.790 | #! oe 
Total bills and securities...... 990 1,160 810 ; 150E70 


Total 922, 92 933,81 
FEBOUFCES ....00...000002 | 4,710,760 | 5,251,570 | 5,161, 140) 5,151,810 
——, — notes in | aon 
actual circulation ......... | 1,338,770 | 1,716,620 1,730,750 1,735,550 | 17726 
Gerve GOCOGE seeseesesees | 2,363,850 | 2,435,530 | 2,431,800 ZANT | 2 oy 
Total deposits batihoosseascnte “— 2,558,080 2,535:000) eee | Pts 
ie S | 36],810 | 5290" 
Total Lebiities ee 4,710,760 | 5,251,570 | $161,140, 5,151,810 °°" 
Ratio of total reserves to | | 
| 


84-3% | 845% 1 












84-1% 





ities 
tines | O6°Re> 


NEW YORK FEDERAL RESERVE BANK.—In 8° ( 
ee a ae en 





(00's omitted: 


- 

s ul i July 23, In05 ° 

Aug ty A 6, 183. Pe I. ke 

Total reserves 906,120 _— 9228, 90, 42 40 3.100 

Ne | <p ne 35.160 : , 23,180, 3 40 | 25.50 
seeccees . 23,500 


0 50 5h 
Bills tin open market | 44,840 77310 16,920) 232%) | 1498! 
180,480 | 171,270 | 169,550) 16120 24s 


Total bills and securities...... | 275,720 | 219,930 | 212,850 ns 
tarve acvoesst srreeeveeez | 987,560 | 2,084,680 | 1,067,800) 1,070,040 
Ratio of total res. to dep. and 


a Res. note ag 3% 


ties combined nnn. | 84-1% | 89-0% | 91:1% | 98% ——— 





ee | 


‘4 


ae 


BEE 


pelhle) ©] 


ad 


ae 


| S@eitisbee = oint 


July 1 July 22, 
1331.” 1931. 
14,527 


3,780 






























































RESERVE BANK.—In £’s (000's omitted). 
9,) June 26,) July 3, | July 10 
aly Ls asl June 19)| Jags. '| "1981." | 1931. 





7059 | 6547 6,584 6,508 6.707 | 6,636 
333 

aise | 7,080 | 7.153 | 7,645 6,951 

1107 | 1,869 | 1,869 | 1,876 1,969 


1,000 
720 802 
7,926 | 6,921 | 6,587 7,383 8,031 


neseeeenseoerenee® 

















































432 | 1,762 | 2,897 | 2,752 | 3,101 
$197 4.874 | 4,877 | 4,879 | 4,779 
ahi 47-8% | 47-6%| 45°8% | 43-5% | 43-6% 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
July 11, | June 12, | June 19, | June 26,} July 3, a 
tn | sdaatio | satarse | 30.79 3 TiS 
on 29,39,30 | 30,73,70 | 30,74,56 73, 
1064.68 | 8,88,02 | 8,72,98 9:78,16 
31,32,15 29,66,14 | 29,38,05 
3,18,61 | 3,66,87 | 3,59,59 
40,98 40,21 
won 2,71,84 | 2,72,05 
Sea M1, 7 12.05 
tai 13,70,13 | 15,25,68 16,55,72 
ae 5,62,50 | $,62,50] 562,50] 5,6 5,62,50 
ale 37,50 | 5,40,00 | 5,40,00 5,40,00 
DORE .essseeee | 80,60,31 | 77.7348 | 78,61,97 80,61,75 | 82,64,62 
Deposi ‘ ‘ 1 a9 868 L 004 003 
Lond 904 92 2 ’ 
Advancesin London| — 2,168 973 944 791 881 917 
other 
Do lone = 31 63 119 137 210 219 





BANK OF FRANCE.—In francs (000’s omitted). 




















Aug. 1, July 10, July 17 July 24 July 31, 
Ase. 1930. 1951. 1931, 1931. 1931. 
ane 46,061,058 | $6,227,232 | 56,646,582 | 57,893,065 | 58,407,489 
t depanite a... 7,067,125 | 8,029,841 | 8,659,195 | 9,475,626 | 11,217,826 
19,061,986 | 17,723,046 | 17,101,725 | 16,150,531 a 
4,778,235 | 4,166,066 | 4,431,668 | 5,435,092 | 4,233,474 
8,504,399 | 8,282,397 | 8,282,397 | 8,282,397 | 8,264,818 
2,841,210 | 2,822,485 | 2,839,215 | 2,757,338 sn 
3,662,693 | 4,835,269 | 4,806,829 | 4,506,291 - 
74,008,451 | 78,186,225 | 77,953,685 | 77,766,227 | 79,861,538 
deposits ececce 8,900,073 9,556,254 9,838,194 9,303,103 
deposite ...... 6,492,772 | 11,587,465 14,251,962 | 14,327,980 
Other lnbilitien .. 2,575,460 | 2,615,569 | 2,601,859 | 2,553,959 ns 
NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
saan sgegmamaaas ememamaaes emma, mmm 
May 28° oo 31, oar Se July 9, | July 23 Ee 
on 1914." | 1930. | 1932 i931. | 1931. | 1931." 
ressensssvesstestes (©) (|1,203,953 |1,435,135 |1,438,954 {1,492,715 1,638.18 


Foreign Bille and 
Balances Abroad 252,650 arc 


897,931 918,084 | 894.134 | 674,366 
Bir a and other coin 18,425 | 17,386 | 20,944] 21,399 

ete 697,600 778,499 135,437 | 738,451 | 796,106 | 831,150 
Notes io circulation... | 934,150 |3,083,291 |3,284,423 3,316,401 |3,317,417 |3,358,158 
Gurreat aocounta...... | 112125 |” 79,333 |” 81,191 | 129971 | 171.882 | 171,452 


(6) In francs. 
BANK OF an — ie florins (000’s omitted). 


Assrrs osition, | Aug. 2, | July 11, | July 18, | July 25,) A 
Gold... : Mayas 1930." | igh | 19st | iss’ | “ssa” 
BPO nesssserssssseessneere | 29,785 ay 160,000 | 158,700 | 154,000 | 154,600 
ee 

vestments ...... 171,567 | 111,917 106,700 | 97,400 | 97,300 | 97,000 


TES, 
Notes in circulation ..... 
Deposite and bills payable 109,499 | 266,520 | 248,300 243,800 | 241,200 | 242,400 


— 11,250 43,505 29,000 ! 24,500 | 22,100 | 22,500 


SWISS nena, BANK.—In francs (000's omitted). 
ition, 
Mey si, Jaly Sl, July 7, | J . ° 
ser, 11 ra | “ager | aya | asa 


Poraga Bilis sind Baie Wi 75 é1OL 116 | 839,538 | 943,284 |1,091,758 {1,163,683 
478,939 | 487.245 | 468,684 


332,917 416,944 
a os S74 | 26,706 | 36,503 | 35,676 | 56,208 
Liapitirigs,”"""" | 203000] 43,443 | 46,053] 51,467 | 51,420 | 53,584 


Notes in circulati: 
Depenita "| 275,925 | 928,307 11,047,792 |1,065,992 {1,153,210 {1,255,313 
~ 33,750 | 171,219 | "346,699 | '513,56 | ’573'924 | '550'641 





































BANK OF ae -—In lire (000’s omitted). 
uly 20, | June June 30, | July 10, | July 20, 

Poot and bullion ........... : S200, 5 isi 13h | tga | eS 
Otter aah St balance abroad | 4,896:700| S'oea'e0ol Session! Sees ool Sewwany 
Die nr ssvvseees | 1,795,800] 1,772 
Aarne | 2.781500) 2607-300 1048100 

Mit wi ai i ig. | MOO88O0 1°350,600 
Government securtigg "|, 723,800 27,100 927,600] 1,027,600 
: wee | 1,141,600} 1,346 1,256,100 
otea in circulation 
Pablic deposits Pe ee eneee: +eececes 
Other deposita , 
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BANK OF SWEDEN.—In kronor (000’s omitted.) 
Aug. 2, | J ° . Aug. 1, 
ae | | Bae | aE | Aa 


reserve 242,604 | 238,094 
Government Securities—Swedish 21,406 3,019 3,019 3,019 3,019 


foreign 65,992 54,607 32,037 . ; 
Other Swedish bonds quoted on —_ — 


foreign bourses ........ eeseesdase 103 842 691 569 555 
Bills payable in Swedent ......... 57,832 | 186,665 | 175,984 | 208,177 | 231,652 
- DINE cetcatanasnenda 113,881 98,669 90,500 67,866 62,059 
Balance BIIEE conisecccederensoons ° 178,533 | 127,430 155,455 | 134,835 | 126,019 


Advances made on Government 
securities and bondst ......... 39,164 27,116 28,677 32,015 33,625 


Notes in circulation .........00000« | 555,535 | $19,425 | 513,111 | 498,795 | 562,065 
Government deposits ............ | 103,741 164,136 161,747 | 159,529 | 149,011 
Private deposits ..............000+ eee 8,338 25,238 15,228 20,636 10,043 


¢ The sum of the items “Bills payable in Sweden” and “ Advances made on 
Government Securities and Bonds" excludes advances and cash credit which are not 
availiable as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


Position, 
May 31, | July 31, | June 30, | July 22, | July 31, 
ASSETS. 1914. 1930. 1931. 1931. 1931. 
Coin and bullion—Gold ........ . 44,224 | 146,558 | 146,371 | 146,364 
Balance abroad and fo bills 28,533 22,313 21,514 21,768 20,907 


ment securities ............0006 a 8,816 48,037 54,140 53,329 $3,369 

Discounts and loans ...... naanenaiae 76,911 | 222,340 | 175,515 | 170,251 | 178,325 
LIABILITIES, 

Notes in circulation .............. « | 113,484 | 314,814 | 296,040 | 289,916 | 295,725 

Deposita at sight .................4. 7,188 60,267 53,266 52,688 56,467 


BANK OF SPAIN.—In pesetas (000’s omitted). 
Position, ; July 26, ; July 4, ; July li, | July 18, ; July 24, 
1931. 1931. 1931 


ASSETS. May 30,1914) 1930. 1931. . 
Gold .......cccccceeees 521,775 {2,472,273 |2,425,993 |2,274,841 |2,275,088 |2,275,159 
Silver ........ eocceee 728,600 721,027 | 684,033 | 670,088 | 252,806 | 251,351 
Loans & 800,725 |2,023,506 {3,064,793 |3,192,978 |3,253,595 |3,197,925 


344,475 | 344,475 | 344,475 | 344,475 | 344,47 
150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


901,550 [4,396,498 |5,347,880 [5,396,827 [5,470,315 |5,457,461 





477,500 824,937 | 863,802 | 953,351 | 979,906 | 990,084 
BANK OF GREECE.—In drachmae (000’s omitted). 
July 23, ; June 30, ; July 7, July 15, | July 23, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
GE ecanccrescnsenececcecss ecco 565,237 486,927 487,452 487,979 488,258 
Gold exchange ............0+5 3,952,041 | 2,866,498 | 2,763,638 | 2,645,896 | 2,614/029 
Other foreign exchange ... 2,607 1,769 1,741 1,659 1,700 
Bills discounted............... 133,847 151,236 150,118 151,218 151,718 
AGVANCES .........ccceeceeeee ° 146,760 202,484 201,401 204,699 199,106 
Debt to the State............ 3,488,763 | 3,288,763 | 3,288,763 | 3,288,763 | 3,288,763 
LIABILITIES. 
Capital paid up ............ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,787,167 | 4,254,889 | 4,321,221 | 4,252,946 | 4,120,129 
— and current ac- 
oncseseceroecoscosecs 1,636,990 | 1,448,481 | 1,350,889 | 1,354,073 | 1,284,371 
eames exchange liabilities | 1,210,445 899,475 746,777 124,336 743,714 


RUSSIAN STATE BANK.—Note-Issuing Department. 


(In Tchervonetz—000’s omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) 










Aug.l,; Junel, June 16, July 1, Aug. 1, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 

Gold in coin and bullion ...... 45,424 50,893 50,971 834 51,926 

Other precious metals ......... 2,549 1,892 2,360 2,470 2,366 

Foreign currency ............+6+ 5,655 5,025 5,035 5,019 3,017 

Drafte in foreign currency ... 304 229 232 232 232 

Collateral es short term loans | 158,068 | 168,961 169,902 166,946 175,959 
Bank notes transferred to 

State Bamks....cccccesecececcese 210,860 | 224,489 225,342 223,445 231,531 
Balance to which notes may 

still be issued .............4. 1,140 2,511 2,658 2,055 3,969 





BANK OF ESTONIA.—In Est. krones (000’s omitted). 
July 23, | June 30,| July 7, | July 15, | July 23, 
930 93 93. 1931. 


ASSETS. e . e 931. 
Gold coin and bullion .............ccscceee 6,526 6,532 6,534 6,538 6,537 
Net foreign exchange ................008 «- | 16,240 | 17,379 | 17,534 | 18,084 | 19,452 
8a Batonian coin.............s000s 1,707 1,870 1,909 1,933 1,739 
Home Giscounted ............ssseeees - | 14,023 9,808 9,747 9,598 9,680 
Loans and advances .............ccsss000 ws» | 10,967 | 11,091 | 10,399 | 10,009 | 10,¢78® 
Thereof loans to Government Seeiaeee ae we 2,000 2,000 2,000 2,000 
LIABILITIES, 
Motes in circulation ..............0000++ sees | 32,598 | 32,059 | 30,970 | 30,929 | 33,952 


Bight deposits and current accounte.... 13,878 | 14,312 | 14,287 | 14,421 
Ratio of reserve to current liabilities... | 48-99%] 51°56%| 53-18%| 54-29% 55:78% 


® Includes Ekr. 3,887,315 -59 guaranteed by the Government. 
BANK OF DANZIG.—In Danzig gulder (000’s omitted). 
July 31, | May 15, | May 30, | June 15,/June 30, | July 15, | July 31, 
































ASSETS. 1930 1931.'| 1931.'| 1931. | 1931. | 1931. | 1931. 
Coin and bullion... | 3,240 | 3,661 | 3,587 | 3,783 | 3,617} 3,705 515 
Ot which gold coin 116 129 129 129 130 130 | 130 
Danzig subsidi 
a cocceses — 3,124 | 3,532 | 3,458 | 3,654 | 3,487] 3,575 385 
Bal. ‘Bk. of Eng., 
inc. notes —— 14,771 | 11,459 | 14,050 | 11,482 | 16,277 | 14,194 | 25,449 
Bills of exchange... | 19,508 | 21, 004 21,698 | 22,719 | 21,292 23,185 | 25.616 
LOQDB ......eececeees “ae 175 wat oe ae ’ ’ 
Foreign exchange | 11,320| 7,082| 7,379| 5,151] 5,937 | 6,973 | 14,007 
Other bals. ........ ; 12 &7) 35 | 41 33 33 66 
Securities ....... | 4,286 | 3,993} 3,993 | 3,993 | 3,993} 3,993) 5,995 
LIABILITIES. 
ital paid up ... | 7,500} 7,500!/ 7,500} 7,500} 7,500; 7,500 | 7,500 
wekentn chakeedon 361639 | 313551 | 35,096 | 30,525 | 35,817 | 37,221 | 40,899 
Deposits on demand| 1,923 | 1,697! 1,801 / 2.4491 1,625 / 2,781 | __7,675 
LONDON RATES. 
July 30 ‘Jul 3],| Aug. 1,| Aug. 3,| Aug. 4,| Aug. 5, Aug 6, 
1931. | 1931. 1931. | 1951. | 1931. | 1931. | 1951. 
Bank rate (changed from % % % % % % 
all % July 50, 193) «...- 4 44 4s 44 44 44 
raves 0: ; 
60 days’ bankers’ drafte | 41; 4} 4% a 4t 4 its 2 
3 months’ do. .......... soos | 4 —8} 4 4t—f| = 4%—4 v t 
4 months’ do. ..........+-+ 4 44-8 | 45-8 | S | 44-8) 4 4 
6 months’ do. .........-.+ 14 44—5 | 43-5 | 9S | 5—5t | 5-58 
Bills — n=} 
oa ede ies ae it 4 m («14 # _ 
ye -|4 tr 
3 monthg’........ *, 3f3 ; b 3 $H—ANl St | Sit 
$ 
2 
2 
2 


¢ 
be 
bal 
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- 
' 
? 
3 
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THE ECONOMIST. [ 





—7_ 


August 8, 193), 


S$ _E it 8, 18, 


Comparison with previous week— 








Bank Bills. 














3 Months. | 4 Months. | 6 Monthe. | 3 Months. | 


Trade Bills. 


4 Months. 





\s Months. 


3931. % % % % % % % 
July 16 | 2 24 2% 2 3 3 ri 
wz 23] 2-4 | 3i— 34—4 | 3-2 4 4 
wf 30 [34-4 | 4 — - |e “4-2 | 4-5 | 5+ 
Aug. {6 | 4 44-4 4 4 43 5 5} 
RATES OF EXCHANGE 
Ang. 7, Jul » Aug. 6, 
London on |  omance| Per. | 1930. 1931. | 1931. 
New York...... | dollarsto £1 | Oable | 4- 4-874-t | 4-86--86% | 4°854-% 
Montreal ...... |dollarsto £1 | Oable | 4- 4-869-4 4-87 4-868-i 
Paris ...... ee | france to £1 T.T. [124-2 123-80--82 | 123-90--92 | 123-87--89 
Berlin ...... o~ | marks to £] T.T. | 20-4 20 -38}--39 20i-4 208- 
Amsterdam... | florins to £1 T.T. | 12- 12 -084-083 | 12-0 06 | 12-04--044 
Brussels ...... | belga to £)] T.T. | 35- 34 -80}-2 *79--80 | 34-81--83 
Milan ...... ee | lire to £] T.T. | 92- 92-97--99 | 92-84--87 | 92-81--84 
Berne ...... e~ | francs to £1 T.T. | 25- 25- *90}| 24-84--86 
Oalo ......04. -~ | kroner to £] T.T. | 18- 18-1) 18-1 f 18 -163-? 
Stockholm ... | kronor to £1 T.T. | 18- 18-10}- 18-153--% | 18-15}--16 
Oopenhagen... | kroner to £] T.T. | 18-159 | 18-16--1 18-16; 18-16}-17 
Madrid...... oo | pesetasto£] | T.T. | 25 43-62--67 | 53-75--85 56}- 
Lisbon...... e- | escudo to £1] T.T. 4 1084-4 ye awe | 
Vienna........ | schilgs.to£1 | T.T. | 34-58) | 34-43--47 | 34-50-- 34-50-- 
Prague...... -- | krone to £1 T.T. 1 watt 1633-1644 | 1632-164 
cooeee | dinars to £1 T.T. | 25- 27 2732-2744 | 2734-274 
conse roe T.T. | 27-82 | 27-77--80 | 27-90-28 -00/27-90- 28-00 
Bukarest ...... to £1 T.T. (813-6 817-818 816-818 816-818 
Gofia........0. | leva to £] T.T. |673-659 8-67 668-673 665-675 
Athens...... + |drachme to £1| T.T. 75 3743-3754 | 3743-3753 | 3743-375} 
Constan' piastres to £1 | T.T. | 110 025 1025 sellers 1025 
Moscow ...... | roubles to £1 | T.T. 9-46 | ¢9°455-"475 | 9-424~--443 | 9-431--449 
Warsaw ...... | sloty to T.T. 3-38 4Sk- + 433-4 
a F. marks to£)) T.T. |193-23 193 1922-193 | 1923-193} 
T.T. | 48-66 482-49 482-49 4-49 
T.T. | 18-159 | 18-20--27 | 18-20--27 | 18-19--24 
T.T. | 25-22% | 25-17--27 | 25-10--40 | 25-10--40 
° - es 97%- San-*k 97%-97% 
pence to peso | T 47-624. a 334-% 313-4 
Bio de Janeiro | pence to mils. | 90 days} 16-70 5 3i-% - 
Montevideo... | pence to - T.T, 51 403-41} 22-23 194-203 
Valparaiso ... to£1 | 90days 39-96 40-00 40-05 
Lima ......00 Eng. to Per £1|90days} par 13-08} 17-123 17-07} 
Calcutta ...... pence = Se 1/58 - 
Bombay ...... to os 18 i “f 158-8 1/5%#-# 
pecans ow rupee L a - 
Hong Kong... | ster. to dollar | T.T. 1/ i 114$4-1/0% | 1144-1/0% 
nadia ster. to tael T.T. V 1/2§-1/3§ | 1/2%-1/3% 
pore ... |ster.to dollar | T.T. | 20.44. | 2/34- 23n-# 2/3#- 
Kobe ......... ster. to yen T.T. | 24-57d.| 2/0%- 20H 2/08-j 
Manila ......... ster. to peso T.T. |24-066d.; +2/04 2/04 2/0 
Mexico......... pesos to £ T.T. 9-76 | 10-20--35 | nominal nominal 
@iam............ ster.to babt. | T.T. | 21-82d. 1/94 1/93 
¢ Bate for previous day. 
OVERSEAS BANK RATES. 
Changed. From To Changed. From To 
% 
Albania ......... July 1,1931 9 8 Madrid......... July 17, 1930 6 
Amsterdam ...... May 16,1931 2) 2 Oslo......0000. - Nov. 7,1930 4 4 
Athens ...... eee Deo. 2,1 10 9 Paris ....... e~ Jan. 2,1931 2 2 
Batavia ....... es Mar. 10,1930 5 4 Prague ........ June 24,1930 4 4 
© cevceee: ~ July 20, 1931 7 Pretoria ...... Mar. 12, 1931 5 
poceeee ecoee 7 16 ro : x Beval ........ 4,1930 8 7 
Brussels ...... eas y 6a 
Bucharest... Mar. 31,1951 9 @) | BiB ew--seem Oct. 1,1930 7 {5 
soe July 23,1931 7 9 Rome ........ May 20,1930 6 5 
Oalcutta.......... May 28,1931 7 6 Sofia ........ -. June 4,193] 9 8 
Oopenhagen...... Nov. 12,1930 4 34 | Stockholm... July 30,1931 3 4 
cesssoveeee July 28,1931 7 10 Swise 
Helsingfors...... Aug. 26,1930 6} 6 Jan. 22,1931 23 2 
VIO ce eveceee ose See > peoad : * To — s 4 see — 
mebineneee une 1 
New York Fede Warsaw . Oct, 3,1930 6 7 
«+ May 17,1931 2 1 | Irish......... - July 30,1931 4 Hi 


Centra] Rank of Chile.— Discount rate for member 


public, 10%. 6% applied to banks and 
b i ccline wenumeatithten 


9%. «discount rate for the 
institutions, 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Company cable the following money and 


exchange rates in New York :— 


July 6, July 8, July 15, July 22, July 29, Aug. 5 
1930. 1981.” 1981.” ysl.” 











7 1931, 1931, % 
% 
Oall money sereessessesenseeseccensees cee 24 1 1 if ls 1 
Time money (90 days’ mixed coll.) 2} 1 1 1 lt ] 
Bank acceptances :— Ra 
M 90 days... 2 1 1 1 1 1 
Noa-mem. 9days.. 2 1 1 1 1 1 
days......... arene 2 18 1a 14 18 1a 
accept. 90 days ..... 3, 2 2 a 3 2 
Bates of Par Aug. 6,} Jal Jul Aug. 
New York on— Level. | 1980."| 198" | aS8e 1981. 
60 RYB...voreeeeee 4-065 | 4-81 | 4-823] 4-81 
oh Dollars for £1 wee re _ tet 3-at 
eeccece oe . ° 8 4:8 
Paris ......... cheques /Cente for 1 3-918 | 3-93 3:92 3-91 3-92 
Brussels ......... 5, |Oents for) 13-90 13-334 13-91 13-95 13.94" 
ferme: acietie | Fs] Sq) F8, | 2B |S 
eounsesse oes ° ° ° *22 . 
Berlin .-socsn 7 Cente for 1 m 23-31 23-904 ae 1 
eveveecse ° ° 4-0 14-06 | 14- 
Maarid.......... " |Cente for 1 pesete| 19-30 | 11.18 | 'S.s0" 9-05 | 8.78 
Amsterdam .... ,, {Cents for] guilder| 40-195 | 40-31 40°25 | 40-29 | 40-30 
Syaegn — @ 26-82% | 26-67 | 26-72 | 26-69 
»» p|Cents for 1 kroner} 26-80 a ed a. 26-70 
> & . . ° 26-72 
ssorseee gp [Oentaforldrachma) 1-297} 1-293 | 1-294] 1-294] 1-293 
Mi ersseee gy |Can. Cents for $1 | 100 «prem. A ky dis. 
. . ta for 1 49-85 49-42 35 +35 &.35 
a ts for H eos = | 31°75 24634 24-50 | 24-62 
ssseee gp |Ote.for]Shng.teel| ... | 37-87% | 30- 30-623 30-624 
no ts for 1 36-50 | 36-15 | 35°98 | 35-90 | 35-95 
e Pesos 100)103-65 121 (144-95 1148-00 [158-00 
andro” for 1 32-42 | 10-30 | 7-00 | 7-00 | 6-55 
Valparaiso te a for 1 peso 12-125 | 312-01 | 12-05 | 13-05 | 12-05 
















CENTRAL AND SOUTH AMERICAN 
The lo-South Ameri Bank, 
rates Jao _ _ 


© EXCHANGE py 





Peeccceccscescososs 


Galvador ......000--ccccesees 
via 


u 
SOUTH AFRICAN EXCHANGE RATE, ' 
The South African Banks quote the following rates :— 


Union of South Africa, Union of Sou — 
{s Sigg 
From March 16, ; } 
1931. From March 1 
London on South Africa. 


Buying. | Selling. 


South Africa on Lonigg 


Buying. | eg 
14% dis, 


o 
28% 





OVERSEAS DOMINION RATES. 
CoMMONWEAL#H OF AUSTRALIA aND Dommion oF 
New ZEALAND. 


aa Erne EET 


London on Australia and Australia and N 
New Zealand. ia 
aan er 
Buying. Selling. Buying. | Belling, 
Aus New Aus- New | Ans | New | sue 
tralia. | Zealand.| tralia. | Zealand.) tralia. Zealand | truls, | 
Tt... ose ese 130 109§ 1d 
Aight 13) 11] 1308 110 1298 ia 
= 128 1 | Mm 
ww 


© days 1 111 oe 10 
60 days 133 112 oe = 128 1 124 | | 
one 128 107 12% | | 


90 days 1338 | 113 eee 
All rates (Australia aad New Zealand) now based on £100—LONDOS. 


BULLION. 


The following statistics of imports and exports of gold for ws 
ended August 6, 1931, are issued by the Statistical Departn 
of H.M. Customs and Excise :— 


Imported into Great Britain and 
Northern Ireland. 


_—__ 


} 


Se 
Tend 

us 

1 








Exported from Great Britain and 
Northern Ireland. 





From £ To— 
aici le 50,000 
British W. Africa.......... nn 
British 8. Africa............0+. 951,246 
British India — ..............s00- 


Australia ........ pessones esveceee 2,098,533 | Italy ...... 
ustria 


er 


eee -: 
Sinit'a& 





Kenya .... wees 
British dia ....ccccecssreeeee 
Other Countries ......--ces0 


= vf Total declared value of 
exports ...... seosseee MM 


— 
wens 


Total declared value of 


importe ............ coors. 2,206,647 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past wees,# 


announced by the Bank of England, have been as follows :— 


1931. ARRIVALS. £ 1931. WITHDRAWALS watt 
July 31 Sovs. released......... 1,100,000 | July 31 Bars sold ...-.--08 % 

Sovs. from abroad... 2,000 Sovs. for export 

Bars bought ......... 1,766 | Aug. 1 Sovs. for export 

1 Bars sold .....- 





4 
Sovs. for export 
100,000 5 Bars sold ... 243 
Sovs. for export .-. | cag! 
6 Bars soli......ce--esese 


5 Bars bought ......... 
* Sovs. released ........ 770,000 | Aug. 
BO. (| wncccsccsnennectsnsscssnnee Nil 


Total ..........c000 2,549,595 Total S08a 
Net withdrawals, £546,238 i 
Messrs Samuel Montagu and Company write on August 9, 19+ 


as follows :— 
GOLD. 


. . Y ted ny 
The Bank of England gold reserve against notes 8 7398 
£132,034,694 on the 29th ultimo (as compared with pent \ 
on the previous Wednesday), and represents 6 — és 
£15,590,928 since December 31, 1930. On the 30th ayory 
Bank of England raised its rate of discount from 35} per aa 
44 per cent. The rise in the Bank Rate and the 7 of 
the £50,000,000 credit placed at the disposal of the Uo « 
England by the Bank of France and the Federal! Reser exchane 
New York, at first had the desired effect on the foreign «drawal 
and during this week there was a cessation of the heav) vnoversest 
of gold from the Bank of England. To-day, how - a a 
of the exchanges suddenly became momentarily untav tion in the 
as @ consequence there is a possibility of some ee ed 
demand for gold. At the time of writing this oo, o ay 
@ small scale. An interesting event was the arriy ’ 
London from France of a consignment of £500, oan 
which was sold to the Bank of England. No Ss exchant 
ascribed for this return of gold from France —— aot it has bee? 
conditions and therefore it can only be assumed t £1,000.000 of 
sent for some ial purpose. On the 3lst wee oa 
bar gold from "Australia was offered in the open én ounce: 
secured by an unknown buyer at 84s. 113d. per "Africa this ees 
shipment of bar gold which arrived from South gold prior # 
amounted to 000, nearly all of which had been 


















































August 8, 1931.} 


at to-day about £95,000 from various 
In the ~ — eed of at 84s. 11}d. per fine 
vailable an an undisclosed buyer and 





val. 












no was OVE ' sured by 
" ance. About £58,000 ae aan the trade. Movements of 
~ 57,000 ws nde. England during the week show a net influx of 
lea pid at the . ots consisted of £1,970,000 in sovereigns 
mes 478,667. “100,000 in sovereigns received from abroad and 
eee = gold. Withdrawals totalled os ~ — 
‘ : rerei 
1 Meo in bar gokd and £124,000 in sovereigr 
4 ort. 


SILVER. 

-ement since our last letter, varying 
Briees howe Sa sid, which reflects the quiet state of the 
oo the past week. The tone has continued steady, the 
oF as the Indian Bazaars to cover bear sales absorbing 
- —_ from China. American operators have not shown 
wt ome J but made a few sales for near delivery. 


LE 













/*} 


~— puc — : : ‘ 
‘ollowi the United Kingdom imports and exports o 
- eae fm mid-day on the 27th ultimo to mid-day on 
. fhe [st instant :— . . 
a , £ XPORTS. 
7 nited . nila 13,289 | Irish Free State ......... 5,545 
: British Indi& «seeeeeeeeee 20,690 Madras «.....-+++00eeeeereee 4, 
* PRR snada ....cccccereeerereee 20,167 | France ........++ ineeanenen 1,430 
— Pa ical 5,811 | Other countries ......... 3,028 
a aniaaeiiatay 5,737 
West IndieS ....++eeeeeeees 7,000 
ther COUNTIES «+ esse eee 282 
a 72,976 14,003 


/ 


InpIaN CURRENCY RETURNS (in lacs of rupees). 












a July 31. July 22. July 15. 
= Sates in CiRCUMAAIOR. .on-sccvsensrvesesenseneors 15,565 15,378 15,223 
a Rilver coin and bullion in India ............ 13,256 13,179 13,108 
, Rilver coin and bullion out of India ......  «.. we ie 
: old coin and bullion in India ............ 1656 1,546 1,491 
Hi old coin and bullion out of India ...... aoe a oes 
a Becurities (Indian Government) ..........+. 653 653 624 
Recurities (British Government) ..........+ ‘ bes ee nas 


The stocks in Shanghai on the lst instant consisted of about 
000,000 ounces in sycee, 166,000,000 dollars and 1,140 silver 
bars, as compared with about 77,200,000 ounces in sycee, 165,000,000 
dollars and 2,100 silver bars on the 25th ultimo. 


Statistics for the month of July last are appended :— 


& £ 





a | 








= Bar Silver, per oz. std. Bar Gold, 
lt Cash delivery. Twomos. per fine ounce. 
) delivery. 

ng Highest price ...... 133d. 133d. 84s. 114d. 
yi Lowest price ...... 124d. 12d. 84s. 104d. 
2 Average price ...... 13-197d. 13-176d. 84s. 11-19d. 
a Gold Silver— 






Per Per Ounce. Silver. 


Date. 
Ounce. | Cash |Forward 





* 1931. s. d. d. d. d. 
~~ Sl... | 84 1lj 13 13 | Aug. 10, 1925 31 

3 ug. 1 freee 8&4 1l} 13 13 ” 8, 1926 343 

wi ” _ tee Ban k Holi day oe 7, 1927 31 # 

‘ v cee | 8 OF 113%] 13m | 4 61928] 293 

; 0 ne 84 11} 134 134 »  5,1929 25 fs 

2 o seees &4 11} 13% 13% ” 9, 1930 27 tf 

zt 

. . NOTICES. 

iy nd ee National Bank, Ltd., has confirmed as from 

oa don — of Mr. Lionel William Mortimer as 
ae ae of nie and South America, Ltd., and the Anglo- 
their a a sank, Ltd., announce that, in order to concentrate 

‘0 dnuion “a 1 ee m certain of the republics of South 

sé South American Bank. a to close the branches of the Anglo- 


d tnd Santiago) of the three branches a aed two (H.¢-» Antofagasta 






he and t ranches in Chile of the Bank of London 
to Jnder 2 ee Ltd., which will continue at Valparaiso. 
d can Bank. Led “greement the business of the Anglo-South Ameri- 
d leaden not ca Uruguay will be cared for y the Bank of 
oi at Antofagasta ie Ltd., and that of the latter institution 
8 Bank, Ltd Thy hitiago in Chile by the Anglo-South American 
8 193), * arrangement will take effect as from August 31, 
its Barc] : aed 

od _, atclays Bank, L : 

. at 15, Langham phen oe te the opening of a new branch 
. Davy. A new whkeeh : under the management of Mr H. E. 
s Street, Eton, under — oe been opened at 14, Upper George 
; also Manager of © management of Mr H. F. Smith, who is 
be National Pr : * George Street, Luton branch. — ne 

» of their Peiness Steen 0 Limited, announce that the business 
D partment, 2 ffice, with the exception of the Foreign 
of |, Princes Street, Lo, een transferred to the new premises at 
38 $ Branch ’ ndon, E.C.2; also that the business of the 
: vices Foreign n transferred to the same address. The 
| — at 11, Lombard Department, at present in temporary pre- 
0 rged with the Ove treet, E.C. 2, will be transferred to and 


tseas Branch on the 10th instant. 


THE ECONOMIST. 





Company Newws. 











WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended Aug. 2, 
1931 


Aggregate 31 weeks, 







(b) Week ended (000’s omitted.) (000’s omitted.) 
uly 31, 1931. | Miles 7 : . 
(c) Week ended | Open.| 3¢}35 
Aug. 1, 1931. 


Total for 
! Week, 


8 
a 
4 
rs 
® 
a 





15,7 
113} 322} — 743)| 7,252! 6,613) 3,748) 10,361) 17,6 
179} 509} 1,054) 9,943) 10431) 7,230} 17,661) 27 
257) 607] 1,186)|10869/12105) 7,966 20,071) 30 
189} 613} 1,521//15065/ 14257) 7,606| 21,863) 36,928 
238} 717) 1,690}|16158/16510} 7,832] 24,342) 40,500 
29} 110} 618)| 9,259) 2,218) 979} 3,197) 12,456 
Sl} 111) 642}) 9,792) 2,402} 917) 3,319) 13,111 


Do. for 1930... | 6.9564] 973] 479 
thern 2,180 
Do. for 1930... | 2.179 | 531] 80 








Total of above... |19248})/2351/1025) 502/1527| 3,878||40924|32764| 19062] 51,828 92,812 


£,; £££ E £ £ £ £ 
Great Western... | 3,761 | 390] 190] 105] 295} 685|/ 6, sr 5,858] 3,247] 9,105 
Do. for 1930... |19245})2504/1118 


639/1757| 4,261)/44071 376.30|20463 58,093) 102164 


























Metropolitan (c) 59 (32-6) ... |... | 3-7] 36°3//977-1) ... wt 120-1/1097-3 
Do. for 1930... 59 {33-9} ... 4-0} 37-9)|1015.6} . 124-1)1139-7 
Undgd. B.R. (c) - 4289.9] .. -. | 289-9}/9130.4 ss |9130°4 
Do. for 1930... e 300.1) .. -» | 300-1)/9314.0 9314-0 
Green B &e, « 28-6] .. ae 28-6)|736-7 736°7 
Lon.& Sb Grptc) a le a 43-7) 1345.2 1345-2 
Do. for 1930... . 44-5) .. i‘ 44 -5/)1362.5) ... om --. {1362-5 
®B'lfst&CoD'wib)} 80 | 3-9) .. “Ti 94-61) 79-5)... oe 20-4; 99-9 
Do. for 1930... 4:4). ‘ 8 §-2)| 85-7)... sa 22-9} 108-6 
®Q. Northern (b) 562 116-4) . . 115-6} 32-0)|329-8 450-2! 780-0 
. for 1930... 562 |17-6) . - 114-4) 33-0)/359-9 451-2) 811-1 
®@t. Southern (b)} 2,188 |39-4) . - |37-1) 76° 5)}842-9 1128-0/1970-9 
Do. for 1930 ...) 2,188 '41-0! ... |... 142-3] 83-3|/829-6 1330 -4/2160-0 
Aggregate 50 weeks. 
OVERSEAS RAILWAY RECEIPTS. 
. nd Gross Receipts Total Gross 
g 2 ° for Week. Receipta. 
Name. g 3 i a gee 
Fl @ S| 1931. | +or—| 1931. += 
INDIAN. 
Rs. Rs. Ra. Rs. 
Assam Bengal...... | 13 |June 27) 1,329} 3,61,000)— 36,888 48,81,943)+ 45,282 
Barai Lt. - evcuce 15 jJuly 11) 202 34,300;— 63,100 5,88,800}— 1,76,000 
Bengal& N.Western | 15 11) 2,119} 5,33,746;— 18,850 98,35,356};— 9,00,205 
Bengal-Nagpur .... | 15 27} 3,199) 13,26,000|— 3,47,598] 1,85,07,355|— 44,62,348 
Bombay,Bar.,& O.I.| 17 25} 3,084] 15,87,000}+ 29,000} 3,41,43,000/— 5,59,000 
Madras & S. Mahr. | 14 4| 3,230} 15,16,000}+ 1,92,007| 2,12,06,975;|— 18,04,380 
Se 15 11} 546) 1,06,224;— 3,099) 18,71,917;— 1,72,029 
th Indian ...... 15 11! 2,460) 11,43,877!— 1,54,292) 1,65,63,927|— 20,31,653 
¢ Including Locknow-Bareilly State Railway. 


CANADIAN. 


$ 3 $ 8 
Oanadian National | 30 say 312033 4,938,282|— 1581222) 103,083,100 —25,978,141 
Oanadian Pacific... | 30 31/15721) 3,827,000i— 993,000} 82,381,000 — 18,036,000 








SOUTH AMERICAN. 














An (Ohili 1931. | a ae. £ | £ 

and Bolivia)...... | $1 |Aug. 2) 804) 15,030)— 13,150 553,610;,— 328,600 
Argentine N.E. .. 5 1} 753)  14,000/— 2,600 61,000/— 12,600 
Argentine Trans’ 5 li ill 2,370) — 574 8,187) — 4,530 
B.A. and Pacific.. 5 1| 2,806) 112,000 — 16,000 529,000/— 45,000 
B.A. Central ........ 5 a... 12,222'— 2,573 57,534|— 11,752 
B.A. Gt. Southern | 5 11 5.075 155,000!— 46,000 773,C00,— 109,000 
B.A. Western ...... 5 1) 1,926}  65,000'— 5,000 305,000; 34,000 
Central Argentine.. | 5 1! 3,442} 231,000)+ 33,000) 1,023,000/+ 88,000 
Central Urugus: 5 1} 273} 21,113— 7,701 104,405|— 27,121 
O. Urg. (East Ext.) | 5 1} 311 4,339 — 1,173 19,669) — 7,807 
O. Urg. (N. Bxt.)| 5 1! 185) 2,172: 650 9,233} — 7,005 
. Urng. (W. Ext.) | 5 1} 211 1,988,— 738 9.290|\— 4,351 
oba Central. 5 1) 1,218} 60,000 — 9,000; 290,000/— 11,000 
Entre Rios ......... 5 810}  20,200,— 5,600 3,600;— 21,600 
Q. Westn. of Brasil | 31 1} 1,052 5,200|- 3,300 207,100)— 231,700 
Nicccemnen: Et 1)1,918}  30,698;— 5,589 693,874/— 354,819 
QT 31 BE «ca 3,392;— 2,850 119,079/— 70,164 
Nitrate ..cccsccosecam | +7 [July 31| 411 6,834| — 7,266, 102.848 169,193 

Paraguay Central 5 |Aug. 1| 274 3,130)— 6,990} — ; 
aa... Le 1} 100; 1,728\— 1,516 10.410! — 907 
San Paulo ........ wee | 30 \July 26) 153$}  30,339'/— 8,787 839,465\— 377,926 
United of Havana 5 ‘Aug. 11,369 22,082 — 12,565 100,256'— 72,417 

¢t Months. 
OTHER OVERSEAS. 

Qt.Southn. of Spain | 30 [yay 25] 104 Puan - 1,148] 2,288,618;— 804,687 
Mexican Railway... | 4 31] 483} $255,400}— 67,500 809,300|— 187,500 
TRAMWAYS WEEELY GROSS RECEIPTS. 

£ £ € £ 
Anglo-Argentine ... July 29} 329  66,190— 10,480} 2,195,790/— 302,351 
B. Aires Lacroze ... 7 Aug. 2] ... 9,210 — 1,470 47,274| — 4,512 
Liverpool Corp...... | 17 |July 29} 124 29,803 — 44 511,635! — 6,710 
Madras Electric ... | +7 31] ... Rs.46,714+ 1,623 684,489\— 38,432 
L.0.0. Tramways... | 17 'July 29} 166  78,038— 2,159) 1,385,686 — _39,932 
+ Months. 


MONTHLY TRAFFICS. 


Receipts for Month. Receipts to Date. 





| Ending} Des- 
931. | cri 
s ; tion. | 1931. +or— | 1931. 


Gross |$15,236,230 — 4,169,498) 88,275,626 — 21,635,465 








Canadian Nat. Rlys.| 6 |June XC 
La Guaira and Car- 



















acas S pemmanees 7 jJuly 31 £8,180] + 300 65,200) — 8,840 
Midiand t ruguay 1 Suly 31 13,617) — 2,979) 13,617) — 2,979 
Le Northern | 1 |July 31 2,766) + 404) $ 2,766)-+ 404 
N of Unneuey 1 jJuly 31 4,723) — 4,723) — 468 
Rangoon Elec. Trms.| 6 |June 30 - 490,360) + 2,897,748|— 21,442 

Rs. 256,853;— 16,202] 1,455,590|— 155,385 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





August 8, 193) 














Net aor 
Appropriation. 

Balance | _ After : Divi Period 
Available ividend. ; Od Lag, 

— Year from | Payment ioe Carried to Year, 
Ending | Last of Distri- || Prefce. Ordinary. Reserve, | Balance ||) —--—~ 
Account. = bution. Deprecia-/Forward|| Net | Din. 

al . Amount| Amount. | Rate. | #02, &e. 

















£ 
Breweries. 
Guinness (Arthur) and Son | June 30 
Power (John) and Son ...... June 30 
Watney Combe Reid ...... June 30 


Financial Land, &c. 
Cambuhy Coffee and Cotton | Dec. 31 
Iron, Coal and Steel. 


Bengal Iron Co. .........+++0+ Mar. 31 
Rubber, &c. 
Kuala Pergaw Rubber ...... Feb. 28 


Shops and Stores. 


British Overseas Stores June 30 
Trusts. 
Drapers Trust ..........+000. May 31 
Other Companies. 
Fletcher and Cartwright ... | July 31 
Fowler (D. and J.) .......+. Mar. 31 
Goulding (W. and H. M.) June 30 
Tootal Broadhurst Lee ...... June 30 











Rate % per Annum, except 


where —, % or Stated pirtjens 
n Cash. 
* Interim div. + Final div. Years. 


Name of Company. 





Interim | Date of 
or Pay- of 
Final. ment. 


RAILWAYS. 
Great Western Railway ........... 
BANKS 


Bank of New South Wales ...... 
OTHER COMPANIES. 
Behubor Company .................. 
Benn Brothers (Publishers) 
Bordon and District Gas........... 
Bristol] Tramways and Carriage.. 
Charles Sharpe ...............ssss00e 
City of Lond. Elec. Lighting Co. 
Bs A LEE nocncocssececsnnecess 
Dublin and Wicklow Manure ... 
Eastbourne Gas ‘*‘ A” 
Eastbourne Gas ““B”’ ............. 
English Assoc. of Am. Bond and 
Ree 
E.N.U. Engineering ................ 
First Scottish Mutual Invest. 
SD acicdviesersnkabebnssebeseesensb 
Friary, Holroyd and Healy ...... 
Guinness Son and Co. ............. 
Holborn and Frascati 
Hunters the Teamen ............... 
= ee Wood Pavement 
Industrial Bank of Japan 
International Invest. Trust (def.) 
Isaac Holden and Sons 
Langham Hotel ............ 
Law Land 


Q uarterly 


seeeee 


ee eeeeeeeeeee 


Plus bo nus of 5° 35 35 
Sept. 1 ye 


set eeeeeeeecer 


seeeee 


Tax free 138 124 


po evecccocccecccosocoooccces ax 

Merchants Trust .............cee0e _ Ss ’ vg 
National Liberal Club Bldgs. . . 
Northampton Electric 
North Middlesex Gas .............. 
Oxford and District Gas 
Peterborough Gas .................. 
Projectile and Engineering ....... 
Rochester, Chatham and Gilling- 


See eee ee eee eee eeeeeeteee 


ate eeeeeeeees 


eeeeeeeee 


Rushden and District Electric... 
Salisbury Railway and Market 

TD cnicoumsasapapennanesrenntions 
PIECED asscncimgennsohosnanereed 
Scottish Eastern Invest. ......... 
Second Edin. and Dundee Inv.... 
South Staffs. Waterworks 
South Suburban Gas ............... 
Spratt’s Patent (America) 
Swansea Gas Light 


eereeeee 


Watney Combe Reid (def.)........ 19 21 
W. & H. M. Goulding ............. 6 6 
Wolverhampton Gas................ 

Yorkshire Electric Power ......... ee 
York Town (Camberley) District ree 


Gas and Electric 


teen ee eeeeeeereee 


Cenc rr rrr cn a ae enmerte eenes 
DOMINION-SCOTTISH INVESTMENTS LIMITED.—The directo: » lared 
dividend on the 5 per cent. cumulative redeemable peeference a. = value 
Saly 51, 1931, payable on August \, 1991, te aoe erie for the quarter ending 
y 31, » payable on . ’ 
ae thn on | a 20, 138 Iders of rd at the close 
ICKERS, LIMITED.—The Ts give notice that the f 
for the half year ended June 30, 1931, will be paid to Jaye spy ye 
stock and preference shares of the company who are registered in the colnet the 
amour on Saturday, A t 8, 1931: a pee cent. on the preferred 5 per cent. 
8 (less income tax), 2 cent. on 5 per cent. shares (less 
income tax), 2} per cent. on cumulative erence (free of income tax). 


Payment wi ade shares 

S wil be made on Pridey, Ai 8, 1931. The transfer books of the 
compan relating to these issues will be closed fr> 

August 15, 1931, inclusive. . m Monday, August 10, to Saturday, 





Profit, dead 





£ £ o £ £ a. Ba 
9 
120,000 1,007,375} 35 +++ | 960,417}2,520079) 5 

. eee ~ eee 21,252 , 28,860 
127.416] 318,541 S60. 
6 19 400,000] 343,879)1,3421a05 3 

“ i a w. — |Dr?4,750 

18,750 __—... mm 14,000|Dr30,7741| 208,703,» 
326||Dr. 4,455) 
15,468] 20,7901 6 5,000] 5,622 g 
168,000 75,0001 5 - | 145,502 | 
a 18,900] 9 12,600] 12,388) ... | | 
8,250 11,865 5 ve 19,215]| 24,559 3 
5,328] 17,438) 6 6, 4,425|| 33.208 « 
15,500] 329221 5 ro 19,231|| 88618, 


SUMMARY OF BALANCE SHEETS. 
ARTHUR GUINNESS, SON AND COMPANY, LIMITED. 


June 30, 1931, 
LIABILITIES. Com: 


ASSETS. Compared 
with June with Jam 
Amount. 30, Y Amount, 3),1%, 
£ £ 

Preference stock... 2,000,000 ne Premises, Pp 
Ordinary stock ... 7,500,000 ne goodwill, &c. ... 5,732,099 + 261% 
Creditors............ 3,028,286 ~—134,503 | Movable plant ... 166,001 + 4 
Reserve .........00+ 500,000 +100,000 | Casks .............. 836,735 + 7,3 
Profit and loss ... 2,169,417 +152,981 | Debtorzs.............. 1,908,363 - M450 
TEED ccocccccescose 2,396,696 -S3 
Investments ...... 4,924,021 +2660 
ET cnkupeinansetians 1,235,788 +4678 
Total .......... 17,197,703 +118,478 Total ......... 17,197,703 +16 


WATNEY, COMBE, REID AND COMPANY, LIMITED. 
June 30, 1931. 


LIABILITIES. Compared ASSETS. Compara 
with June with Jum 
Amount 30,1930. Ameust. x, - 
£ £ 
5% cum. lst ; Buildings, uten- 

* nate — 1,684,939 ; sils, dc. ......... 14,910,382 — 12% 
4% pref. ord. stk... 3,185,410 Loans andinterest 491,908 - {iii 
Pref. ord. stk. ...... 185,410 Agencies ........... _ 398,634 + ; asi 
34% perp. e Investments ......_ 1,035,024 + 

RADE 4,358,702 on pemelanesineet 74,635 
- 58% debs. nvestmen 
 cceecaeatn 2,292,000 — 83,000 | subsidiaries ... 1,927,250 - S08 
eens. seaeiainiieints gine} - sos? O00 wean 864,780 - 2',' 
cceeheokauaie a + 36, ma\ “ 
Creditors ............ 1,038,091 + 3,729] _ ials...........-.++ 358,005 - as 
Insurance fund 261,500 + 32,500 | Insurance fund .. eee + ra 
Reserve fund ...... 1,000,000 as Prepayments .... 56, a1 2 
Prop. improv. Due by subs....... 41,0 v 
vy ty 523,455 + 64,000 
; subs. 
ll cctineddansodennen 1,002,144 


Profit and loss ...... 1,189,836 — 41,342 
20,419,523 — 11,504 


—_—_—_— 


“ 
20,419,523 - 11,54 











REPORTS AND NOTICES. 





Mr William Alfred Crowther, of Edgerton Hill, ey 
has been elected a director of the Yorkshire a : Ace 
pany to fill the vacancy caused by the death of Mr F. & 


In view of the continued depressed state of the range — 
the Wampoe Tobacco and Rubber Estates, Ltd., has ae 
stop tapping forthwith and to place the company’s estate ° 

and maintenance basis. 


. ini d Investment 
Mr A. W. Rogers, a director of the Central Mining 6n 
Corporation, Ltd., has been appointed chairman of -“" 4 
Scholle and Company, Ltd., in the place of Mr F, Hem, 
resigned from the board. 


: d 
Mr. George William sony nae oo —_ = 
managing director of the Mersey Power Company, %" (1920) 
elected @ director of British Power and Light Corporation | 
Ltd., and North Wales Power Company, Ltd. 


At the extraordinary meeting of the members 
Lomond Investment Trust, Ltd., held on July aad rn 
to convert the shares into preference and ordinat) 
unanimously adopted. 


ounce 

The Perak River Hydro-Electric Power Oompesy: ar cent. 

that as from August 1, 1931, the transfer office for UA ii) be a 
participating debenture stock and the ordinary shar. 


; 2046 
50 Watling Street, London, E.C.4. Telephone No. : City 
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Commerctal Reports. 
MARKET SUMMARY. 


arkets were largely under the influence 





































stocks in producers’ hands are still large, and prompt supplies of 
good blast-furnace qualities can still be obtained at 15s. delivered 
consumers’ works in this district. No change has been made so far 
in the number of blast-furnaces operating in the distict, which 
remains at 22. 


.—Comparatively little work is being done this week 
in the local iron and steel industry, and there is no sign of change 





the past week m 


During vt but, in view of the financial crisis, many commo- | jn the general situation. Rather more open-hearth steel is being 
the holidays, further decline in prices. According to reports produced, but, on the other hand, there is a tendency to shrink in 
ies suffered = |-mining districts the situation in the coal trade | the rolling departments. Business is poor in wrought iron, and a 
om yarious CO@é- 


te. Fortunately, a deadlock has been averted 
sment reached on wages between owners and 
There are no signs of an improvement in the iron -_ steel 
put. prices have been maintained. Among non-ferrous 
dustries, OU" sone in showing a slight rise in value. Copper, lead 
tals, tin etn again weaker. In textile raw materials the out- 
d «nig Bree - the further sharp decline in cotton prices in 
pacing ne f an improvement in the manufacturing trade. Wool 

absence iy. Among cereals, wheat continued its downward 
hea "ae August 5th No. 2 winter was sold at 484 cencs per 
ot oee, as against 96% cents per bushel a year ago. The 
psi 7 has been quiet, and prices were slightly easier. Among 
Pes ymodities, vegetable oils and oilseeds declined 


sellaneous con ’ ; , 
c eae rubber established a new low record, but hides have 
grifer. : 


THE COAL TRADE. 


_—The demand for South Yorkshire steam coal for 

irt is declining. Production has been reduced, yet stocks have 
‘uuulated at pits and at the Humber ports. Supplies are excessive 
, all sections of the trade. Best steams continue firm, however, at 
ms. 3d. to 17s. 9d. f.o.b. Industrial requirements are extremely 
mall on account of the holidays. Trade in house coal is normal, 
+ merchants exhibit a disinclination to contract for forward 
yirements. Best ordinary house is quoted at 18s. 6d. to 20s. at 
ts, or @ shilling more than a year ago. The poor demand for 
ut furnace coke has brought prices down to as low as 10s. and 
(is. fd, at ovens. Consumption is the lowest for many years. 


GLASGOW.—The miners in Scotland have by a substantial majority 
oted in favour of the draft agreement on wages reached between 
heir representatives and the owners, so that one serious restrictive 
nfluence on business will now be removed. The wage agreed upon 
a standard minimum of 8s. per shift of seven-and-a-half hours. 
eanwhile, demand on both home and export account is quiet, and 
sizes of fuel are obtainable without difficulty. Shipment prices 
f.0.b. district ports) : LANCASHIRE.—Ell best, 14s. 3d.; splint best, 
5s. $d. ; splint second, 14s. 6d. ; navigation, 15s. ; navigation second, 
4s, 6d.; Hartley, 15s. 6d.; steam, 138. 6d.; trebles, 12s. 6d.; 
oubles, 11s. 9d. ; singles, 10s. 6d. ; pearls, 9s. 6d.; dross, 9s. Fire.— 
Bcreened navigation, 16s. 6d.-17s. 6d.; first-class steam, 12s. 6d.; 
hird-class steam, 108. 6d.; trebles, 126.-13s8. 6d.; doubles, 12s.; 
ingles, 10s. 6d.; pearls, 98. 3d. LotTu1ans.—Prime steam, 11s.; 
ondary steam, 10s. 6d.; trebles, 12s. 6d.; doubles, 12s.; singles, 
lis. 6d.; pearls, 98. AyYRSHIRE.—Unscreened navigation, 16s.; 
ewel, 178.; steam, 13s. 6d.; trebles, 128. 6d.; doubles, lls. 9d.; 
ingles, 98. 6d.-0s. 9d.; pearls, 98. 3d.-9s. 6d.; dross, 9s. 


CARDIFF.—In view of the closing of the pite for the first three 
days of the present week, practically no new business has been 
ransated on the Cardiff coal market, and it is anticipated that, 
owing to the dearth of orders, some of the pits will remain idle 
hroughout the week. As a@ result of representations made by a 
leputation representing the Central Coal Council and the Coal 
Exporters Association, the French Government has modified the 
Operation of its coal import decree by authorising shipments during 
the present month at a rate equal to the monthly average exports 
from the United Kingdom to France over the three years 1928, 1929 
and 1930. Under this concession, permissible exports will exceed 
by between 180,000 and 200,000 tons those which would otherwise 
have been authorised under the proposed 20 per cent. restriction. 
- 4 sequel to the recent refusal of the South Wales Coal Marketing 

“sociation to alter its minimum schedule, one of the more important 


of the colliery groups is applying for arbitration on its demand for 
& reclassification of its coals. 


TRON AND STEEL. 


1 ADDLESBROUGH.— Tuesday's weekly market was not held this 
- aonone of the holidays. There is nothing fresh to report 
ag - Cleveland pig iron; the demand continues exceedingly 
ae ~ Assn in makers’ hands are reported to be increasing. 
tically ee are likely to occur during the month, as prac- 
se ” ocal consuming works will close down at the end of 
ies heen ‘or the annual week’s holiday, and if the blast furnaces 
Pt going, as is expected, there will be a surplus production. 


great scarcity of skilled puddlers is reported. The output of Lincoln- 
shire pig iron in June was about half the quantity in the corre- 
sponding month of last year. Production of steel in the Sheffield 
district in the same month recorded a decline of about 60 per cent. 
The figures were, however, nearly equal to those of May. About 
20,000 local iron and steel workers are unemployed, but the total 
unemployed stands at 60,000 or more. The holiday is being extended 
at many works. Prices have not been altered this month, although 
consumers are demanding concessions on the ground that costs have 
been reduced considerably during the last three months. 


GLASGOW.— Although at most plants work has now been resumed 
there is still very little business being done at the iron and steel 
works in Glasgow and neighbourhood, and orders which have 
accumulated during the holiday period do not amount to any great 
tonnage, and it would seem that there is likely to be a continuance 
of the short-time working which has been the rule at most plants 
for some considerable time, there still being no increased demand 
for shipbuilding materials. In the sheet trade makers of thin 
black sheets have a fair amount of work on hand and there are still 
a number of inquiries on the market. The export demand for 
galvanised sheets is not satisfactory, and in both the black and 
the galvanised trade prices are very low. In almost every branch 
of the iron and steel and allied industries business remains quiet 
and plants only partially employed. 


CARDIFF.—Owing to the holidays and the suspension of work 
at the tinplate and steel works no meeting of the Swansea Metal 
Exchange has been held this week. Prices of tinplates, galvanised 
sheets and steel bars are nominally unchanged. 


OTHER METALS. 


TIN.—Alone among non-ferrous metals, tin improved slightly 
during the last week, and the price now appears to be on a definitely 
higher level. Although world stocks (excluding ‘‘carry over in 
Straits”) have not yet declined, the first effect of the restrictive 
scheme is seen by a decrease in the quantity of the metal held in 
the Straits Settlements. Wednesday’s official closing quotation for 
“standard cash,” at £109 to £109 5s. per ton, compares with 
£108 10s. to £108 12s. 6d. on the corresponding day last week. 
Stocks in London and Liverpool at the end of last week, at 31,636 


tinues to deteriora 
Scotland by the agreemen 


rkers 


» maintained. 


































INSPIRATION 


To build a great business, those responsible for its 
destiny must spin into the threads of its policy a 
love of the highest standard of craftsmanship. 


There must be the courage to decline business 
offered at a price which, if accepted, would result 
in the quality of the work being lowered. 


A business must succeed as long as there is in its 
constitution the persistent pursuit of this definite 
aim. 
The Chatwood Tradition— 
“ Achievement is but another milestone along 
the highway of progress—the end of the journey 
lies ever beyond ”’— 
is just as strong to-day as when the great pioncer, 
pened Chatwood, founded the firm almost a 


century ago. J. E. S. 


THE 
CHATWOOD 
SECURITY Eolder No. 10- 





Official prices are unchan. ‘ 
x, E ged, viz.: No. 1, 6ls.; No. 3, 588. 6d.; 
0. 4 . oa ’ , > ° ’ 
hametite ay:, St 6d.; No. 4 forge, 57s., f.0.b. or f.0.t. The 
on the part of et is steady, but there is still a decided disinclination 
coming to ee to place forward contracts, and the business 
early delive ro practically confined to moderate quantities for 
mixed ain = re procurable on the basis of 61s. 6d. for 
very Tybee cay enone to sixpence more is asked for 
new business is slow te ,.° Period. In the finished departments 
number of old = to mature, and although some works have a fair 
icted Very sono complete, operations will be considerably 
7} {oon unless fresh ones come to hand. Prices under 
Healy idle. Begt Bill, unchanged. The ore market remains prac- 
delivery ang the bao rubio is nominally 14s. 6d. c.i.f. for prompt 
48. 3d. Imports of ale eight, Bilbao-Middlesbrough, is about 
totalled 67,5 —— kinds of ore into Middlesbrough during July 
tons in May. Coke hae ees, “ith 68,385 tons in June and 78,117 
© has been in rather better demand recently, but 
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tons, show a decrease of 163 tons on the week. According to the 
London Metal Exchange, the world’s visible supply at the end of 
July (excluding “carry-over in Straits’’), at 51,707, shows an 
increase of 81 tons on the month, but the “ carry-over in Straits 
at 6,612 tons, was 588 tons smaller. 


COPPER.—In contrast to tin, copper prices declined further 
during the week. A further cut of 0-25 cents per Ib. in the minimum 
price of Copper Exporters, Ltd., did not bring about an increase in 
demand, and domestic “spot” touched 7-50 cents per Ib. on 
Wednesday. Wednesday's official closing price for ‘standard 
cash” in London, at £32 15s. to £32 17s. 6d., compares with 
£33 ls. 3d. to £33 3s. 9d. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 19,027 tons, 
show an increase of 461 tons, while stocks of rough copper, at 
1,110 tons, were 26 tons smaller. 

LEAD.—The market in lead has been quiet, but in the absence of 
selling pressure prices showing a slight decline. Wednesday's 
official closing quotation for “ soft foreign ” in London, at £12 6s. 3d. 
to £12 10s., compares with £12 8s. 9d. to £12 Ils. 3d. on the 
corresponding day last week. 

SPELTER.—Spelter was firm at the beginning of the week, but in 
view of the heavy supplies the market declined on Wednesday. 
Wednesday’s official closing quotation in London for ** good ordinary 
brands,” at £11 3s. 9d. to £12 10s., compares with £11 16s. 3d. to 
£12 5s. on the corresponding day last week. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, “‘foreign’’ antimony, at £22 10s. to £23 5s. per ton, 
compares with £23 to £23 10s. a week ago. The quotations for 
aluminium and nickel at £85 per ton, and at £170 to £175 per ton, 
respectively, have been maintained. Quicksilver again changed 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Prices have continued to 
decline steadily, the lowest point of this season being reached 
this week. It can hardly be claimed that heavy selling has caused 
the decline. It has been the absence of buyers to absorb some slight 
liquidation and small offerings from the South. Crop news continues 
quite good, and private estimates now received run from 13} to 
14} million bales, all over the present world requirements. Weather 
in parts has been such as to encourage the boll weevil, but its 
ravages so far have been negligible. Business continues to be poor 
in the extreme. The spot sales for the week July 29th to August 5th 
(inclusive) are 15,000 bales, of which 5,950 are American, 600 
Brazilian, 550 Argentine, 2,750 Peruvian, 1,500 Egyptian, 1,350 
African, 1,350 East Indian, 730 Russian, and 220 sundries. Imports 
for the same period are 18,575 bales, of which 2,653 are American, 
2 Brazilian, 6,748 Argentine, 4,139 Peruvian, 520 Egyptian, 2,509 
African, 1,675 East Indian, and 329 sundries. Quotations, 
August 6th: American Middling, 4-48; Sakel, 6-90; Uppers, 
5-33; Brazilian Fair, 4-40; Peruvian Smooth, 4-70; West 
African Middling, 4-40, and East African G.F., 5-40. 

Manchester.—TuE Cotton TrapEe.—The general position of 
the market does not improve and since a week ago business has 
been adversely affected by the holidays and the further decline in 
raw cotton prices. There is still a disposition in all sections to 
restrict purchases as much as possible, writes our correspondent. 
Merchants who bought goods a few weeks ago are seriously handi- 
capped by the depreciation in values. A certain amount of cloth 
inquiry has been experienced for India, but workable offers have 
been scarce, business being confined to odd lots in light whites and 
dyed goods. There continues more demand in fancies for China 
and some fair contracts have been arranged. Not more than a 
retail business has been done for the several minor outlets east and 
west, and on the whole home trade buyers have shown more 
caution in placing orders with producers. The owners of weaving 
Sheds are experiencing increasing difficulties in carrying on and 
reports are being circulated of more firms going out of business. 
Prices in American and Egyptian yarns have favoured buyers, 
and in some quarters a rather larger turnover has taken place in 


coarse American counts. Only limited operations have occurred 
in Egyptian numbers. 


















Cotton Prices. 
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THE WOOL TRADE.—Bradford.—This week, writes our corre- 
spondent, information has been received from South Africa that 
the forthcoming clip will be a good one, bounteous rain having 
fallen in mid-winter. The whole country is well supplied with 
water, and feed is plentiful. According to a Government return 
the quantity of wool carried over on June 30 at all the ports was 
39,994 bales, this comprising mostly short clothing, which will 
no doubt find a market between now and th 


e end of this month, 
when the long combing clip will become available. Developments 


on the Continent during the next few weeks will have an important 
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bearing upon Australian, South African and Othe 

Many mills throughout the West Riding are i... "és 
and the second week in the month is the Bradford hy Wis wig 
however, is only a temporary suspension of tee Tha 
now preparations are being made for new ¢ MN, and gi 


loths fo _ 
e 4 r aye 
Some manufacturers are fairly well pleased with the sy DEX! Shring 
. . . . . . . Oe 
achieved in this direction. Weather conditions } a 


favourable for the sale of big quantities of light-weign, Deen iy 
summer, with the result that retail clothiers are - Ht R008 fy 
stocks than expected. Merino fabrics are certain Le 
for fine wool is at a very reasonable price. ~ Pel 
THE JUTE TRADE.—Dundee.—During the pas 
jute trade has ruled very quiet, with Tittle don * 
round. The Calcutta goods market has gone slightly i. a 
though the figures of the stocks of both hessians and hen” 
show a drop at the end of July compared with in — 
end of June. These stocks, however, are still yery la 2 
prove a deterring factor to trade generally. The value of (4 
10 oz. 40 in. is 16s. 6d., and of 8 oz. 138. 44d., for August Sen 
shipment. There is no further indication of the Indian Phage 
considering shorter hours, but recently the mills agreed a 
on the present restricted working period of 40 hours per wea 
next year. The raw jute market has received little Suppor ine 
consumers, and business has been mostly confined to speculay 
operations, though there is little margin for even Speculators toon 
meantime at the low prices ruling. Offers from Calcutta hay. bees 
quite plentiful. Best First Marks are quoted at from £18, and aed 
Lightnings are obtainable at from £16, at which business has ber 
done for August-September shipment. Heart D.R. has been saij 
at £15 5s., but sellers might now accept £15, same shipment. Ty 
full group of Daisee assortment has ruled unchanged at £15 is, a 
good short groups at £15 10s., while the value of D.S. Tossa asso. 
ment is £16 10s., and of Motilal £16 12s. 6d., September-Octobe. 
Spinners have picked up only a few small parcels of the fibre whes 
rates have been most reasonable. Jute yarns have been practical 
without a test. Spinners are still naming Is. 104d. for comme 
8 Ib. cops and Is. 11$d. for 8-lb. spools, but the position is thy 
buyers will not pay more than Is. 10d. and Is. 11d., respectively 
The majority of spinners are more inclined to allow their machines 
to stand than go on selling at prices which can only disclose 4 ow, 
Twist is from 3 #,d. for 3 ply 8 Ib., and sacking yarns are steady » 
from 3 4d. for 8 lb. chains and from 2 4d. for 24 lb. weft. Roves 
on the easy side at from £18 15s. for 48 Ib. and £15 Lis. for 2b, 
buyers pressing for the lowest possible prices. Fine yarns are qust 
and unchanged, while there is nothing doing in carpet description 
The cloth end of the trade remains very dull, and there is not mut 
accumulation of orders over the holiday period, and any that haw 
come in are for only small quantities. Prices remain quotably 
unchanged at from 24d. for 104 oz. 40 in., and from | #d ix 
8 oz., but if business of suitable dimensions were forthcoming, ther 
is no doubt that concessions could be obtained. Linoleum hessas 
and heavy goods are dull and nominal. 


THE GRAIN MARKETS. 


WHEAT.— Despite the low levels already reached, prices continue 
to decline during the past week and on Wednesday, October whesi 
touched 3s. 9$d. per 100 Ibs. in Liverpool. Russia is offera 
increasing quantities of the cereal, and although some damage may 
probably have been caused to her crop by her recent spell of het 
weather, harvesting appears to be progressing, and yielis = 
expected to be satisfactory. The German crop has been estimsiel 
at 20-5 million quarters. Although in some districts of France tie 
probable yield appears to be low, her total crop is estimated to re 
over 34 million quarters. Quotations: No. 1 Northern Mentow 
Atlantic, ex ship, 23s. 9d. per 496 Ibs., as compared with 24. - : 
week ago; No. 2 Northern Manitoba, Atlantic, ex ship, * © 
against 23s. 3d.; No. 3 Northern Manitoba, Atlantic, ex > 
2ls. 3d., against 21s. 6d.; Rosafe, ex ship, 19s. 3d., against 20s. ¥ 
Australian, ex ship, 20s. 6d. to 23s., against 21s. 6x. to +95. ni. 
week ago. 


WHEAT FLOUR.—The home trade in flour has been srcedy. me 
view of the declining tendency in wheat prices, millers a 
their purchases to immediate requirements. North a 
shipments, at 161,000 sacks, show a decrease of 62,(0)" a 
compared with those of the previous week. Quotations : od wih 
run, delivered country, 22s. per sack of 280 lbs., as a 
22s. last week; delivered London, 21s., against oe Australian, 
patents, ex store, 21s. to 24s., against 21s. to 24s.; an : 
ex store, 16s. 9d. to 17s. 9d., against 17s. to 18s. 4 week ago. 


BARLEY.—The market in barley has been dull, . oo 
supplies in importing countries are said to be limited, se yo 
so far failed to expand. Quotations: “ English feed oriat 
per 448 lbs., 20s. to 22s., as compared with 20s. to =-s- a aa 
sold at from 34s. to 50s., as compared with 36s. to a sasiat 
“ Australian Chevalier” changed hands at 28s. t° 328. 

288. to 32s. a week ago. 


. de i 
OATS.—The spot market has again been steady. be onde 
futures has been quiet. Quotations: “ River —. Rivet 
lls. 3d. per 320 Ibs., as compared with 11s. last wee vy.” landed: 
Plate,” ex ship, 10s. 3d., against 10s.; ~ Chilean ae agai 
12s. 9d., against 13s.; English white, per 336 Ibs., <8» %e 
20s. to 21s. a week ago. eok’s shit 
MAIZE.— Argentina is still shipping heavily; a ge hones distil 
ments amounted to 1,201,000 quarters, and although § vndency i? 
satisfactory, prices have shown a slight downwa oe plate.” 
anticipation of further heavy arrivals. 4 Gd. Iss 
landed, 158. 9d. per 480 lbs., as compared — “a 
Plate, ex ship, 14s. 6d., as against 15s. ~ llow maize me 
September, new, 14s. 6d., as against 15s. 3d. re 
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joted at £5, as against £5 2s. 0d. pee ton 0 week 
wharf, was 


’ F GRAIN.—The following table 
DMPARATIVE |! sales of home-grown wheat during the harvest 
the oti 59.30, 1928-29, 1927-28:— 


«1930-31, 19 
| 1930-1931. | 1929-1930. | 1828-1929. | 1927-1928. 


cme of home-grown Owts. Owts. Owts. 


maied Owte. 

beat— 5,067 68,712 33,950 86,987 
week to Aurust 7 4.881325 9,488,794 | 9,657,299 | 10,897,782 
weeks to A USE L.-eeneneneere oe _ 


s. d. s. d, 
Ff 8 3 13 


howing the Quantities Sold and the 
7 the past two weeks, and for the 
years from 1927 to 1930 :— 


p ing is @ statement 
The oe ere of British Corn in 


AVERAGE PRICE PER OWT. 


QUANTITIES SOLD. 


—_ Wheat. | Barley. | Oata. Wheat. | Barley. | Oata. 


Cwte te. 6. d. s. d. 8. 


‘ 4 
1,618 2,333 8,438 6 5 6 
set 1,499 6 5 6 4 


44,232 3,889 7 11 
7 11 | 10 
86,086 5,364 0 91 


833 4,743 
ee712 5,258 10,800 8 3 6 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
- -eeks, with comparative figures for 1930 :— 


OMNfwW wom 


8 
9 
1 
6 


orations in recent W 


Jan. 2, | Aug. 6,} Jan. 2, | July 22,} July 29,} Aug. 5, 
NEAREST FUTURE. 1930. 1930.” 1931. | 1931. | 1932. | 193]. 


Hinnipeg (No. 1 Manitoba) 

—Cente per 60 Ib. a casi 1485 102 563 578 543 528 
jeazo (No. 2 Winter)— 

Cents A 60  ccicentaniiliaat 1303 963 798 54 54 48} 
The visible supply of wheat in Canada at 62,640,000 bussels 
ows an increase on the week of 1,826,000 bushels. Supplies a year 
0 stood at 56,882,000 bushels 


OTHER FOODS. 


SUGAR. —The market in raw sugar, both in London and New York, 
s been quiet this week, but prices remained steady. Sales of 
fined sugar have also been on a smaller scale. Wednesday’s sales 
raws ” included “* August delivery,” at 6s. 4d. per cwt., against 
. 34d. to 6s. 34d., and ** December,” at 6s. 7}d., against 6s. 73d. 
p fis, Sid. on the corresponding day last week. The movements of 
w sugar in London and Liverpool during last week are set out in 
ne table below :- 


Imports. Deliveries. Stocks. 
Tons. Tons. Tons. Tons. Tons. Tons. 
1931. 1930. 1931. 1930. 1931. 1930. 
mdon......... 2.904 254 943 1,043 27,494 28,715 
iverpool 18,619 31,433 14,157 9,841 68,623 97,817 


Total... 20,823 31,687 15,100 10,884 96,117 126,532 


Last week 4,932 18,388 14,153 18,981 90,394 105,729 


COFFEE.—No auctions have been held this week. They will be 

‘sumed on August llth. Meanwhile, the spot market, though 
, remained steady. Last week’s movements of coffee in 
vncou were as follows : Brazilian, landed, 12; delivered for home 
oe. ‘4 bags; exported, nil; stocks, 2,451 bags, against 
ry last year. Central American, landed, 729 packages; 
01 = = home consumption, 1,941; exported, 1,050; stocks, 
pe - cages, against 92,259 a year ago. Other kinds, landed, 
1806 Kages; delivered for home consumption, 3,481; exported 

ws stocks, 78,787 packages, against 101,473 a year ago. 

a meta has been a quiet market, and prices were again 
Wednesday's ompared with the corresponding day last week, 
August Sente a for Accra, fair fermented, mid-crop, 
ahows a fel = = lis. 3d. per ewt. f.o.b. London contract, 
88 follows :-—Lanc ast week’s movements of cocoa in London were 
Landed, 3,668 bags; delivered for home consumption, 


3,144 bags: a . 
14,708 Inet y_aborted, 343 bags; stocks, 222,450 bags, against 


ear, 
TEA.—No auctions have been held this week, but the market will 


TeOne . 
pen next Monday. The following table shows the average prices 


‘compiled by the T ’ aa ; a. 
ane on Garden Pe aa Association) of tea sold in Mincing 


AVERAGE PRICE PER LB. 


Week engj | Northern South 
"€| India, | tndig” | Ceylon. | Java, Sumatra, | Nyasa 


Jaly 31,1939 
“uy 9. 193) 
“uly 16, 


Jaly 2 
vuly 23, 
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204 tons; delivered, 42 tons; stocks, 741 tons, as against 2,111 last 
year. 


POTATOES.—Supplies of new potatoes are now plentiful and 
prices were again lower. At the Borough Market, ‘ King 
Edward ” sold at from 6s. 6d. to 7s. 6d. per cwt. 


SPICES.— Although the spot pepper market was quiet during 
the week, prices were maintained. Wednesday's quotation for 
** Black Singapore,” at 53d. per lb., shows no change on the week. 
Movements of pepper in London during the past week were as 
follows :—Black, landed, nil; delivered, 24 tons; stocks, 583 tons; 
against 845 tons last year. White, landed, 46 tons; delivered, 
30 tons; stocks, 536 tons, against 468 tons a year ago. 


MEAT.—Trade at the Smithfield Meat Market has been quiet 
during the week and prices were slightly easier. On Wednesday, 
Argentine beef (chilled, hindquarters) was sold at 4s. 6d. to 4s. 10d. 
per 8 lbs., against 4s. 8d. to 5s. on the corresponding day last week, 
while New Zealand frozen mutton realised 3s. 4d. to 3s. 10d., as 
against 3s. 4d. to 3s. 10d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 9,071 tons, as compared with 7,916 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
85-8 per cent. of the supplies, as against 81-9 per cent. a year ago; 
and imported mutton, mainly New Zealand, formed 86-6 per eent. 
of the total supply, as against 82-6 per cent. last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Very quiet conditions pre- 


vail in the markets for oilseeds and vegetable oils accompanied by 
a further weakening of values. Large quantities of linseed afloat 
and yet to be shipped and the incapacity of crushers to absorb 
more than a modest proportion continue to depress the market 
and very little business is recorded. Plate on passage and for ship- 
ment to September is quoted nominally £8 7s. 6d., with October 
a fraction more. The quantity now on passage to Europe is 
166,200 tons, or only 700 tons less on the week, and compares 
with 99,200 tons a year ago. Cottonseed is neglected and weak. 
Black Egyptian old crop offers around £4 15s., and new crop 
September loading £4 17s. 6d., but buyers are difficult to find. 
Vegetable oils generally are quiet and reflect the dulness in oilseeds. 
Linseed oil on spot ex Hull mill has declined to £15 15s., and 
September-December delivery to £15 5s., but trade is painfully 
slow. Cotton oil is quiet, crude Egyptian ex Hull quoting £18 10s. 
and common edible £21. Oileakes and meals are in moderate 
demand and about unchanged. 


PLAYERS 


NAVY MIXTURE or 
NAVY CUT TOBACCO 


In the calm contemplation 
of a pipe of good tobacco 
new hopes are born and 
life’s little problems are 
viewed in their true per- 
spective. 


WO? 


PER OUNCE 


urther improvement during the week. 
as urma No. 2, cleaned, August-September 
» Shows a aan = to the United Kingdom, at 8s. 74d. 
n London during 9 a8 compared with last week. Move- 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices}im the following list are revised with the sasistance§jof an eminent firmSingeach department, 





NESDAY. LARD— a ad a & 
nate ye MEAT Irish bladders ..........- §2 0 6 O 

Wheat, No. 2, N. Man. 496 Ib... 22 9 | POTATORS— 
Good English, percwt... 6 6 7 6 

Bng. Gas. av., per CWt. 2... 6 5 SPIORS— 

Barley, Eng. Gas. OV......0..0csce0 : : : ib.— 
a ey Mantob, tar White... 0% 9 0 
Flour, Lon. stan. ex mili, s. lst perlb. 0 72 0:0 

eerie 19 9 0 @ | Oinnamon— = . 2 

Rice, No.2 Burma, percwt. 7 93 0 0 - aoa... 
Sago, Pea — - 6 African ........ccc0ee. cose 26 0 0 0 
ar. fairspot .. 17 6 0 0 re. : * : 
ean OS Oo a 1S 88 
i sues ai 
jgliah long sides... 5 0 5 8 | OB; I we feo so a1 0 

Argentinechilledhinds, 4 6 410 | yay. Ghite-o. & f. Iodia 
Matton, per 8 lbs.— July 710} 0 0 

wethers e eccccce 5 4 7 0 BEFINED— 

No.frosen y ane $$ 310 Yellow Orystals ....... 19 4) 0 0 
Pork, Bagish,peréite. ¢ 0 6 Cad ee.-vvvrrrsreerrenene 25 9 24S 
a Granulated seccsccccsecee 20 0 20 9 

Danish...........000+e wee 68 0 70 0 | TRA— 

Oanadian..........0 coe 0 0 O O | Indian—per b.— 

Duteh .......cecerseeeees . 63 0 65 0 Pe@k00.........000cseee seal 
HAMS—Irish eeceescccoe oo 0 0 0 0 Broken Pekoe eocccccccems 

Oanadian............00- -- 0 0 . : Pekoe ...... a 

Americad ........0000000 80 0 Broken Orange 
BUTTER— o—e-seS— Holidays 

Irish creamery owt. 119 0 0 0 le eveccccoce ecccccccocess 

Australian ..... eee 105 0 107 0 Broken Pekoe .........00 

New Zealand ........... 108 0111 0 eee BES wccecsernem 

eae seeee 112 0 114 0 Orange.......-.-— 
CaEESE— ae 10-9/10 Ib 
evesed per cwt. 66 0 72 0 ony 8/ eas Se 
New Zealand .......... - 62 0 & 0 et pe 6/9- 
English Cheddars ...... 50 0 75 0 a on 
a eatiees see 50 0 60 0 ei oe a6 
A— Rhodesian leaf ........... 0 8 1 3 
i“ Lcteeien ban ewt, Nyasaland leaf.............. 05 1 5 
“% BtrIPS ......ccec00 9 
eee. “ = : = : Bast Indian leaf ..........- 9 4 9 8 
Grenada ........s.00.00c. 28 0 3% 0 a “a ae ee ee 
a Mid-American ...... per Ib. o-55 

Lis 04. ; foreign; 14a, owt.) Yarns, 32's twists 8h 
Santos. supr., c.f. 40 0 0 0 60's twist ........ccccceee - 144 
Colombian, good .......... 70 0 90 0 FLAX— 2«e 8.8. 
Costa Rica, med.to good 75 0115 0 | Livonian ZK...... perton 3310 34 10 
Rest Indian ,, 80 0110 O | Pernan HD ........... eves 31 0 0 0 
Kenya, medium .......... 68 0 80 0 Slancts Mediam Ist sort, 41 0 42 0 

Bnglish ..... wper 120 11 3 14 3 | ItalianP.O.......... ton 31 0 0 0 

an 8 9 ll 6 Manila, July-Sept. 32” 170 00 
PRUIT— Midi. cocostecssse ; commands — — ° 

South African ...Doxes 0 16 0 eeccccoccoccccoses: eecce nom. 

Sicilian ...boxes 11 0 20 0 | JUTE— 

ponsesnevess if 14 0 23 0 Native lst mks. ... per ton 

ere 8 S88 | eee casa 
Apples : Amer.(var. 

” » oa 00 0 0 2/3 c.1.f, Dundee ... 

” A oom 0 0 0 0 as October-November Sieye/o ‘ 
Onions :— —_ 8. s. 

Valencia, case, 4s........ 7 © 10 0 | Canton... perl. 70 9 0 

ok ovzemsece » . : : — = ecesesese ese : : = . 
Grapes, 1D .....DOXES IID, cscnsseconensenn peeeeane - 
> ae 0 0 O O | Italian—Raw,fr. Milan 8 6 ll 0 


wooL— 


Bnglish Southdown, washed 4. Market Hides, London— . Las 
% o4 
“i sod. super cmbg 0 i , ' 
SEW. guy ape ae 4 "4 
"~~" Orossbred 40-44 6 eau 
Hectace 10 eoveccccccecccces 2 
‘@ Soccccccsccccccos 1 
Orossbred 48'S sscwsecscese =o 23 f 
» 46's eeeccecccocccce 103 0 St 7 
» 04 i} 
ooaL— s. 4. 8. d. 04 4; 
Welsh, best Ad’ty...ton 20 0 0 0 06 oy 
Durham, best gas, f.0.b. Liq} 
ssatinaiiasanainbadian 6 00 30 4; 
Ole Ly 
i smeennenneen esooeee 18 6 20 0 i 
IRO Wise 
Oleveland No.3,ton §8 6 0 0 SN 
ze Mana gS a 
Beno 5 9 = 
untae 8 184 





s 8 «a. 
, Blectrolytic, ton 35 36/10/0 
a evccccccee 64 rer August-September aL 
a ie am Oaloutta—per ton— 
Soft re ra gpteeetes 3 3 ia/to/0 . me. 
Tn Mngileh ingots 2. 110 HAAS | Turpentine per owt... #10 


PETROLEUM PRODUCTS— 
Standard cash............ 109/0  109/5/0 wa 
MISCELLANEOUS. Moser epirit, Ho. 1, Len. 


don. eereeece oon per gal. 1 ly 
OHEMICALS— sd. «. 4, \ 
Acid, citric, per lb. leas 8% 0 103 O11 | PSyylenm Ame. rid 0% 
Nitric... eecce oeccereccecococos : : 3 Pua oll, in balk, for 
eccccee ices 8% 9 1 9 103 contracts, ex instal, 
6. 6. Furnace ... 
Alum, lump.........perton 9 0 9 10 ane St 
—_, Tn : 8 : Labricating oi ex store, 8 ‘ 
Seececccceoseseesoe London per ton— 
oe aaa 35 0 4 0 Palos ......cccoccoccececccere 9/10/0 100 
Bleaching powder, per cwt. Wangs wins tt ommemmmnmans oo OF Is 
Borax, gran. ...... per cwt. 11 0 00 a eee = ber 
Do, Powder .....ccccccore 12 6 0 0 ‘American per tos 10/10/0 WM 
Nitrate of Soda ...percwt. 10 0 10 6 ~— : 
net... 0 3 0 3 BUBBER— dat 
Sulphate.........percwt. 10 0 11 0 oo eieas ences none 
Sal-Ammoniac ....percwt. 42 6 45 0 . 5 ae 
Soda Bicarb........perowt. 9 9 10 ¢ —- per ; 
coccccsoseeePOr owt, § SHELLA 7 
— - és. 8 «. TN Orange ...... percwt. 72 6 1! 
Sulphate of Copper perton 19 10 20 0 Lis i § & Hf 
OBMENT, London— s. d. se. 4. W. Aust. M.-0.-P. , 
Portiand, best Eng.pr.ton 46 - 8 8. Lond on Town per owt, 19 0 1 
' ton 12/0/0 0 0 | TIM . 
Smoked a hth 0 0 Swedish uje 3 x8 pe od. 
a 4. 8. 4. Do. ars i i 
6 ° . w a 
Japan, refined we 2 1g 2 2 | Can'dn Spruce, Din» 4 !! 
Oestor-oll sseeescececeeee 85 098 0 | PitOhpiD vevrwnne peatland 3 |! 
ceaemeumesnnane 63 00 Rio Deals .......-000 Oe ed 3 af 
ae OS OD Honduras Mahg. logs ef. Ou: 
Wet salted— Australian ” " ; 
perlb. 0 43 0 5} Amer. Oak Boards " att 
West Indian... 0 € O 4b Ash » * Aas 
Cape ......0-000 cessssvenee O 4 O 4f Oak Planks "ots 
Dry and Drysalted Oape... 0 6 0 7 Ash w ” 


eee ean 


HIDE, LEATHER AND ALLIED TRADES.—Owing to the August 
holiday supplies of domestic hides and skins were sold for a fort- 
night at the auctions held last week, consequently prices this week 
are unchanged and the market remains steady. Business in 
connection with foreign hides has been quiet, and with the present 
uncertainty prices for most descriptions are inclined to be lower. 
In the South American market both dry and wet salted hides have 
been taken up in only limited quantities. In the former B. A. 
Americanos have been sold at just under 5}d., with 53d. paid for 
M. V. Americanos, 44d. for Cuyabanos and a fraction more than 
3¢d. for B. A. Inservibles. The bulk of the business in wet salted 
South Americans has been in connection with Argentine ox, which 
have been sold to the United States trade on the basis of 5id., 
while second ox have realised 44d. Cows are figured at from 
4§d.to4id. Little interest is being taken in Africans and generally 
speaking quotations are weaker. For Capes, 53d. and 43d. is still 
asked for firsts and seconds dry salted 20/30 Ibs., but buyers’ ideas 
are below these figures. Drys are quoted at 63d. and 53d. 
Australians also are a quiet market and the tendency of values is 
easier. Turnover in regard to sole leather this week has been on 
a small scale, as with most of the shoe factories closed for the annual 
holiday manufacturers are out of the market for supplies until 
they again resume operations. Inquiry, however, has Nn going 
around for English and wet salted bends for the repairing trade, 
and although the business so far has not been large it is thought 
that once the holidays are out of the way larger business will be 
forthcoming. Previous to the closing down moderate sales were 
again made of offal, and although the bulk of the inquiry was for 


pinned stock a certain amount of trade was negotiated in regard to 


rough shoulders. The call for upper leathers is in sympathy with 


that of bottom leather, and producers and distributors do not 
anticipate much activity until the shoe factories resume operations. 
Willow calf and glacé kid in black and brown sold in small quantities 


until the Friday of last week, in addition to which considerably 
more inquiry was experienced for patent. Suede and reptile 
leathers also were asked for in small quantities, but trade generally 
was restricted to the footwear orders which needed immediate 
execution. 


RUBBER.—The market in rubber has again been dull, and poe 
declined further. Shipments of crude rubber ee an 
countries during the first six months of this year at a". Wes 
show a decline of only 17,133 tons as compared with I! > 
of the heavy decline in consumption which led to the ae 7 
of large stocks, the continuous weakness of this comme iy “4 
easily be understood. Wednesday’s official closing At of dd 
standard ribbed smoked sheet, at 24d. per lb., shows = eau 
as compared with the corresponding day last week for October: 
positions, business has been done at 2}}d. to = snr Jeni? 
December, against 2fd. to 24$d.; and at 2 fd. to - “one 4 
March, 1932, as against 34d. to 34d. a week ago. : . on @ 
rubber in London and Liverpool during the past wet atocks st 
follows: Landed, 2,420 tons; delivered, 1,643 tons; 777 tons 
the end of last week, at 136,216 tons, show an increase 0! ** 
as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


: d.) 
New York quotations, unless otherwise state a 
(Ne q July 29. Aug. > 


Cents. Cents. 
Wheat, No. 2, Winter, nearest future, Chicago, s 481 
per bushel....... eenccevcccccscecccocceccscaccoesos® 5H 5H 
Coffee, Rio No. 7, cash, per Ib. .........+++++++++ ot 8 
» Santos No. 4, cash, per Ib. .........-++++ 3 02 4% 
ee ee ane, Bi..ccccccseses 3-50 3-50 
Sugar, Cuban Centrifugals, 96 deg., spot, per Ib. 3.36 7.85 
Cotton, New open ee 7 per Ib.... 5 5 
Rubber, smoked sheet, spot, per Ib.........---- ; 
Petroleum, Pe Same. crude, standard 5 155-170 
grades, _ barre ccnconnnsasesooonnoosorsec® 140-15 7-625 
Copper, “ trolytic,”” Domestic, spot, per lb. 7°75 
” 0 Copper Exporters Inc., 8-25 2.0 
t, Ib. ececcceccescccccccseseseseseseeseesere® ; ‘s 
Spelter, East St. Louis, spot, per TD... .eeccecese = 4-40 
Lead, t, Ib. Sececcececcccssesseccossssseeser® ott 94:40 
Tin, “ Straite,” spot, per Ib. ..........-ss--eeeee" 





